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Are you shipping freight overseas? 








Then why not do as other leading companies are doing? Get in touch with the 
American Express Foreign Freight Service. 


More and more leading companies are simplifying carload shipping problems and 
reducing their costs by turning the whole job over to American Express Foreign Freight 
Service. American Express takes over such shipping details as: 









% Your cargo space bookings % Your documenting from point of origin 
%* Your customs clearances % Your Marine Insurance placement 
% Your warehousing %* Your consular invoicing 


% Your collection against Letters of Credit 


AIR CARGO BOOKINGS AND DOCUMENTATION 





Experience and world-wide facilities for complete shipping follow-through are the reasons 
behind the importance and dependability of American Express Foreign Freight Service to 
exporters and importers. Call Traffic Division at any of the following offices. 


AMERICAN EXPRESS 


Foreign Freight Service 






65 Broadway—New York 6 Receiving Office: 61 Hudson St. 
and International Air Terminal Building, La Guardia Field 
Cuicaco—180 No. Michigan Ave. Boston—177 Milk Street Montreat—Sun Life Building 
San Francisco—253 Post Street New Orteans—819-823 Gravier St. Toronto—19 Melinda Street 


offices in leading foreign countries 
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Congress and Transportation 


The Eightieth Congress, at its first session that 

began January 3, 1947, and ended July 27, 1947, 
probably established a record in producing a great vol- 
ume of matter relating to transportation, but major 
legislative proposals—such as the bill exempting car- 
rier agreements from the anti-trust laws when ap- 
proved by the Commission, the bills dealing with 
reorganization and debt of railroads in financial dif- 
ficulties, and the bills providing for repeal, in whole or 
in part, of the so-called Crosser act increasing the rail- 
road retirement taxes and the benefits provided by the 
railroad retirement act and the railroad unemployment 
insurance act—were still pending without final action 
having been taken as to them when the session was 
concluded. 


These measures, and all other pending bills in the 
first session, remain “alive,’’ however, and the legisla- 
tive processes concerning them may be resumed as 
soon as the second session of the present Congress is 
under way. The second session will not begin until 
early in January, 1948, unless the President calls Con- 
gress into extraordinary session or Congress itself 
reconvenes before January under the provisions of the 
adjournment resolution. The pending bills will have 
the status they now have when Congress reconvenes. 


Progress was made toward enactment of a bill 
exempting carrier agreements from the anti-trust laws 
when approved by the Commission, but as the session 
came to an end congressional leaders favoring such 
legislation did not press for final action. 

The Senate passed S. 110, the Reed carrier agree- 
ment bill, and sent it to the House. The House com- 
mittee on interstate and foreign commerce favorably 
reported H.R. 221, the Bulwinkle bill dealing with the 
same subject, but the report was not filed until the 
eleventh hour of the session. 

The House will take up and no doubt pass the 
Bulwinkle bill at the next session and the Reed and 
Bulwinkle bills then probably will be referred to a 
conference committee of the Senate and House to agree 
on a measure on which the Senate and House will vote. 

Congress no doubt will pass a bill along the lines 
proposed in the pending measures but there is some 
question as to whether President Truman will sign the 
bill. Apparently, it was believed that there would be 
a better chance for final approval of the bill if it were 
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not presented to the President in the closing hours of 
the first session. 

The Senate interstate commerce committee and 
the House judiciary committee were not successful in 
obtaining final action on proposed legislation offered to 
enable railroads to readjust their financial affairs and 
to improve the rail reorganization processes. 


ETO BY PRESIDENT TRUMAN of S. 1253 of the 
79th Congress was followed in this Congress with 
introduction of H. R. 3237 by Representative Reed, of 


= o 


a FU 


+ 


Illinois, proposing revision of railroad reorganization | 


procedure and establishing standards and methods of 
avoiding rail insolvencies and bankruptcies in the fu- 
ture. This bill was designed to meet the President’s 
objections to S. 1253. After hearings it was redrafted 
and reported as H. R. 3980 by the House judiciary com- 
mittee but the House rules committee refused to expe- 
dite its consideration by the House and the bill is in 
position to be taken up at the next session. 


S. 249, introduced in the Senate by Chairman 
White, of the Senate interstate and foreign commerce 
committee, was amended by the committee to include 
provisions corresponding to those of H. R. 3980 and 
reported to the Senate but no action was taken. This 
bill also may be taken up at the next session. 


H. R. 2298, the bill introduced by Chairman Wol- 
verton, of the House committee on interstate and for- 
eign commerce, to enable railroads in financial difficul- 
ties to adjust their debt structures, under stated con- 
ditions, without resort to bankruptcy proceedings in 
the courts, and referred to as the Mahaffie bill, because 
Commissioner Mahaffie, of the Commission, first pro- 
posed it to the 79th Congress, was passed by the House 
and favorably reported to the Senate by the Senate 
interstate and foreign commerce committee, but final 
action was not taken. This bill also may be taken up 
at the next session on the basis of its present status. 


Everything was in readiness to go forward with 
hearings May 20 before the House committee on inter- 
state and foreign commerce on several bills proposing 
to repeal provisions of the Crosser act of 1946, relating 
to railroad sickness and unemployment insurance 
held objectionable by the railroads as well as by a 
substantial number of railroad employes. Representa- 
tive Crosser, of Ohio, however, raised a “point of order” 
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as to whether the hearings should be held and the com- 
mittee voted 16 to 6 against holding them at that time. 

Later, the committee held hearings on H.R. 3150, 
the Howell bill, providing for repeal of Crosser act 
provisions for payment of maternity benefits and so- 
called non-occupational sickness and accident benefits 
and reducing the 3 percent tax on the railroads for 
the unemployment insurance system, and reported the 
bill with nine committee members opposing it. No 
further action was taken in the House. 

The Senate committee on labor and public welfare 
voted 9 to 5 to postpone until the second session of 
Congress action by it on S. 670, the Hawkes bill cor- 
responding to the Howell bill. The railroad unions 
and brotherhoods are opposed to the proposed changes 
in the Crosser act of 1946, while the railroads and 
others are seeking the changes proposed. 


HE ST. LAWRENCE seaway and power project 


again came prominently before Congress, this time 
on a proposal, embodied in S. J. Res. 111, and other 
measures, to make the project self-liquidating and self- 
supporting. 
After hearings, a subcommittee of the Senate 
foreign relations committee made a favorable report on 


the proposal and later the whole committee, by a vote 


of 9 to 4, decided to report the measure to the Senate 
in the first week of the second session. 


The House committee on public works held hear- 
ings on H. J. Res. 192, a companion measure, and 
planned to hold further hearings at the next session. 
The proposed legislation would pave the way for the 
making of an agreement between Canada and the 
United States for the construction of the project with- 
out a treaty. 

Congressional committees looked into the railroad 
freight car shortage and distribution situation, taking 
hundreds of pages of testimony in their inquiries as 
to the cause and what might be done to remedy it. 
Steps were taken to get the steel and car makers and 
the railroads together to the end that more cars might 


be built.and put into service. As to distribution, it © 


was contended by the railroads that they were doing 
a good job with the equipment they had available. 

Early in the session, the House committee on 
interstate and foreign commerce issued its first report 
in its national transportation inquiry, largely a com- 
pilation of statements received by it. The House voted 
to continue the inquiry. There may be increased 
activity in this inquiry at the next session. 

In the field of aviation, the controversy over the 
question whether steamship lines should or should not 
have the opportunity to apply for certificates to oper- 
ate airlines on the same basis as other applicants came 
up for discussion, but there was no final action taken. 
The interstate commerce committees held hearings on 
the question of safety in aviation, following several 
bad air accidents in which the loss of life was heavy. 

The House committee on merchant marine and 
fisheries issued reports criticizing the- Maritime Com- 


Representative Howell, of Illinois. 
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mission and the War Shipping Administration for 
accounting practices and other activities of those 
agencies in the war period. 

The Maritime Commission withdrew from dry 
cargo operations in the coastwise and intercoastal 
trades but was authorized to continue government 
vessel operations until March 1, 1948, principally to 
meet foreign shipping problems. Previously, the au- 
thority to operate had been extended to July 1, 1947. 

The chairmanship of the House committee on 
merchant marine and fisheries passed from Represen- 
tative Fred Bradley, of Michigan, who died suddenly, 
to Representative Alvin F. Weichel, of Ohio. 

“The government should get out of the barge 
business, and we are concerned only with recommend- 
ing when and how that should be accomplished,” said 
the select committee on small business of the House, 
in a report made after hearings were held at various 
places on the question of discontinuance of the govern- 
ment barge line operations. 

The committee proposed a number of conditions 
that it believed should be met in disposing of the barge 
lines but said that, in any event, the government should 
be out of the barge line business within five years. 
A bill providing the sale of the lines was introduced by 


ONGRESS APPROPRIATED funds for the Office of 
Defense Transportation for use until March 1, 1948, 
after it had been proposed in the House that that 
agency be liquidated by July 31 this year. Authority 
for continuation of the functions performed by that 
agency had been voted. 
: Legislation reorganizing Congress became effective 
at the beginning of the first session and a number of 
changes in procedure were made. The duties of the 
Senate interstate commerce committee were greatly 
increased, that committee being required, among other 
things, to take jurisdiction of much legislation for- 
merly handled by the commerce committee which was 
abolished. 
The House committee on interstate and foreign 
commerce began a new practice of hearing statements 
from members of the House on bills introduced by such 
members and referred to the committee, preliminary 


to deciding what to do further with respect to those 
bills. 


Ex Parte 166 Set for Hearing 
in Washington, September 9 


The Commission has issued an order in Ex Parte No. 166, 
Increased Freight Rates, 1947, involving the latest petition of 
the railroads for freight rate increases they estimate will: aver- 
age 16 per cent for the country as a whole, assigning the pro- 
ceeding for hearing in Washington, before ‘division 2, on Sep- 
tember 9. Attached to the order was an appendix setting forth 
special rule of practice for the proceeding. The order and 
appendix follow: 

- Order 

At a General Session of the Interstate Commerce Commission, held 

at its office in Washington; D. C,, on the 24th day of July, A. D. 1947. 
Ex Parte No. 166—Increased Freight Rates, 1947 

Upon. consideration of the petition in the above-entitled proceeding 
filed on: July 3, 1947, as amended July 23, 1947, by common carriers by 
railroad named therein, comprising all the class I railroads in the United 
States, and many railroads of other classifications, requesting the Com- 
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mission to institute an investigation into the level of railway freight 
rates and charges, and to authorize the petitioners to increase their 
freight rates and charges 25 per cent within eastern territory; 15 per 
cent within southern and within western territories; 25 per cent inter- 
territorially between southern and western territories, on the one hand, 
and eastern territory, on the other; and 15 per cent interterritorially 
between southern and western territories, with certain exceptions, as 
set forth in detail in appendix II to the petition, as amended, with 
permission to make such increased rates and charges effective at the 
earliest possible date, upon one day’s notice, and for a general order 
modifying all outstanding orders of the Commission to the extent nec- 
essary to enable the petitioners to make the proposed increased rates 
and charges effective, and for entry of appropriate orders under sec- 
—, and 6 of the interstate commerce act, and for other and further 
relief: : 

It is ordered, That an investigation is hereby instituted into and 
concerning the reasonableness and lawfulness of further increase in 
freight rates and charges of petitioning carriers and intervening peti- 
tioners and that the investigation and the petition, as amended, be, 
and they are hereby, assigned for hearing at the office of the Commis- 
sion in Washington, D. C., before Division Two, on September 9, 1947, 
at 9:00 a. m., United States standard time (10:00 a. m., District of 
Columbia daylight saving time); 

And it is further ordered, That the proceedings be governed by 
the Special Rules of Practice hereto appended, in addition to the 
General Rules of Practice Before the Commission. 

By the Commission. 


Appendix—Special Rules of Practice Applicable in Proceeding in 
° Docket Ex Parte No. 166 

Interventions: Petitions of intervention by carriers other than the 
petitioners, seeking similar relief should comply with the general rules 
of practice, rule 72. Persons appearing in opposition to the petition 
herein, or in opposition to any similar petition of carriers other than 
those filing the original petition, will be considered as protestants, and 
may be heard without the filing of petitions of intervention. 

Simplification of presentations: In order to conserve time and avoid 
expense, it is strongly urged that persons finding themselves with 
common interests in the proceeding shall, to the greatest extent possible, 
endeavor to consolidate their presentation of testimony, and arrange 
for cross-examination by as few counsel as possible. The same course 
shduld be followed upon oral argument. 

Evidence offered should be carefully prepared with a view to con- 
ciseness and clarity, and so as to avoid extraneous, immaterial, and 
irrelevant matter, and undue cumulation of testimony or of witnesses 
upon any point. It should be factual in character, and argument should 
be reserved for the oral argument stage, and not be incorporated in 
the testimony. 

Exhibits: In the preparation of exhibits, rules of practice 81 to &, 
inclusive, should be followed. If possible, all documents submitted by 
witnesses should be embraced in a single exhibit, with pages consecu- 
tively numbered, suitably bound together. In order to supply the state 
commissioners, members of this Commission, and counsel in the pro- 
ceeding, at least 150 copies of each exhibit should be prepared. So far 
as possible exhibits should be made self-explanatory in order to mini- 
mize the amount of time required for explanation by oral testimony. 

Prepared statements: Witnesses who expect in the course of their 
testimony to read from a written statement should comply with rule 77 
of the rules of practice. They should have sufficient copies thereof to 
supply opposing counsel, the presiding officers and the official reporter. 
Such written statements should be furnished counsel a reasonable time 
before the appearance of the witness on the stand. However, in. the 
interest of conservation of time, it is suggested that such statements 
be prepared and offered in the manner indicated in the paragraph be- 
low, relating to verified statements, instead of being submitted orally 
by a witness on the stand. 

Witnesses who will use prepared statements should remember that 
extensive tabular matter should be submitted separately, as an exhibit, 
and thus avoid the necessity for copying tabular matter into the tran- 
script of oral testimony. 

Hearings: The initial hearing shall be primarily for the purpose 
of receiving testimony on behalf of (a) the petitioners, (b) interveners, 
and (c) protestants who are prepared and desire to be heard. Such 
additional hearings will be provided as to the progress of the proceeding 
indicates to be necessary or desirable. 

Submission of evidence in written form: The evidence in chief to 
be produced on behalf of the petitioners and any intervening petitioners 
who may come into the proceeding, shall be submitted in written form, 
as prepared statements by the respective witnesses, with their accom- 
panying exhibits. Such documents should be made available to the 
Commission by filing copies as in the case of verified statements (here- 
inafter mentioned) on or before August 20, 1947, and a copy should be 
transmitted by petitioners and intervening petitioners to the regulatory 
authority of each state having jurisdiction with respect to the intrastate 
rates and charges of petitioners and intervening petitioners, and also 
to each person who shall give timely notice to the Commission and 
counsel for petitioners of their intention to appear as protestants. Such 
notification to petitioners should be made on or before August 20, 1947, 
in writing, addressed to J. Aronson, 466 Lexington Avenue, New York 
17, New York. 

Verified statements (affidavits): Evidence in the form of verified 
statements (affidavits) without personal appearance of the affiant as a 
witness will also be received in the absence of objection, as hereinafter 
specified. Parties desiring to offer such statements should make avail- 
able as early as possible during the hearing 150 copies for the Com- 
mission and other parties, including the petitioners. Notice of any 
objection to the receipt of any such statement in evidence should be 
given to the Commission and to the party submitting the statement 
promptly following the receipt of such statement. If no such notice is 
given promptly it will be considered that objection to the receipt of 
the statement in evidence is waived, but objection to the weight to be 
accorded the statement of facts is reserved. Such statements should 
conform to the Rule of Practice in respect of style, mimeographing or 
printing, etc. They should be limited strictly to statements of fact and 
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contain no argument, and if-not so limited may be excluded. The 
Commission on its own motion or on objection may exclude a verified 
statement or any portion thereof which (a) is not material or relevant 
to the questions presented in this proceeding, (b) is obviously incom- 
petent, or (c) is argumentative in character. In the absence of objec- 
tion to introduction of the verified statement it will be unnecessary for 
the affiant to appear personally at the hearing. All verified statements 
received in evidence will be part of the record in the proceeding, upon 
which the Commission will base its decision. 

Notice of intention to produce testimony: Persons who desire to 
be heard will facilitate necessary arrangements by sending notice of 
their intention by letter or telegram to the Commission at Washington, 
so as to reach the Commission before September 4, 1947, which shall 
state the number of witnesses, and the approximate amount of time 
considered necessary for presentation of direct testimony. 

Correspondence: Correspondence relative to this matter should be 
addressed to the Commission at Washington, D. C., with a reference 
to the docket number, Ex Parte No. 166. 


Nehi Corporation Protests Increases 


Nehi Corporation, of Columbus, O., has filed with the 
Commission a protest against the proposed increases in Ex 
Parte 166. After directing the Commission’s attention to the 
record in No. 28300, Class Rate Investigation, 1939, and No. 
28310, Consolidated Freight Classification, and to the record 
in Ex Parte 162, Increased Railway Rates, Fares and Charges, 
1946, Nehii said: 


The Commission’s attention should also be directed to the proposals 
of railroads to cancel a large proportion, if not all, exception ratings 
between points in the south and between the south and Official Terri- 
— resulting in tremendous increases in freight rates to southern 
shippers. 


It said the railroads appeared to be endeavoring to “muddy 
the water” and to “blind other parties while they ‘escape with 
the plunder,’ and thus destroy the plan of equalization and 
all benefits under dockets 28310 as well as 28300, intended for 
the public under said orders of this Commission.” 

It asked an investigation to be made by the Commission 
“to determine if northern of Official carriers are oppressing 
southern lines through unfair divisions or otherwise and 
if so, should cause such unfair, unreasonable and unlawful 
practices to be discontinued.” 

Nehi asked denial of the increases sought; that the Com- 
mission order the railroads fully and complete to “comply with 
the Commission’s order in 28300 and finding in No. 28310’; to 
postpone hearing on the petition until after the order and 
findings aforementioned had been complied with; and grant 
no increases until, after such compliance the railroads had 
“appropriately shown the Commission that under a proper and 
economic management, further increases are necessary.” 


Agriculture Department Wants 90 Days 


The Department of Agriculture has asked the Commis- 
sion to allow not less than three months after close of the 
initial hearing in Ex Parte 166 for the preparation and presen- 
tation of evidence by the department and others “with sim- 
ilarly affected interests.” It asserted that much time was 
needed to study the effect of the proposed increases. 

It said the railroads, although they had been preparing 
for several months for presenting of their case, apparently 
did not desire that “the parties who will bear the burden of 
the new proposed increased transportation costs be accorded 
a reasonable period of time for the preparation and presenta- 
tion of their evidence.” 

The department also asserted that it was unable to state 
whether the increases granted in Ex Parte 162 had been suffi- 
cient, but that present carrier revenues appeared to be “very 
satisfactory.” Rates of return on the railroad investment 
realized from the increases granted in that proceeding might 
“even prove to be excessive,” the department said. 


N. I. T. L. Says “Prove It” 


By a vote of ten to one members of the National Indus- 
trial Traffic League have approved the recommendation of 
the executive committee of the League that the petition of 


a a St? 


the railroads for a further increase in rates (estimated by the ~ 


carriers to average 16 per cent) be resisted to the extent that 
the carriers be required to prove that they need as much addi- 
tional revenue as asked by them (see Traffic World, July 19, 
p. 208). It was said at the League’s offices that the response 
of the members to the executive committee’s recommendation 
was the largest that had been received in the history of the 
League. 


Set a near 


Further, the position to be taken by the League in the | 
rate proceeding resulting from the carriers’ petition will be | 
that any further general increase in rates should be consid- | 
ered from the viewpoint of the effect such an increase would | 


have on the national economy and on carrier earnings. - 
The members also voted against the calling of a special 
membership meeting to afford full opportunity for discussion 
of issues raised by the rate application and to leave the han- 
dling of the matter in the hands of the executive committee. 
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New England Petroleum Rates 
Found Not Unreasonably Low 


The Commission, by Commissioner Patterson, in a report 
and order in No. 29286, Petroleum Haulers of New England, 
Inc., et al. vs. Boston & Maine Railroad, et al., has dismissed 
the complaint in the proceeding. 

It has found to be not unreasonably low in violation of 
section 1 of the interstate commerce act, and not shown to 
result in undue prejudice and preference in violation of sec- 
tion 3, interstate railroad rates on petroleum products, in tank- 
car loads, from Boston, Beverly, Springfield, Waverly (north), 
West Boylston, Danversport, and Worcester, Mass., Portland, 
Me., and Portsmouth, N. H., to various destinations in Massa- 
chusetts, New Hampshire, Vermont, and Maine. 

It has also found not shown to result in undue prejudice 
and preference or unjust discrimination against interstate com- 
merce in violation of section 13 of the act, rail rates on petro- 
leum products from certain of the aforementioned origins for 
intrastate movements within Massachusetts and New Hamp- 
shire. 

The report said the instant complaint and docket No. 7256 
of the Massachusetts Department of Public Utilities, were heard 
and further heard on a joint record. At the argument, it said, 
by agreement of the parties, the complaint was amended to 
bring in issue the then existing rates, which included the in- 
creases authorized in Increased Rates, Fares, and Charges, 1946, 
266 I. C. C. 537, in which a 20-per.cent increase, subject to a 
maximum of six cents a 100 pounds, was authorized on petro- 
leum products in tank cars. It said the increases authorized 
in that proceeding were not assailed, the complaint applying 
only to the basic rates that were authorized to be increased. 

The basic rates, said the report, applied in tank-car loads, 
minimum weight, as per rule 35 of the Official Classification, 
there being three different bases designated A, B, and C. 


Prior to the war, said the report, petroleum products con- 
sumer in New England moved by water to terminals on the 
ocean or on navigable rivers and lakes. Such terminals, it 
said were located at Albany, N. Y., on the Hudson River, White- 
hall, N. Y., on the New York State Barge Canal, Burlington, 
Vt., on Lake Champlain, on the west, points on Long Island 
Sound, Hartford, Conn., on the Connecticut River, Fall River, 
Mass., and Providence, R. I., on the south and at points in the 
Boston area, Beverly, Portsmouth, and Portland, on the east. 

For several years, continued the report, the Standard Oil 
Co. of New York had operated a pipe line extending from its 
water terminal at Providence to Springfield and Worcester. 
Since 1940, it said, the Shell Oil Co. had also operated a pipe 
line from its terminal at Fall River to Waverly (north), which 
is in the city of Waltham and about 10 miles west of Boston, 


- thence west to West Boylston, about seven miles north of 


Worcester. 


The petroleum products moved from these water terminals 
or pipe-line outlets by rail or truck for relatively short hauls, 
said the report. It added that shortly after the beginning of 
the war the movement of petroleum products by water ceased, 
and thereafter the movement to the New England terminals 
was all-rail, and the distribution from the terminals was en- 
tirely by tank trucks, as general order No. 75 of the Office 
of Defense Transportation prohibited the use of tank cars for 
hauls of less than 200 miles without special permits. The re- 
port also said: 


Some of the reduced rates were published by defendant (Boston & 
Maine) to equalize the rail rates with the truck rates, but many are 
lower than the truck rates and were published to meet pipe-line compe- 
tition. In addition to the pipe lines from Providence and Fall River, 
referred to above, there is under construction by the Colonial-Beacon 
Oil Co. a pipe line from Everett, Mass., in the Boston switching district, 
to Waltham, where it will connect with the existing pipe line from 
Waltham to West Boylston, and thence to Dracut, Mass., in the 
Lawrence-Lowell-Haverhill area, and a pipe line projected by the 
Standard Oil Co. of New York from Portsmouth to Concord and Man- 
chester, N. H. Each of the two existing pipe lines, so far as this 
record shows, transporfs only its own projects, and presumably those 
under construction or projected will do likewise. The pipe-line competi- 
tion that defendant has attempted to meet is not that of these pipe lines, 
for it admits that once a pipe line is built there is no hope of recover- 
ing the traffic of the owning oil company. It is the competition of 
potential pipe lines that may be built by competing oil companies that 
it is attempting to meet, and the purpose of the reduced rates is to 





make the construction of additional pipe lines unattractive to such 
competing companies. Accordingly, the pipe-line competitive rates gen- 
erally were constructed by defendant on the basis of pipe-line costs 
furnished it by the oil companies, plus truck mileage rates from the 
nearest pipe-line outlet. The rates are not on a uniform distance basis. 
No reductions were made in the rates on residual fuel oil, as it is not 
handled by pipe line. 


The report said the principal question to be determined 
with respect to the interstate rates was whether they were 
unreasonably low, in violation of section 1. It contained a table 
showing the A and B rates from Boston, Portland, and Ports- 
mouth to representative interstate destinations, together with 
the car-mile earnings under the A rates, based on a weight 
of 29.6 tons (equivalent to 8,985 gallons) a car, which was the 
average weight of A products moving locally on the B. & M. 
in 1940. It showed, for example, that the A rate from Boston 
to Salem, N. H. was 5.5 cents a 100 pounds; from Portsmouth 
to Amesbury, Mass., 5 cents; and from Portland to Salmon 
Falls, N. H., 9.5 cents. 

Evidence submitted by the complainant association of 
motor-carrier petroleum haulers, said the report, did not war- 
rant a conclusion that a substantial amount of traffic had been 
diverted from its members to the Boston & Maine because 
of the assailed rates, or, as contended by the complainant, that 
the effect of the assailed rates would be to destroy the com- 
peting motor-truck operators. 

After detailing rate comparisons made by the complainant 
association, the report said there was no evidence showing 
the volume of movement under any of the compared rates or 
the circumstances under which any of them were established. 
Comparisons of earnings as submitted, it said, did not show 
the assailed rates unreasonably low. 

Both the complainant haulers and defendant B. & M., said 
the report, submitted cost*studies ta show the cost of trans- 
porting petroleum products by rail, and the complainants sub- 
mitted a study to show the cost of transporting such products 
by tank trucks. It said the complainants did not furnish suffi- 
cient data to permit a detailed analysis of their motor-carrier 
costs. The lack of supporting data, it said, made it difficult 
to pass on the propriety of the apportionment of all overhead 
expense on a vehicle-hour basis. Such expenses, it said, were 
commonly apportioned on a basis of the remaining expenses 
exclusive of overhead. As the highway mileages for competi- 
tive rail hauls were not given, said the report, it was impossible 
to develop from the record a relation between the motor-carrier 
costs shown and the rail rates between the same points. 


The report said that while the complainants alleged that 
the interstate rates were in violation of section 3 of the act 
and that the intrastate rates in Massachusetts and New Hamp- 
shire were in violation of section 13, there was no evidence to 
support that allegation. It said.no receivers or shippers of 
petroleum products testified at the hearing, and no evidence 
was offered on behalf of any locality. Neither, it said, was 
evidence offered with respect to what effect, if any, the Massa- 
chusetts and New Hampshire intrastate rates had, or would 
have on interstate commerce. 


Estimated Weight and Rates Set 
on Liquefied Petroleum Gas 


The Commission, division 2, by a report and order in 31 
complaint cases involving tank-car movements of liquefied 
petroleum gas from origins in mid-continent territory to named 
western and midwestern states, has required the railroads to 
establish rates made 110 per cent of gasoline rates, charges to 
be computed on an estimated weight of 4.7 pounds a gallon, 
by October 21, on not less than 30 days’ notice. 

The report and order, issued in No. 29179, Montana-Dakota 
Utilities Co. vs. Atchison, Topeka & Santa Fe Railway Co. et 
al., found the estimated weight of 6.6 pounds a gallon and 
charges assessed on liquefied petroleum gas, tank-car loads, 
from origins in the southwest to points in Kansas, Colorado, 
Missouri, Nebraska, Iowa, North Dakota, Minnesota, Wisconsin, 
Illinois, Indiana, and Michigan, computed at rates no higher 
than those applicable from and to the same points on gasoline, 
applied in connection with that weight, had not been unreason- 
able. It found that the estimated weight and the charges as- 
sailed were and for the future would be unreasonable to the 
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extent the estimated weight exceeded or might exceed 4.7 
pounds and to the extent those charges exceeded or might ex- 
ceed those computed at rates 110 per cent of the corresponding 
rates on gasoline, established pursuant to Petroleum Rail Ship- 
pers’ Assn. vs. Alton & S. R., 243 I. C. C. 589, subject to the 
general increase authorized December 5, 1946, applied in con- 
nection with an estimated weight of 4.7 pounds a gallon, or a 
substantial equivalent thereof in accordance with minimum 
weight rule similar to that now in use. 

The division further found the estimated weight applied 
on shipments from points in Illinois to Whiting, Ind., and points 
in Wis., not unreasonable, but that such estimated weight was 
and for the future would be unreasonable to the extent it ex- 
ceeded 4.7 pounds a gallon. 

After discussing the details of the complaints, and the 
previous cases dealing with liquefied petroleum products, the 
division said the principal issue presented was whether there 
should be an increase in rates to a level higher than the maxi- 
mum reasonable level prescribed for gasoline and other refined 


petroleum products taking the same rates to compensate for a 


change in estimated weight from 6.6 to 4.7 pounds. It con- 
cluded that the evidence on the record supported a conclusion 
that a rate level 10 per cent higher than that prescribed in the 
Rail Shippers’ case would provide reasonable maximum rates 
for application on the gas when moving to the territory in issue 
on the 4.7 estimated weight. 

As to the 4.7 weight, the division said in Green’s Fuel, 
Inc., vs. Atlanta & St. A. B. Ry. Co., 255 I. C. C. 561, “we found 
that the 6.6-pound estimate clearly was not representative of 
the actual weight of liquefied gas, and that to the extent that 
estimated weight exceeded 4.7 pounds it was unreasonable for 
po future,” adding that “this record supports a similar con- 
clusion.” 

- As to the charges on shipments in the past, the report 
said: 


In the Rail Shippers’ case, decided March 11, 1941, no reference 
was made either to liquefied petroleum gas or to the weight of any 
commedity then subject to the prevailing estimated weight of 6.6 
pounds. Defendants, therefore, were warranted in applying rates, on 
the level prescribed or approved therein, for the future, based on @ 


weight of 6.6 pounds per gallon, A weight basis exceeding 4.7 pounds \y 
was found unreasonable for the future in the Southern case, decided 


May 15, 1943, on shipments from the Southwest to southern territory. 
This finding, however, was not controlling in respect of shipments to 
other areas to the extent necessary to place defendants herein on notice 
that charges computed at an estimated weight of 6.6 pounds and the 
applicable rates on gasoline were unlawful. We conclude that charges 
computed at rates no higher than those applicable on shipments of 
gasoline, kerosene, and naphtha, applied in connection with an esti- 
mated weight of 6.6 pounds, were not unreasonable. 


Cases joined with the title proceeding were: 


No. 29328, Phillips Petroleum Co., vs. A. T. & S. F., et al.; No. 
29350, Minnesota Mining & Manufacturing Co., vs. Same; No. 29363, 
Bennett Mining Co., et al., vs. Same; No. 29369, Detroit Lakes Gas 
Corporation, vs. Alton Railroad Co., et al.; No. 29369 (Sub. 1), Wahpe- 
ton Gas Co., vs. A. T. & S. F.; No. 29377, Shell Oil Co., Inc., vs. Alton, 
et al.; No. 29377, Sub. 1, Sinclair Refining Co., vs. A. T. & S. F., et al.; 
No. 29397, Skelly Oil Co., vs. Alton & Southern, et al.; No. 29404, Con- 
tinental Steel Corporation, vs. A. T. & S. F., et al.; No. 29407, North- 
western Blaugas Co., vs. Same; No. 29412, Phillips Petroleum Co., vs. 
Same; No. 29416, Western Skelgas Co., vs. Same; No. 29421, Cities 
Service Oil Co., vs. Alton & Southern; No. 29427, Central Wisconsin 
Gas Co., et al., vs. Same; No. 29438, Citizens Gas & Coke Utility, vs. 
A. T. & S. F.; No. 29454, Natrogas, Inc., vs. Chicago, St. Paul, Minne- 
apolis & Omaha, et al.; No. 29464, Bemidji Bottlegas Co., et al., vs. 
Alton & Southern, et al.; No. 29479, Kohler Co., vs. A. T. & S. F., 
et al.; No. 29482, Shell Oil Co., Inc., vs. Alton, et al.; No. 29483, Same, 
vs. Same; No. 29489, Fyrogas Co., vs. A. T. & S.-F., et al.; No. 29518 
(Sub. 1), Butane Motor Fuel Co., vs. Same; No. 29525, City of‘ Bushnell, 
vs. Same; No. 29528, Globe Steel Tubes Co., vs. Same; 29642, Phillips 
Petroleum Co., vs. Same; No. 29377, Sub. 3, Sinclair Refining Co., vs. 
Alton, et al.; No. 29577, Wisconsin Public Service Co., vs. A. T. & S. 
F., et al.; No. 29611, Standard Oil Co., vs, Alton & Southern, et al.; 
No. 29617, A. O. Smith Corporation, vs. Same; and No. 29633, Socony- 
Vacuum Oil Co., vs. Alton & Southern, et al. 


The report carried the following footnote: 


In No, 29377 (Sub. No. 3), No, 29518 (Sub. No. 1), No. 29577, No. 
29611, No. 29617, and No. 29633, charges are assailed on shipments from 
and to points concerning which the issues are not determined in this 
report. The portion of these complaints concerning which no decision 
is made will be considered along with other pending complaints which 
have not been heard. 


OCCUPATION OF BOSTON TERMINAL PROPERTY 


The Commission, division 4, by a supplemental order in 
Finance No. 10992, New York, New Haven & Hartford Railroad 
Co. Reorganization, has required the trustee of the Boston 
Terminal Co. to elect, by August 29, whether he will exclude 
the using bankrupt railroads from further occupation and use 
of the Boston Terminal Co. and file a proof of claim for dam- 
ages, or will accept the terms proposed in the plan for continued 


TRAFFIC WORLD 


use of the property and thereby waive all claim of damages 
arising from the rejection and all claims for compensation for 
the use of its property other than the compensation provided 
in the New Haven plan of reorganization (see Traffic World, 
July 26, p. 267). 

The order said the Commission, under the New Haven plan, 
was to set the date on which the election must be made. 

Attached to the order was a letter to the Boston Terminal 
Co., trustee, setting forth the requirements of the order, and 
a form for “exercise of election,” to be filed in duplicate with 
the Commission. 

Setting of the date of election followed filing by the Web- 
ster & Atlas National Bank of Boston of a plan of reorganiza- 
tion for the terminal company, and of a motion for foreclosure 
of the property as a step necessary to the decision to be made 
bythe trustee of the company. 


/Tractor, Semi-Trailer Definitions 


The Commission, on July 28, announced its issuance of an 
order, effective September 1, defining motor-vehicle tractors 
and semi-trailers and stating combinations of such vehicles that 
would be deemed a single motor vehicle. The order follows: 


Combination of Motor Vehicles 


Vat a general session of the Interstate Commerce Commission, held 
at its office in Washington, D. C., on the 14th day of July, A. D. 1947. 

Our order of June 6, 1940, 5 F. R. 2270, having prescribed what shal 
constitute a, motor vehicle for the purpose of computing the number 
of motor vehicles involved in transactions subject to Section 213 of the 
motor carrier act, and 

It appearing, That section 213 (49 U. S. C. 213) was repealed, effec- 
tive September 18, 1940, and the provisions of that section which relate 
to consolidation, merger, and acquisition of control insofar as they 
affect motor carriers are now incorporated in section 5 of the interstate 
commerce act, and 

It further appearing, That the public rule making procedure in 
accordance with section 4 of the administrative precedure act is un- 
necessary for the reason that this order is merely a reissue of an exist- 
ing rule for the purpose of showing reference to section 5 of the inter- 
state Mmerce act which has superseded former section 213, 

is ordered, That: 

Section 180.2 Definitions. For the purpose of this section (a) the 
term ‘‘tractor’’ shall mean any motor vehicle designed and used pri- 
marily for drawing other vehicles and so constructed as to carry a 
part of the weight of the vehicle and load so drawn; and 

(b) the term ‘‘semi-trailer’’ shall meany any motor vehicle, other 
than a pole trailer or a single motor vehicle transported in drive-away 
operations by means of a saddle-mount, with or without motive power 
and designed to be drawn by another motor vehicle and so constructed 
— — part of its weight and that of its load rests upon the towing 
vehicle. 

Section 180.3 Computation of vehicles involved in unifications, In 
computing the number of motor vehicles of a person involved in uni- 
fications under the provisions of section 5 of the interstate commerce 
act (49 U. S. C. 5), the combination of a tractor and a semi-trailer shall 
be deemed a single motor vehicle and any one tractor may be paired 
with any one semi-trailer as a single motor vehicle but any tractor or 
any semi-trailer in exeess of these so paired shall be computed as one 
motor vehicle. a 

This order Sigil be effective September 1, 1947, and shall continue 
in effect until the further order of the Commission. 

Notice of this jorder shall be given to the general public by de 
positing a copy thereof in the office of the secretary of the Commission 
at Washington, D. C., and by filing with the director of the Division 
of the Federal Register. ; 

Authority: 49 Stat. 545, 555; 52 Stat. 1237; 54 Stat. 905, 920, 924; 
49 U. S. C. 5, 303(a) (13), 512(b). 


Clipper-Central Package Car Rights 
Unification Completed 


By a second amended permit and order in FF-128, Clipper 
Carloading Co. Application and FF-12, Central Package Car 
Co. Freight Forwarder Application, the Commission, division 4, 
has authorized Clipper to unify the rights of Central with its 
own, without duplication. 


Under the amended permit and order Clipper is authorized 
to forward commodities generally (1) from points in Minnesota, 
Iowa, Nebraska, Missouri, Tennessee, North Carolina, and points 
east and north thereof, except points in Maine and New Hamp- 
shire, to points in Montana, Wyoming, Colorado, New Mexico, 
Texas, and Louisiana, and points west thereof, (2) from points 
in Maine and New Hampshire to points in Texas, and (3) be- 
tween points in Indiana, Illinois, Wisconsin, Minnesota, Iowa, 
and Missouri, on the one hand, and, on the other, points in New 
York, Pennsylvania, Maryland, and Virginia, and points east 
thereof, not including eastbound service from points in Missouri 
or westbound service from points in Maine. . 

The instant permit and order cancels earlier permits and 
orders issued in FF-12 and FF-128 as of the date it takes effect, 
September 22. The proposed transfer of rights was authorized 
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August 2, 1947 


in April, according to the order, and notice given the Commis- 
sion of consummation of the transaction. 





BAY CITY, TEX., NOT A KEY-POINT 


The Commission, division 5, by a report and order on 
reconsideration in MC 89723, Sub. 4, Missouri Pacific Freight 
Transport Co. Extension — Texas, embracing Same, Sub. 5— 
Additional Texas Routes, has modified prior reports to elimi- 
nate Bay City, Tex., as a keypoint under a keypoint condition 
in the orders. The authority granted in the prior reports re- 
lated to motor-vehicle general commodity traffic transported 
between Missouri Pacific Railroad stations in Texas by Missouri 
Pacific Freight Transport Co. Elimination of Bay City as a 
key-point would save one box car daily and would better co- 


ordinate motor-rail operations between Houston and Odem, 
Tex., said the division. 


















MISS. CENTRAL APPLICATION DISMISSED 
By an order in Finance No. 15559, Mississippi Central Rail- 
road Co. Reconstruction Financing, the Commission, division 
4, has dismissed, at the request of the M. C., its application 
filed with the Reconstruction Finance Corporation and the 
Commission for R. F. C. financial aid. The railroad had re- 
quested the R. F. C. to purchase at par $1,250,000 of its pro- 

posed new 30-year four-per-cent first mortgage bonds. 












MOTOR PURCHASE AUTHORITY DENIED 

By a report and order in MC F-3299, Stanley Lesnewsky— 
Purchase (Portion)—Adam Rojeske, the Commission, division 4, 
with Commissioner Miller dissenting, has denied an application 
of Stanley Lesnewsky, of Hartford, Conn., for authority to pur- 
chase certain operating rights of Adam Rojeske, doing business 
as Rapid Transit Co., of Jewett City, Conn., for $3,000. 

The report said attention of the parties had been ‘called 
to a “split” of operating rights proposed and said a suggested 
restriction that would permit the seller to continue operating 
over one segment of the routes to be sold was not entirely clear. 
The report also said a certificate could not be issued as it had 
not been requested other than on the basis of “the vague re- 
quest” made in the buyer’s exceptions. Competing carriers were 
entitled to notice with respect to specific authority requested, 
and such notice could not be given without an appropriate re- 
quest setting forth definitely the authority desired, it said. 



















MOTOR PURCHASE APPLICATION DISMISSED 

The Commission, division 4, by a report and order in MC 
F-3424, Pelletier Trucking Co.— Purchase (Portion) — Port 
Jervis Trucking Co., Inc., has dismissed an application of Pel- 
letier Trucking Co., Pawtucket, R. I., for authority to purchase 
certain operating rights of the Port Jervis Trucking Co., Inc., 
Port Jervis, N. Y. 

As a result of the proposed purchase, said the division, 
three brothers, Leo J. Felix, and Arthur Pelletier, officers, 
directors, and stockholders of Pelletier Trucking Co., would 
acquire control of additional motor-carrier operating rights. 
They had not, however, said the division, sought authority 
nad — 5 of the interstate commerce act, to acquire such 
control. 

_ . “It follows, and we so find,” said the division, “that the 
instant application may not lawfully be approved in the ab- 
sence of an appropriate application by the persons who control 






















vendee.”’ 











LOUISIANA WATER EXEMPTION ORDER 


_ By a report and order in W-951, A. Morovich & Co. Exemp- 
tion Application, the Commission, division 4, effective Septem- 
ber 2, has exempted Ante and Luke Morovich and M. Barbier, 
doing business as A. Morovich & Co., from provisions of part III 
of the interstate commerce act with respect to the furnishing 
of towing vessels to the Freeport Sulphur Co. for the trans- 
portation by that company of its own property between Port 
Sulphur, Harvey, and Grande Ecaille, La. 




































































SAILING VESSEL AUTHORITY 


By an order in W-969TA, Chesapeake Vacation Cruise, 
Inc., Temporary Authority, the Commission, division 4, has 
authorized the applicant to operate as a common carrier by 
sailing vessels in transporting passengers on the Chesapeake 
Bay and tributaries and returning to Annapolis, Md. The order 
‘will continue in force to and including October. 31. 
















































MIAMI-KEY WEST WATER OPERATION 
. The Commission, division 4, has approved, with conditions, 
ssuance of a certificate authorizing Louis Berger, doing busi- 
hess as Miami-Key West Barge Terminal Line, to operate by 
hon-self-propelled vessels with the use of separate towing 
vessels in transporting commodities generally between Miami 
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and Key West, Fla. The action was taken by a report in 
W-948, Sub. 1, Louis Berger Common Carrier Application. The 
division said the applicant apparently had no vessels with which 
to begin the proposed operations. It withheld issuance of a 
certificate pending his readiness to begin operations on or be- 
fore January 15, 1948. 


MARSHLAND OIL FIELD WATER CARRIER EXEMPTION 


By an order in Ex Parte No. 146, Oil Field Equipment, 
Marshlands, Louisiana and Texas, the Commission, division 4, 
has extended until its further order the period of exemption 
from the requirements of part III of the interstate commerce 
act of contract carriers by water insofar as they engage in the 
transportation of machinery, materials, supplies and equipment 
> _ from points in the Louisiana and Texas marshland oil 

elds. 

The original 1941 order exempted the carriers for a period 
of three years, and the exemption has been continued from time 
to time. In issuing the original order, the Commission said the 
carriers were not in competition with other means of trans- 
portation. 


UNIFORM ACCOUNTS—INLAND AND COASTAL 

The Commission, division 1, by an order, has directed modi- 
fication of the “Uniform System of Accounts for Carriers by 
Inland and Coastal Waterways”, with respect to balance-sheet 
instructions and schedule of balance-sheet accounts. It said any 
interested party, on or before August 29, might file a written 
statement with the Commission’s secretary setting forth reasons 
why the modifications should not become effective and request 
oral argument. Unless otherwise ordered on consideration of 
any such objections, said the division, the modifications would 
become effective January 1, 1948. - 


REVOCATION PROCEEDING DISCONTINUED 

The Commission, division 5, by a report on further hearing 
and an order in MC C-405, Decker Van Lines, Inc., Revocation 
of Certificate, has discontinued the proceeding, having found 
that the respondent, Decker Van Lines, Inc., Auburn, N. Y., had 
complied with a prior order of October 5, 1944, requiring it, 
within 45 days, to reestablish and thereafter to perform reason- 
ably continuous and adequate motor-carrier service under cer- 
tificate MC 60004. 


FRUIT, VEGETABLE EXPIRATION DATE EXTENDED 


The Commission has notified J. W. Carlisle, of the Rio 
Grande Traffic Association, McAllen, Tex., that under special 
permission No. 34153, a new supplement No. 117 to Agent D. Q. 
Marsh’s tariff I. C. C. No. 3559 has been filed to cancel the 
suspended matter in I. and S. No. 5509, Frozen Fruits & Veg- 
etables, Texas to the East, and to extend the expiration date of 
the current rates to December 31. 

Miller Brothers Foods Co., Edinburg, Tex., represented by 
Mr. Carlisle, had asked for further suspension beyond July 30, 
of proposed increases in I. and S. No. 5509 (see Traffic World, 
July 19, p. 178). 


N. Y. O. & W. TRUSTEE CERTIFICATES 

At the request of the applicant’s trustees in Finance No. 
15627, New York, Ontario & Western Railway So. Proposed 
Trustees’ Certificates, the Commission, division 4, has dismissed 
the application, without prejudice. 

It had been proposed to issue $450,000 of trustees’ certifi- 
cates to take care of retroactive wage claims. However, in Fi- 
‘nance No. 15627, New York, Ontario & Western Railway Co. 
Reconstruction Loan, the Commission denied approval of aid by 
the Reconstruction Finance Corporation, through purchase of 
~ Bia certificates, because of the earning position of the 
railroad. 

In a letter to the Commission, counsel for the trustees said 
other arrangements had been consummated “with regard to the 
matter of retroactive wage claims,” and withdrew the applica- 
tion in Finance No. 15627. 


MOTOR PURCHASE AND CONTROL ACTION 


By a report and order in MC F-3455, W. R. Massey—Con- 
trol; Burlington Truckers, Inc.—Purchase (Portion)—M. P. 
Lipe, the Commission, division 4, has approved and authorized, 
subject to condition, purchase by Burlington Truckers, Inc., 
of Burlington, N. C., of certain operating rights of M. P. Lipe, 
doing business as Lipe Motor Lines, of Hickory, N. C., and 
acquisition of control of the operating rights by W. R. Massey 
through the purchase. 

The Commission, division 4, by a report and order in MC 
F-3192, Paul S. Whitescarver—Control—Great Coastal Ex- 
press, Inc., has approved and authorized acquisition by Paul S. 
Whitescarver, doing business as Whitescarver Transportation, 
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of Newark, N. J., of control of Great Coastal Express, Inc., of 
Richmond, Va., through purchase of the remainder of its capi- 
tal stock, amounting to 870 shares. Purchase by Whitescarver 
of 50 per cent of the capital stock of Great Coastal Express 
was authorized in a prior report, decided August 29, 1946. 


MC F-3419, Walter F. Woodridge et al.—Control; Abb’s Transfer & 
Service Co., Inc.—Purchase—Union Express Freight Co., Inc. Purchase 
by Abb’s Transfer & Servicé Co., Inc., Mobile, Ala., of the operating 
rights of Union Express Freight Co., Inc., also of Mobile, and acquisi- 
tion of control of the operating rights by Walter F. Wooldridge and 
H. Abb Wooldridge, Jr., of Mobile, and Samuel P. Wooldridge, Pensa- 
cola, Fla., controlling stockowners of Abb’s Transfer, through the 
purchase, approved and authorized, subject to condition. 

MC F-3379, Robert Clark et al.—Control; Clipper City Transit Co. 
—Purchase (Portion)—2Ziffrin Truck Lines, Inc. Purchase by Clipper 
City Transit Co., Manitowoc, Wis., of certain operating rights of Ziffrin 
Truck Lines, Inc’, Indianapolis, Ind., and acquisition of control of the 
operating rights by Robert Clark, the estate of George L. Clark (Robert 
Clark, administrator), Elsie Clark, and Harvey Lenz, all of Manitowoc, 
and F. T. Pauley and Co., Sheboygan, Wis., controlling stockowners of 
Clipper-City, through the purchase, approved and authorized, subject 
to condition. 


‘ 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in ful] in the permanent series of Commission reports. Mimeo- 
copies of: such reports in full may be obtained by prompt appli- 
the Commission.) 


Green Salted Hides 


Fourth Section Application No. 20915, Green Salted Hides 
from South to East. The Commission, division 2, Commissioner 
Splawn dissenting in part. Authority granted by F. S. O. 15804, 
on conditions, effective October 14, to establish and maintain 
rates on green salted hides, in carloads, from certain origins in 
Alabama, Georgia, and Florida to Endicott, N. Y., and Boston, 
Mass., without observing the long-and short-haul provision of 
section 4, interstate commerce act. Rates from and to lower- 
rated more distant points found reasonably compensatory for 
application over routes limited as provided in report and relief 
over such routes found justified. Applicants authorized to estab- 
lish and maintain from and to the more distant paints, over 
circuitous routes not more than 50 per cent longer than short- 
tariff routes from and to the same points, rates the same as 
those concurrently in effect on bases prescribed in Schoen Bros., 
Inc. vs. Erie R. Co., 255 I. C. C. 501, 258, I. C. C. 161, over the 
direct routes from and to such points, and to establish and 
maintain higher rates from and to intermediate points; provided 
that rates from and to higher-rated intermediate points shall not 
be increased except as authorized by the Commission, and shall 
in no instance exceed the lowest combination of rates subject 
to the act; provided further, that rates from higher-rated in- 
termediate points, other than origins from which rates were 
prescribed in Schoen Bros., Inc. vs. Erie R. Co., and rates to 
higher-rated intermediate points shall not exceed rates made 
31 per cent of constructive first-class rates based on the appen- 
dix E scale (prescribed in the eastern class-rate revision for 
determination of first-class rates, increased 10 per cent), in- 
creased as authorized in general increased-rate proceedings, and 
distances between base points in the class-rate groups. 


Demurrage 


No. 29553, Catz American Sales Corporation, vs. Erie, et al. 
By division 2. Waiver of collection of certain undercharges 
authorized. Demurrage charges sought to be collected for de- 
tention of 14 cars of evaporated milk in cans, for. export to 
Cuba, in February, 1946, at Hoboken and Jersey City, N. J., 
because of delayed arrival of ships due to a strike of tugboat 
operators, found to have been unreasonable, to the extent they 


i 


exceeded charges that would have accrued at $1.20 a car-day.- 


The charges were computed under a tariff published in com- 
pliance with fourth revised service order No. 180, and amend- 
ments thereto. 


Asphalt 


I. and S. No. 5423, Asphalt Between California and to Salt 
Lake City. By division 2. Discontinued. Proposed increases 
from 17 cents to 20 cents to Sacramento, and from 18 cents to 


23 60 26 cents to branch line destinations on the line of the 


Southern Pacific Co., frem points on the line of the Santa Marie“ 


Valley Railroad Co., for use as factors of interstate rates to 
destinations in Nevada and Utah on the line of the Western 
Pacific, found not shown just and reasonable and to result 
in undue preference and prejudice. Suspended schedules ordered 
canceled by August 29 on one day’s notice. By schedules filed 
to become effective September 1, 1946, respondents proposed 
to restrict application of joint rates on liquid asphalt in tank- 
car loads as aforementioned, to apply on intrastate traffic only, 
resulting in combination of rates higher than present combina- 
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tion on interstate traffic to Western Pacific destinations in 
Nevada and Utah. On protests of the Five “C”’ Refining Co., 
Independent Asphalt Co., and Western Asphalt & Refining Co., 
and the Office of Price Administration, operation of the sched- 
ules was suspended until April 1, and respondents voluntarily 
deferred operation until October 1. The report said respondents 
had not shown that the adjustment proposed would result in 
relatively reasonable rates and that the resulting rates would 
be unduly prejudicial to Carr and Bragur and unduly prefer- 
ential of Casmalia. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) 


*MC 106516, Buel Lowder, dba Lowder Truck Line, Pueblo, 
Colo. Certificate granted and dual operations authorized. Speci- 


CRA meceena 


fied commodities from and to_Pueblo, Colo., and described | 
territories in Kan., Okla., Tex., and N. M., over irregular ©~ 


routes. 

*MC 106577, Lloyd Anderson and M. E. Anderson, dba 
Anderson Bros. Motor Transport, Alta, la. Certificate granted. 
Livestock and grain from Alta, Ia., and points within 25 miles 
thereof, to Omaha, Neb., Sioux Falls, S. D., Albert Lea and 
Austin, Minn., and Chicago, Ill., feed and tankage from Omaha, 


Sioux Falls, Albert Lea, and Austin to Alta and points within ; 
25 miles thereof, farm machinery and parts thereof, and pe- © 
troleum products, in containers, from Omaha to Alta and | 


points within 25 miles thereof, and emigrant movables from | 


Alta and points within 25 miles thereof, to points in Minn., 
Mo., and S. D., over irregular routes in each instance. 

*MC 195, Sub. 1, K. U. K. Auto Transit, Lykens, Pa. Certi- 
ficate granted. New automobiles, in initial movements, in truck- 
away service, in the season of closed navigation on the Great 
Lakes, from Detroit, Mich., to points in the Washington, D. C., 
commercial zone, over irregular routes. 


*MC 26519, Sub. 22, Wheeler Transportation Co., Menasha, i 
Wis. Certificate granted. Petroleum products, in bulk, in tank | 
trucks, from points in the Chicago, Ill., commercial zone, to 


points in a described area in Wis., over irregular routes, with 
rejected shipments on return. 
*MC 35884, Sub. 6, M. V. Irwin, dba M. V. Irwin Transfer 


and Storage, Erie, Pa. Certificate granted. Household goods, | 


over irregular routes, between points in Erie county, Pa., ex- 


cept Erie, and points within 10 miles thereof, on the one hand, | 


and points in O., within 100 miles of Erie county. 


*MC 52709, Sub. 23, Ringsby Truck Lines, Inc., Denver, © 
Colo. Certificate granted. General commodities, with excep- = 
tions, between described points in Neb., Wyo., Utah, and Colo., | 
over specified alternate regular routes, and serving all points © 


in Los Angeles and Los Angeles Harbor commercial zone as | 


al 


intermediate or off-route points in connection with applicant’s | 


otherwise authorized regular-route operations. 
*MC 53269, Sub. 1, S. P. Rutherford, dba S. P. Rutherford 
Transfer, Bristol, Tenn. 


Certificate denied. Household goods § 


and heavy machinery, between Bristol, Tenn.-Va., and points | 


within 100 miles thereof, on the one hand, and points in Del., 


Pa., Fla., O., Mich., Ala., and D. C.,.on the other, over irregular 


route 


portation Co., Lander, Wyo. Certificate denied. General com- | 
modities, with exceptions between specified points in Wyo., over | 


regular routes. 


s. 
*MC 57569, Sub. 1, Harry Robinson, dba RobinsOn Trans- | 


*MC 66539, Sub. 2, Phil Krass and Mary Krasnowsky, dba | 
I. L. & C. Co., Chicago, Ill. Permit granted. Photographic equip- 7 
ment and parts thereof from Chicago, Ill., to New York, N. Y.,. | 


uniform caps from Chicago to Philadelphia, Pa., and materials | 
and supplies used in the manufacture of uniform caps from | 


Philadelphia to Chicago, over irregular routes. 


*MC 82330, Sub. 10, Hollis S. Austin, dba Austin Truck 
Service, Waukegan, Ill. Certificate granted. Canned and pre- 
served foodstuffs from points in a defined area in Wis., to points 
in Ill., except those in the Chicago commercial zone, and from 
points in If, except those in the Chicago commercial zone, to 
points in the defined Wis. area and to Racine, Wis.,. over irreg- 
ular routes. 


*MC 106593, Schloss Trucking Corporation, New York,, N. Y- 


Certificate denied. Specified commodities from the Boroughs 


of Manhattan and Bronx in New York, N. ¥., to points in N. J... 7 


N. Y., and Conn., within 50 miles of New York, N. Y., over irreg- | 


ular routes. - 
*MC 107108, Frank Paul, dba Pronto Delivery Service, 
Brooklyn, N. ¥. Certificate gramted. Beach bags, golf bags, 
overnight bags, gun cases, and bowling bags, from Newark, 
N. J., te New York, N. Y., of garters, suspenders, and belts, 
from Newark, Clifton, and Paterson, N. J., to New York, N. Y. 
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and of materials used in the manufacture of such articles in 
the reverse di ion, over irregular routes. 

*MC 107178, Vincent Nardozzi, dba Northeastern Oil Co., 
Mount Vernon, N. Y. Permit granted. Industrial fuel oils, in 
bulk, in tank trucks, from Mount Vernon, N. Y., and East 
Port Chester, Conn., to points in Fairfield county, Conn., and 
Westchester county, N. J., over irregular routes, with rejected 
shipments on return. " 

*MC 108126, Sub. 1, Milton H. Doolittle and David J. 
Pritchard, dba McGranaghan Taxi, Hancock, N. Y. Certificate 
granted. Passengers and their baggage, over regular routes, 
between specified points in N. Y., and Pa. 

*MC 21684, Sub. 8, Charles E. Danbury, Williamsburg, O., 
embracing MC 2765, Sub. 20, Square Deal Cartage Co., Detroit, 
Mich. Certificates granted. New trailers and semi-trailers, 
other than those designed to be drawn by passenger automo- 
biles, and chassis therefor, in initial movements, in truckaway 
service, from Elizabeth and Linden, N. J., and Fort Smith, 
Ark., and points within 10 miles of Fort Smith, to all points 
in U. S., over irregular routes, with return of rejected ship- 


nts. 

*MC 19201, Sub. 47, Pennsylvania Truck Lines, Inc., Pitts- 
burgh, Pa. Application for a certificate dismissed without 
prejudice. General commodities, except dangerous explosives, 
between specified points in Pa., over regular routes. The report 
said the application was filed prematurely, in anticipation of 
the dissolution of Alko Express Lines, the Pennsylvania Rail- 
road having requested applicant to file the application to 
permit continuation of substituted truck-for-rail service. Should 
a need develop for the service after the contemplated dissolu- 
tion of Alko had materialized, the report added, “consideration 
could be given to the grant of temporary authority to appli- 
cant pending the prosecution of an application for permanent 
authority.” Dismissal is without prejudice to reopening the 
application, said the report, “at such time as more definite 
circumstances prevail.” 

*MC 50028, Sub. 8, Jacob Neiderhaus, Inc., Lincoln, Neb., 
embracing MC 105413, Sub. 4, Same. Proposed operations found 
to be those of a common carrier and applications denied with- 
out prejudice to filing petition for reconsideration on fulfill- 
ment of certain conditions. In MC 50028, Sub. 8, applicant 
sought a permit to transport petroleum products, in bulk, in 
tank trucks, from Carter Lake, Ia., and Omaha, Neb., and from 
points in Neb., within 10 miles of Omaha to points in Ia., on 
and west of U. S. highway 169, over irregular routes. In MC 
105413, Sub. 4, applicant sought a certificate to transport the 
same Commodities from Council Bluffs, Ia., and points in Ia.,’ 
within 10 miles of Council Bluffs to points in a defined area 
of Neb., over irregular routes. While the report said the evi- 
dence indicated a need for applicant’s proposed service as a 
common carrier from Carter Lake to the described territory 
in Ia. and Neb., it found that the holding by applicant of a 
certificate authorizing such operations and of permits hereto- 
fore issued in MC 50028 and Sub. Nos. 3 and 6 would not be 
consistent with the public interest and the national transporta- 
tion policy. Denial of the instant applications is without prej- 
udice to a petition for reconsideration when and if, the report 
said, “applicant’s present operations as a contract carrier have 

n discontinued or converted into those of a common carrier.” 

MC 107039, John B. Bindloss, Stonington, Conn. Certificate 
granted, Commissioner Lee dissenting. Fish and shellfish, pro- 
cessed and not processed, from Stonington to New York, N. Y., 
over a described regular route, serving no intermediate points, 
and empty fish and shellfish containers on return. 

_*MC 37625, Sub. 2, Tanner Motor Tours, Ltd., Los Angeles, 
Calif. Certificate granted, Commissioner Lee concurring in part. 
Over irregular routes, passengers and their baggage, in special 
operations, in round-trip sightseeing or pleasure tours begin- 
ning and ending at Las Vegas, Nev., or at points within five 
miles of Las Vegas, limited to the transportation of not more 
than 10 passengers in any one vehicle, but not including the 
driver thereof, and not including children under 10 years of 
age who do not occupy a seat or seats, except that tours to 
and from Boulder Dam, Nev.-Ariz. (now Hoover Dam), shall 

limited to the transportation of not more than seven pas- 
Sengers in any one vehicle, but not including the driver thereof, 
= Bowe) including children under 10 who do not occupy a seat 


COMMISSION ORDERS 

No. 29401, Armour and Co. vs. Aberdeen & Rockfish et al., No. 
29401, Sub. 1, Blockson Chemical Co. vs. Atlantic Coast Line et al., and 
No, 29401, Sub. 2, Swift & Co. vs. Aberdeen & Rockfish et al. Order 
of May 12 modified to become effective August 22, on not less than 
10 days’ notice instead of 30 days’ notice. 

Finance 15343, Chicago, Rock Island & Pacific et al., Trustees, Con- 
Struction. ‘Time prescribed in. certificate of October 2, 1946, as extended, 
within which trustees shall complete construction therein authorized, 
further extended to October 31, 1947. , 

Finance 14923, New Orleans, Texas & Mexico, Trustee; Operation, 
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etc. Time prescribed in certificate of January 7, 1946, as extended 
within which carrier shall complete construction therein authorized 
further extended to September 30. 

MC-F 3233, C. E. Houff, Purchase (Portion), Baltimore, New York 
Express, Inc., and Elliott Brothers Trucking Company, Inc., and MC-F 
3257, Raymond H. Elliott and Bessie P. Elliott, Control; Elliott Brothers 
Trucking Company, Inc., Purchase (Portion), C. E. Houff. Petition of 
applicants for reconsideration and modification of order of Division 4, 
of March 10, denied. 


No, 29765 (Supplemental), Allowances for Pick Up and Delivery at 


‘Portland. Order of June 9 amended to include additional respondents 


in this proceeding. 

1. & S. 5450, Minimum Rates between North and South. Respondents 
under special permission having filed tariffs effective July 15, cancelling 
suspended schedules proceeding discontinued. . 

1, & S. 5483, Express Rates on Fruits and Vegetables. Respondent 
under special permission having filed tariffs effective July 15, cancelling 
suspended schedules proceeding discontinued. 

MC 104819, Sub. 29, Colonial Fast Freight Lines, Heavy Haulage. 
Reopened for reconsideration. 

MC 104149, Sub. 141, Osborne and Company Common Carrier Ap- 
plication. Reopened for reconsideration. - 

MC-F 3020, Mathew Leo McKeone, St., et al., Purchase Liberty Mo- 
tor Freight Lines, Incorporated. Applicants’ petition of June 4, to stay 
effective date of order of division 4, and their petition for reconsidera- 
tion, reopening and further hearing, denied. 

1. & S. 5415, Cement to Kansas and Oklahoma and Fourth Section 
Application 21976, Cement to Kansas and Oklahoma. Order of May 19, 
further modified to become effective on October 27, on one day’s notice, 
instead of July 28. 

Fourth Section Application 13457, et al., Pacific Coast Fourth Sec- 
tion Applications. Order of June 26, modified so as to become effective 
on September 15, on not less than 30 days’ notice. 

MC-F 3472, W. H. Tompkins, Control; Tompkins Motor Lines, Inc., 
Lease (portion), James Harwood Cochrane. Application dismissed. 

MC 2651, Sub. 40, The Motor Haulaway- Company Extension, New 
York, N. Y., Commercial Zone. Reopened for further hearing. 

MC 3361, Sub. 19—Tyson-Long Company Extension, Omaha, Neb. 
Reopened for further hearing. 

MC 15881, Sub. 5, Fred Ferguson (Theodore H. Ferguson, Adminis- 
trator) Extension, Ohio. Reopened for further hearing. 

MC 43654, Sub. 6, Dixie Ohio Express Co. Extension, North Tona- 
wanda. Report and order of February 21 modified so as to delete from 
findings in said report words ‘‘general commodities, except those of 
unusual value, household goods as defined in Practices of Motor Common 
Carriers of Household Goods, 17 MCC 467, commodities requiring special 
equipment, dangerous explosives, and commodities in bulk’’ and to 
insert in lieu thereof words ‘‘general commodities, except perishables, 
livestock, petroleum and its products in tank trucks, coal, sand, gravel, 
grain, household goods as defined in Practices of Motor Common Car- 
riers of Household Goods, 17 M. C. C. 467, dangerous articles, and 
those requiring special equipment.’’ This order shall become effective 
September 5, unless any party-in-interest shall show cause, if any there 
be, in a writing verified under oath, why report and order of February - 
21, should not be modified in manner described above. 

MC 108130, T. R. Brodbeck, Common Carrier Application. Reopened 
for further hearing. 

No, 28380, Petroleum products between Kansas, Oklahoma, Arkan- 
sas, Missouri and Colorado. Petition of Atchison, Topeka and Santa 
Fe and Gulf, Colorado and Santa Fe Railways for modification of 
order, which was accepted and filed of record in proceeding on April 
28, denied. 

1. & S. 5267, Clothing in bales in Official territory, No. 29004, Traf- 
fic Bureau, Lynchburg Chamber of Commerce, for Quinn-Marshall Com- 
pany, Inc., vs. Southern Ry. et al., and fourth section application 20539, 
Clothing between points in Official and Southern territories. Order of 
May 12 vacated. Proceedings reopened for further hearing. 

MC 107626, Lee Speirs, common carrier application, freight. Re- 
opened for reconsideration on present record. 

No. 29354, Corporation Commission, State of Oklahoma et al. vs. 
Missouri Pacific et al. Order of March 3, further modified to become 
effective November 3, on not less than 30 days’ notice, instead of Sep- 
tember 2. : 

No. 29448, Hackney Bros. Body Co. vs. New York Central et al. 
Petition of defendants for further hearing and consideration, denied. 





UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 15664, Washington, Virginia & Mary- 
land:-Coach Co., Inc., Notes, granting authority to issue not exceeding 
$300,000 principal ‘amount of secured promissory notes, payable in 
monthly installments aggregating not exceeding $4,000 a month, with 
interest at the rate of 4 per cent per annum, to evidence a loan of 
like amount, the proceeds to be used in connection with the purchase 
of new motor-buses. Conditions prescribed. Approved. , 

Supplemental report and order in F: D. No. 15685, Wheeling & 
Lake Erie Railway Co. Control, granting authority to the New York, 
Chicago & St. Louis Railroad Co. to issue (a) a serial collateral note 
or notes for not exceeding $6,000,000, to be sold at par and the pro- 
ceeds applied to the purchase of 115,423 shares of prior-lien stock and 
1,658 shares of preferred stock of the Wheeling & Lake Erie Railway 
Co., and (b) not exceeding $10,000,000 of refunding-mortgage 3% per 
cent bonds, series E, all or any part thereof and of the 115,423 shares 
of prior-lien stock of the Wheeling & Lake Erie Railway Co. to be 
pledged as collateral security for the note or notes. Approved. 

Report and order in F. D. No. 15689, Tennessee Central Railway 
Co, Bonds, granting authority to issue, in reimbursement of expendi- 
tures ma@e for additions and betterments, not exceeding $400,000 of 
4 pey ¢ent first-mortgage bonds, series A, to be pledged and repledged 
&e ¢elhateral security for short-term notes. Approved. 

Report and certificate in F, D. No, 15745, Terminal Railroad Asso- 
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ciation of St. Louis et al. Construction, authorizing construction by the 
Terminal Railroad Association of St.-Louis and the Madison, Dlinois 
& St. Louis Railroad Co. of a line of railroad in Madison and St. Clair 
counties, lil. Approved. 


MOTOR FINANCE CASES 

MC F-3519, American Transfer Co.—Purchase (portion)—Donata 
Marine. Application for authority under section 210a(b) of the American 
Transfer Co., of Baltimore, Md., for temporary operation of a portion 
of the motor-carrier rights of Donata Marine, doing business as General. 
Transportation Co., also of Baltimore, denied. 

MC F-3525, Max Moskowitz and George Simonowitz—Control; .Mos- 
kowitz Motor Transportation, Inc.—Lease—Annie F. Marquand. Appli- 
cation for authority under section 210a(b) of Moskowitz Motor Trans- 
portation, Inc., of Jewett City, Conn., for temporary operation of motor- 
carrier rights of Annie F. Marquand of Niantic, Conn., denied. 

MC F-3528, Tri-State Coach Corporation—Lease—Morris Saylor, et 
al. Application for authority under section 210a(b) of Tri-State Coach 
Corporation of Big Stone Gap, Va., for temporary operation of a 
portion of the motor-carrier rights of Morris Saylor; Fannie Saylor, 
T. R. Middleton, and Eleanor Middleton, doing business as Cumberland 
Coach Lines, of Cumberland, Ky., denied. 2 





FINANCE APPLICATIONS 

MC F-3537, Hennis Freight Lines, Inc., Mount Airy, N. C., asks 
authority to purchase part of the operating rights, under MC 14314, 
Sub. Nos. 1 and 2, of Duff Truck Line, Inc., Lima, O. 

MC F-3538, Chesapeake Western Railway, Harrisonburg, Va., asks 
approval of transfer to it of the certificate in MC 66416 of Richmond- 
Harrisonburg Freight Line, Inc., Harrisonburg, Va. The application 
said the motor line was presently in the process of liquidation, having 
sold its Virginia intrastate franchises, together with equipment, except 
four trucks, to the Wilson Trucking Corporation, of Waynesboro, Va., 
with exception of the certificate herein sought to be transferred. The 
railway said it desired to continue the substitute service authorized 
under the certificate because of its value to its patrons. 

Finance No. 15786, Reading Co. asks authority to modify terms of 
its 999-year lease, dated January 17, 1900, of the railroad and property 
of the Wilmington and Northern Railroad Co., its wholly-owned sub- 
sidiary, so as to pay as additional rent, beginning with 1947, an 
amount equal to charges or deductions allowed by Wilmington by the 
Bureau of Internal Revenue for amortization or depreciation. The 
Reading Co. also proposes to pay the Wilmington the cost of the latter’s 
fixed road property retired or abandoned after January 1, 1947, less 
amortization and depreciation allowed by the Bureau of Internal 
Revenue. 

Finance No. 7142 (supplemental), Reading Co. asks modification 
of operating agreement of September 18, 1928, with the Port Reading 
Co., its wholly-owned subsidiary, so as to provide (1) all improvements 
made subsequent to December 31, 1928, to be paid for by Port 
Reading and become part of its property subject to the operating agree- 
ment, the Port Reading to be credited with the cost of any property 
retired or abandoned from January 1, 1929, to December 31, 1946, such 
property to belong to the applicant; (2) Reading Co. to pay Port 
Reading amortization or depreciation deductions allowed by the Internal 
Revenue Bureau; (3) Reading to pay Port Reading cost of retired or 
abandoned property less amortization or depreciation; (4) Reading to 
advance Port Reading monies for improvements made after December 
31, 1928, in return for non-interest mortgage bonds; (5) Reading’s obli- 
gation to advance monies to continue irrespective of its income under 
the agreement; (6) payments to either company may be in cash or 
offset by indebtedness; (7) Port Reading properties to be returned in 
as good condition as on January 1, 1947; and (8) the agreement to 
continue in force until December 31, 1958, and until terminated by 
either party on six months’ notice. 

MC F-3539, Sunset Motor Lines, San Angelo, Tex., asks authority 
to renew lease of motor carrier rights of the estate of D. M. Ott, de- 
ceased, Minnie B. Ott, community survivor, S. & S. Truck Line, Bronte, 
Tex., for a period of 5 years from September 15, 1947. 

MC F-3540, Emery Transportation Co., Chicago, Ill., asks authority 
to purchase operating rights of Columbia Transportation Service, Inc., 
Cincinnati, O. : 

Finance No. 15772 (supplemental), Central Railroad Co. of New 
Jersey by its trustee, Walter P. Gardner, and Central Railroad Co. of 
Pennsylvania ask approval of acceptance of bid of 99.08 per cent sub- 
mitted by Halsey, Stuart & Co., Inc., of Chicago, for a proposed issue 
by the latter company of $3,750,000 of series ‘‘B’’ equipment trust 
certificates, to bear a dividend rate of 2% per cent per annum. 

MC F-3541, Ephran W. Russell, dba Russell Trucking, Peterboro, 
N. H., asks approval of transfer to it of a portion of motor carrier 
certificate in MC 17650 of Robert’s Express, Inc., Manchester, N. H. 

MC F-3542, C. A. Conklin Truck Line, Inc., of Adrian, Mich., asks 
ene to purchase operating rights of H. C. Smith Truck, Adrian, 

ich, 

MC F-3543, Curry Motor Freight Line, Inc., Amarillo, Tex., asks 
authority to lease for 2 years, with option to purchase, operating rights 
of Levelland Truck Lines, Lubbock, Tex. 

MC F-3544, Louis L. Evans, Philadelphia, Pa., asks authority to 
purchase a portion of operating rights of Union Transfer Affiliated Co., 
Philadelphia, Pa. 

MC F-3545, A. Duie Pyle, Coatesville, Pa., asks authority to pur- 
chase a portion of operating rights of Union Transfer Affiliated Co., 
Philadelphia, Pa. 

MC F-3546, Highway Express Lines, Inc., Philadelphia, Pa., asks 
authority to purchase a portion of operating rights of Union Transfer 
Affiliated Co., Philadelphia, Pa. 

Finance No. 15794, Delaware, Lackawanna & Western Railroad Co. 
asks authority to issue $2,800,000 of series ‘‘F’’ equipment trust certifi- 
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cates, to be dated August 15, 1947, and mature in 20 equal semi-annual 
installments. Proceeds from the sale are to be used to finance 30 
per cent of the cost of 7 freight locomotives and 3 combination freight 
and passenger locomotives, Diesel electric, estimated at $3,537,456, 
The certificates are to bear dividends at a rate to be determined by 
competitive bidding. 

Finance No. 15797, Iron Mountain Railroad Co. ‘of Memphis asks 
authority to extend from August 1, 1947, until January 31, 1965, the 
maturity of $500,000 of its first mortgage bonds, interest to continue 
at the. rate of 6 per cent. 

Finance No. 15798, Union Railway Co. asks authority to extend 
from August 1, 1947, until August 1, 1967, the maturity of $1,000,000 
of its first mortgage bonds, interest to continue at the rate of 5 per cent. 

MC F-3547, North Branford Transportation Co., Branford, Conn., 
asks authority to purchase operating rights of the Adley Express Co., 
Inc., New Haven, Conn. 


PETITIONS FOR REHEARING, ETC. 


No. 29543, Appliances, Methods, and Systems intended to promote 
safety of railroad operation, Chesapeake and Ohio Railway, respondent, 
asks for modification of order of June 17. 

MC-C 503, Bendix Products Division, Bendix Aviation Corporation, 
South Bend, Indiana, vs. Tucker Freight Lines, Inc., South Bend, 
Indiana, et al. Bendix Products Division, Bendix Aviation Corporation, 
complainant, asks for reconsideration and rehearing. 

MC-F 3286, Greyhound Corporation, control, Atlantic Greyhound 
Corporation, purchase (portion), P. Gilmer and Daisy V. Gilmer. Vir- 
ginia Stage Lines, Inc., protestant, asks for reconsideration of report 
of Division 4 of June 12 . 

No. 29422, Lane Company, Inc., vs. Southern Railway, et al. Com- 
plainant asks for reopening, reconsideration and for a further hearing. 

1. & S. 5415, Cement to Kansas and Oklahoma, Fourth Section Ap. 
plication 21976, Cement to Kansas and Oklahoma. Respondents and 
Applicants ask for reconsideration of report and order of Division 2, 
of May 19. 

MC-C 503 Bendix Products Division, Bendix Aviation Corporation, 
South Bend, Ind., vs. Tucker Freight Lines, Inc., South Bend, Ind., 
Western Transportation Company. Deféndants ask for reopening and 
reconsideration of report of Commission by Division 2, of May 16. 

MC-F 1953, Fleet Carrier Corporation, lease, George F. Burnett Co., 
Inc. Lessee and Lessor ask for authority to extend lease; and con- 
trolling stockholders of Fleet Carrier Corporation join in request of 
Fleet Carrier Corporation, lessee, and George F, Burnett Co., Inc., 
lessor, for extension of lease agreement, and ask for authority to control 
the operations contemplated by lessee pursuant to extension of such 
lease agreement. 

No. 29323, Cooperative G. L. F. Mills, Inc., vs. Central Railroad 
Company of New Jersey et al. Complainant asks for reconsideration. 

No Number, Washington, D. C., Commercial Zone Boundary. Capi- 
tal Transit Company, petitioner, asks for declaratory order to include 
certain areas in Washington, D. C., Commercial Zone. 

No. 29316, Pacific Chemical and Fertilizer Company vs. Pennsylvania 
Railroad Company et al. Complainant asks for rehearing. 

MC-F 3304, E. L. Murphy, Jr., and Stanley L. Wasie, control; 
Murphy Transfer and Storage Co., control; Murphy Motor Freight 
Lines, Inc., purchase, Walter Davis and G. Willard Davis. Murphy 
Motor Freight Lines, Inc., and Davis Transfer Company, petitioners, 
ask for leave to reopen and for modification of order of December 11, 
1946. 


Railroad Abandonments 


0. S. L. 


Examiner Jerome K. Lyle in a proposed report in Finance 
No. 15384, Oregon Short Line Railroad Co. et al. Abandonment, 
has recommended that the O. S. L. be permitted to abandon 
and the Union Pacific, lessee, be permitted to abandon opera- 
tion, of a line of railroad extending from Warren to Murphy, 
in Canyon and Owyhee counties, Ida., but that the applicants 
be denied authority to abandon another portion of the so-called 
Murphy branch extending from Stoddard to Warren, in Canyon 
county. The entire line sought to be abandoned, according to 
the report, was 12.89 miles. As to the portion of the line for 
which denial of abandonment was recommended, the examiner 
observed that stock shippers south of Murphy had largely de- 
serted the railroad“in their era of prosperity and might not 
justly demand that its operation be continued in the future 
so that they might have its use “if days of adversity should 
befall them.” He said little public need had been shown for 
the portion of the extending from Warren to Murphy. 


West Feliciana 


In a proposed report in Finance No. 15623, West Feliciana 
Railway Co. Abandonment, Examiner J. S. Prichard has recom- 
mended that the Commission, division 4, find the present and 
future public convenience and necessity permit abandonment, 
as to interstate and foreign commerce, by the West Feliciana 
Railway Co. of its entire line of railroad in West Feliciana 
Parish, La., extending approximately 17.73 miles between St. 
Francisville and Angola. The report said operations of the 
line were begun by applicant on December 10, 1944, and dis- 
continued on November 11, 1946, when bridges thereon were 
severely damaged by floods. After declaring that revenues to 
the extent anticipated by applicant failed to materialize in 
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the short period of operation, the report said applicant was 
faced with the alternative of rehabilitating the bridges or 
abandoning the line, choosing the latter course because of its 
financial position. Opposition to the abandonment, the. report 
said, was based on the ground that the state penitentiary at 
Angola required rail service, the applicant providing the only 
rail outlet for the institution. While it was true that the aban- 
donment would result in considerable loss and inconvenience 
to the institution, the report said the State of Louisiana could 
not “consistently” demand such facilities in view of the circum- 
stances, adding that applicant was powerless to remedy the situ- 
ation. The abandonment is on condition that the line, or any 
portion thereof, be sold to the State of Louisiana or to any 
responsible person, firm, or corporation offering to purchase 
the same for continued operation, and willing to pay not less 
than its net salvage value. The report said the net salvage 
value of the line in its present condition was estimated by 
applicant to be $160,082. 


Vt. & Mass. 


By a report, certificate and order in Finance No. 15635, 
Vermont & Massachusetts Railroad Co., et al. Abandonment, 
and Finance No. 15636, Vt. & Mass. Railroad Co., et.al. Pur- 
chase, etc., the Commission division 4, has permitted aban- 
donment by the V. & M., and abandonment of operation by 
the Boston & Maine Railroad, lessee, of the so-called Turners 
Falls branch, extending approximately 1.45 miles in Franklin 
county, Mass. The division also authorized purchase by the 
V. & M., and lease by the B. & M., of the New Haven’s .Turners 
Falls branch from the trustees of that railroad, paralleling the 
segment proposed to be abandoned. Conditions for protection 
of employes were prescribed. 


Monon 


Abandonment by the Monon railroad of a portion of its 
main line extending approximately 6.65 miles and construction 
by that carrier, in lieu thereof, of another line over a new 
route extending 6.71 miles, all in Lake county, Ind., have been 
approved by the Commission, division 4, by a report and 
certificate in Finance No. 15702, Chicago, Indianapolis & 
Louisville Railway Co. Abandonment, etc. 


Burlington 


The Chicago, Burlington & Quincy Railroad Co., in Finance 
No. 15785, has asked the Commission for authority to abandon 
its branch line of railroad between.Burch and New Virginia, 
Ta., a total of 41.86 miles, including all side tracks and other 
appurtenant. facilities, to construct a track connection of about 
2,400 feet between its line and the main line of the Chicago 
Great Western Railway Co., at Talmage, Ia., and to operate, 
under trackage rights, over the line of the C. G. W. between 
Burch and Talmage, Ia., about 51 miles. The Burlington said 
the line proposed to be abandoned had resulted in annual oper- 
ating losses of more than $75,000 in recent years, that an 
outlay of $220,000 would be required to restore the line, dam- 
aged by floods last June and rendered impassable at 40 places, 
which expense was not justified in the public interest by reason 
of little use of the line by local communities, and added that 
the abandonment and acquisition of rights would result in the 
elimination of duplicate lines of railroad located in south-central 
Iowa and substantially increase the operating efficiency and 
financial stability of both railroads. The Burlington said the 
C. G. W. would receive 75 cents a train mile for each train 
moved over the latter’s tracks between Burch and Talmage, 
which would. amount to an approximate revenue rental of 
25,000 a year. The proposed construction, it said, to be financed 
from current funds, was a necessary part of its plan to pro- 
vide continued expeditious service in the movement of traffic 
between Des Moines and points south and southwest thereof, 
after abandonment and concurrent acquisition of the trackage 
rights involved. 


O. S. L.-U. P. 


rhe Oregon Short Line Railroad Co., and Union Pacific 
Railroad Co., by joint application in Finance No. 15790, ask a 
certificate authorizing abandonment by the formr and aband- 
Mar of operation by the latter, as lessee, of the College 
ranch line of railroad in Cache county, Utah, extending from 

llege Junction to College, 2.98 miles. Applicants said the 
present volume of traffic handled’on and available to the branch, 
Coupled “with the fact that there is no prospect of improvement 
in this respect,” did not justify its continued operation. 


N. Y. S. & W. 


In Finance No. 15795, the trustee of the New York, Sus- 
quehanna & Western asks authority for abandonment by the 
New York Central and the New Jersey Junction Railroad of 
rackage rights over the N. Y. S. & W. at Edgewater, N. J., and 
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_ abandonment by the N. Y. S. & W.: trustee of trackage rights 


over the New Jersey Junction, a lease line of the N. Y. C., all 
in Bergen county, N. J., about 2 miles. The N. Y. S. & W.’s 
trustee said the trackage rights were created to its disadvantage 
when it was under control of the Erie. He added that the 
N. Y. C.’s trackage rights could be accomplished only by the 
applicants handling of the N. Y. C. cars as agent for an un- 
reasonably low compensation.. He said, also, the charge the 
N. Y. S. & W. has had to pay since 1904 for rights over the 
N. Y. C. tracks had been disproportionately large. Termination 
of the trackage rights would not result in any disadvantage to 
shippers because the road now handling all the traffic, the 
N. Y. S. & W., would continue so to do, said the trustee. 


Pacific Electric 


The Pacific Electric Railway Co., in Finance No. 15799,- 
has asked the Commission for authority to abandon its trackage 
on 6th Street, Figueroa Street, and 2nd Street in the city of 
Los Angeles, Calif., aggregating 2,004 miles. Applicant said it 
had been advised by the city that it was inaugurating one ,way 
traffic on 6th Street, eastbound only, and that rail traffic would 
not be permitted on the street when the traffic plan went into 
effect on September 1. : 


G. R. & 1.—P. R. R. 


The Commission, division 4, has issued a report and certifi- 
cate in Finance No. 15621, Grand Rapids & Indiana Railway Co. 
et al. Abandonment,-permitting abandonment by the G. R. & L., 
and abandonment of operation by the Pennsylvania Railroad Co., 
lessee, of 1,942 feet of line on the Traverse City branch line of 
railroad, in Traverse City, Grand Traverse county, Mich. Condi- 


tions were prescribed for employe protection (see Traffic World, 
March 1, p. 643). . 


Nelson & Albemarle 


By a report and certificate in Finance No. 15719, Nelson & 
Albemarle Railway Co. Abandonment, the Commission, division 
4, has permitted abandonment by the N. & A. of a portion of its 
line, and (2) abandonment of operation by that carrier of a 4.5- 
mile connecting track of the Southern railway, in Nelson county, 
Va. (See Traffic World, May 24, p. 1639). 


Tremont & Gulf 


__ Abandonment by the Tremont & Gulf Railway Co. of a 3.2- 
mile portion of a branch line in Grant and LaSalle parishes, La., 
has been permitted by the Commission, division 4, by a report 
and certificate in Finance No. 15731, Tremont & Gulf Railway . 
Co. Abandonment (see Traffic World, June 7, p. 1776). 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules no* reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2764, Pick-Up or Delivery Allowances at Den- 
ver, Colo., from July 30 to and including February 29, 1948, 
schedules published in original page No. 44-A to tariff MF- 
I. C. C. No. 25 of Rocky Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo. The suspended schedules propose to in- 
crease from 5 to 7 cents per 100 pounds the allowance to ship- 
pers and consignees who perform their own pick-up or delivery 
service, in connection with shipments not subject to stated 
minimum weights, at Denver, Colo. 

I. and S. No. 5511, All-Water and Water-Motor Rates Be- 
tween Gulf Ports, from July 29 to and including February 28, 
1948, schedules published in supplement No. 3 to tariff I. C. C. 
No. 3 of Gulf-Canal Lines, Inc., Houston, Tex. The suspended 
schedules propose reduced commodity rates and classification 
exceptions ratings, carload and less-carload, on various com- 
modities, between gulf ports in Texas, Louisiana, Mississippi 
and Alabama. 

I. and S. No. 5512, Stop-Off to Partly Unload Peaches in 
S. W. and W. T. L., from July 31 to and including February 
29, 1948, certain schedules as set forth in supplements Nos. 70, 
15, 19 and 20 to Agent D. Q. Marsh’s tariffs I. C. C. Nos. 3676 
and 3750, respectively, and supplement No. 162 to Agent L. E. 
Kipp’s tariff I. C. C. No. A-3020. The suspended schedules 
propose to amend provisions for stopping-in-transit to partly 
unload carload shipments of fresh peaches from points in the 
south to destinations in Southwestern and Western Trunk Line 
— resulting in increases (see Traffic World, July 19, 
Pp. . 

I. and S. No. 5514, Cottonseed Products, Mississippi to 
W. T. L., from July 31, to and including February 29, 1948, 
schedules as set forth in supplement No. 62 to Agent R. H. 
Hoke’s tariff I. C. C. No. 595. The suspended schedules propose 
to change certain rates and routes on shipments of cottonseed- 








330 


oil cake and meal and cottonseed hulls and. bran, in carloads, 
from origins in Tennessee and Mississippi to destinations in 
Southwestern and Western Trunk Line territories (see Traffic 
World, July 19, p. 178). - 


Mid-Western Motor Packing-House 
and Dairy Rates to Be Probed 


The Commission, division 2, on its own motion, has insti- 
futed an investigation, MC C-900, Dairy & Packing-House Prod- 
. ucts—Iowa, Nebr.—Chicago, into certain rates and rules of 
common and contract motor carriers. 

The order said the division had under consideration rates . 
of the common carriers of 46 cents and less a 100 pounds, and 
contract carrier minimum rates and charges of 46 cents and 
less a 100 pounds applicable on straight and mixed shipments 
of packinghouse products and dairy products, minima 17,000 
pounds or more, from Council Bluffs, Ia, and Omaha and 
Ralston, Neb., to all points in the Chicago commercial zone, 
and in the reverse direction. 

Also under consideration was “the matter of motor com- 
mon carrier rules which on a single shipment permit one split 
pick-up, or one split delivery, without charge, and provide a 
charge for each of the remaining split pick-ups or split deliv- 
eries as the case may be... .” 

The following are the tariffs in whicH the order said the 
matter under consideration was maintained or proposed: 


A. R. Fowler, agent, tariff MF-I. C. C. No. B-5; Geo. B. Cummins, 
agent, MF-I. C. C. No. 6; Middlewest Motor Freight Bureau, agent, 
tariff MF-I. C. C. No. 28; Harris Truck Lines, Inc., tariff MF-I. C. C. 
No. 8; E. E. Haugarth, tariff MF-I. C. C. No. 4; Mercury Truck Lines, 
Inc., tariff MF-I. C. C. No. 5; W. N. Morehouse, tariff MF-I. C. C. 
No. 13; M. M. Levin, dba Premier Trucking Service, tariff MF-I. C. C. 
No. 39; Frank Goldapp, schedule MF-I. C. C. No. 18; and Fremont 
Smith, dba Fremont Smith Truck Line, schedule MF-I. C. C. No. 25 
(Charles H. Guillaume, lessee and operator of Fremont Smith Truck 
Line, series). 


The proceeding is to be assigned for hearing later: 


SOUTH DAKOTA INTRASTATE CLASS RATES 


The South Dakota Public Utilities Commission has denied 
a petition of the rail carriers asking postponement of the com- 
mission’s order of June 13, 1947, prescribing a new basis of class 
rates applicable on carload and less-carload class rate traffic, 
eeffctive August 1, 1947, on South Dakota intrastate traffic. 
The railroads had sought postponement for at least 30 days un- 
til they had an opportunity to ascertain the effect of the Com- 
mission’s order in No. 28300 on interstate and state adjust- 
ments. The Watertown Chamber of Commerce concurred in 
the request of the rail defendants. Both the Mitchell Chamber 
of Commerce and the Traffic Bureau of Sioux Falls, objected 
to postponement of the order. 

The commission observed that the matter has been pending 
for over a year; that the initial hearing was held July 10, 1946; 
and that the Commissions’ decision in No. 28300 on December 
17, 1946, and its supplemental report and order of June 13, 1947, 
was rendered after consideration of all testimony and evidence 
presented at the hearings. The commission’s decision was an- 
nounced by E. F. Norman, secretary. 


Revision of Divisions Between 
Official and Southern Lines Asked 


Official Territory railroads have petitioned the Commis- 
sion in No. 24160, In the Matter of Divisions of Joint Interter- 
ritorial Rates Between Official and Southern Territories, ask- 
ing further hearing and modification of the Commission’s or- 
der prescribing divisions of rates between the northern and 
southern carriers. 

They asked the Commission to prescribe “Just, reasonable 
and equitable divisions to be received by Official and Southern 
territory groups of railroads respectively out of all joint in- 
terterritorial rates involved.” 


In addition, the Official Territory carriers asked that...for the 
period subsequent to the filing of this petition as to joint interterritorial 
rates now maintained as established pursuant to a finding or order of 
the Commission and for the period subsequent to the effective date of 
joint interterritorial rates which may, between the date of the filing 
of this petition and the effective date of the order here asked to be 
entered herein, be established pursuant to a finding or order of the 
Commission, the Commission find and determine what would have been 
the just, reasonable, and equitable divisions of such joint rates to be 
received by the two groups of carriers, and require adjustment to be 
made in accordance therewith. ... 


In support of the petition, the Official Territory lines said 
the divisions order of July 25, 1939 rested on findings at vari- 
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ance with the existing facts, and cited the treatment accorded 
those lines, by the Commission in the class rate case and in Ex 
Parte 162, which gave the Official Territory lines relatively 
higher ‘fates than the southern lines. 

The northern carriers have filed a similar petition for ad- 
justment of the divisions on citrus fruits from Florida (see 
elsewhere). : 


O. D. T. Settlement of T. P. & W. 
Possession Involves $6,252,865 


Director Johnson, of the Office of Defense Transportation, 
had announced that, acting on behalf of the government, he 
has concluded an agreement with the Toledo, Peoria & Western 
Railroad, under the terms of which all claims arising out of 
the government’s possession, operation, and control of the 
transportation system of the railroad during World War II 
have been fully settled. Government operation of the railroad, 
conducted by the director of O. D. T. under executive order 
of the President, extended from 6:00 o’clock p. m. March 22, 
1942, to 12:01 o’cloek a. m. October 1, 1945. 

The announcement said: 


Under the terms of the settlement agreement, which was signed in 
Washington, D. C., Col. Johnson, as Director of O. D. T., turned over 
to George J. Schoeneman, Commissioner of Internal Revenue, on be- 
half of the railroad, the sum of $3,500,000, and paid to the railroad the 
sum of $2,752,865.66, These two amounts, totaling $6,252,865.66, repre- 
sented the cash remaining on hand and in possession of the federal 
manager of the. properties of the Toledo, Peoria & Western Railroad. 
The amount turned over to the commissioner of internal revenue by 
the director of O. D. T. is the amount of the tax liability of the rail- [| 
road in respect of internal revenue taxes for the years 1942 through | 
1946 as determined in a closing agreement executed by the commis- 
— and the railroad pursuant to section 3760 of the internal revenue 
code. 

The settlement agreement between the director of O. D. T. and 
the railroad represents a compromise on a mutual release basis of all 
claims by the government against the railroad and of all claims by the 
railroad against the government arising out of government possession, 
control, or operation. Under its terms, the government released and 
assigned to the railroad all federal assets in the possession of the 
federal manager; released and assigned to the railroad all claims which 
the government may have against third parties arising from its pos- 
session, control, or operation; and waived and released all claims and 
rights which the government may have against the railroad arising 
from its possession, control, or: operation. 

The railroad, under the terms of the settlement, agreed to in- 
demnify the government against all liabilities to third parties arising 
out of its possession, control, or operation; agreed to assume the de 
fense of all claims of third parties against the government arising from 
or on account of its possession, control, or operation; agreed to liqui- | 
date all existing obligations of the federal manager; and released the 
government from all claims of the railroad arising out. of government 
possession, control, or operation. 


DIGEST OF 


Co 


No. 29798, Miller Brothers Foods Co., Edinburg, Tex., and Lone Star 
Food Freezers, Inc., San Carlos, Tex., vs. A. T. & S. F. et al. 

Rates and charges, frozen foods, carloads, in the period June 2, 
1945, to August 15, 1946, from San Carlos and Edinburg, Tex., to 
points, in Illinois, Massachusetts, Missouri, Nebraska, New Jersey, 
New York, Ohio, Pennsylvania, South Carolina and Wisconsin in 
violation of section 1. Ask a cease and desist order, rates ani 
reparation. (J. W. Carlisle, 209 Bentsen Bldg., McAllen, Tex.) 

. 29798, Sub. 1, Miller Brothers Foods Co., Edinburg, Tex., and Lone | 
Star Freezers, Inc., San Carlos, Tex., vs. C. R. I. & P. et al. 

Rates and charges, frozen foods, carloads, in the period July 3,{ 
1945, to July 21, 1945, from San Carlos and Edinburg, Tex., t0/ 
points in Oklahoma and Kansas, in violation of section 1. Ask-aj] 
cease and desist order, rates and reparation. (J. W. Carlisle, 20} 
Bentsen Bldg., McAllen, Tex.) f 
C-900, Dairy & Packing-House Products—Iowa, Neb.—Chicago. 6 
Investigation instituted by the Commission, division 2, on its) 
own motion into motor common and contract carrier minimumy 
rates and charges of 46 cents and less a 100 pounds on dairy ani ig 
packing-house products in straight and mixed shipments, fromy 
Council Bluffs, Ia., and Omaha and Ralston, Neb., to points itp 
Chicago commercial zone, and in reverse direction, and into rule} 
permitting split pick-up or delivery on a single shipment. 

. 29799, Akron, Canton & Youngstown Railroad Co. et al. vs. A 
deen & Rockfish et al. I 

Official Territory railroads allege divisions on. citrus fruits from 
points in Florida to points in Official Territory in violation of set’ 
tions 1 and 15. Ask hearing and divisions.’ (Joseph F. Eshelmat; 
1740 Broad St. Station Bldg., Philadelphia 3, Pa.) 
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Lone Stat | Washington and Seat Pleasant, Md., and other intermediate 
t al. Maryland points. 
i June 2%, The examiner recommended that the Commission find the 
* tn. 2 proposed schedules (suspended until July 30) unjust and un- 
+8 sey : reasonable to the extent that the proposed 15-cent increased 
tales an fare would be applicable to and from the stops serving Coral 
Tex.) || Hills and Hillside, Md., just over the line in Maryland, and 
"and Lone § just and reasonable to and from other specified Maryland 
. et al. [§ Polnts. The examiner also recommended an order requiring 
od July 3,)§ cancellation of the proposed schedules to the extent found un- 
4 wre lawful and discontinuing the proceeding, without prejudice to 
ag 08 | the filing of new schedules establishing separate fares in con- 
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| D. C. Suburban Bus Fare Boosts 
| Subject of Proposed Reports 


Proposed reports in two proceedings involving interstate 
bus fares between Washington, D. C., and suburban Virginia 


| and Maryland points, have been issued by the Commission. 


In I. and S. M-2748, W. V. & M. Coach Co.—Increased 
Fares, Examiner Tobias Naftalin, recommended a maximum 
reasonable basis of fares between Washington and six zones 
in Arlington and Fairfax counties, Va., for a temporary period 
expiring March 31, 1948. 

The examiner recommended increases from 10-cent fares 
to 15-cent fares in the first zone, with tokens at 12.5 cents to 
be sold two for a quarter; a five-cent increase in the fourth 
zone, no increases in the other zones, and no token sales in 
the second to sixth zones, inclusive. 

The examiner said the carrier, the Washington, Virginia 
& Maryland Coach Co., had asked for five-cent increases in 
five zones and a 10-cent increase in the fourth zone. The fourth 
zone, he said, was a proposed new 30-cent zone in the western 
portion of what was now a 20-cent zone and to that extent 
was subject to an extra increase of, five cents. 

He said the carrier proposed a sale of tokens for all zones 
at eight for $1, one token, costing 12.5 cents, to be applied in 
lieu of the first 15 cents of the fare on each trip. 

With a few minor exceptions, said the examiner, the gen- 
eral proposal was to increase the one-way cash fares by five 
cents, or, if tokens were purchased, by 2.5 cents. 

The examiner said that in view of a substantial deficit 
already incurred in the current year, an increase of 2.5 cents 
in the first zone fares seemed reasonable for a temporary 
period in which the respondent would be expected to take con- 


» structive action to improve its financial structure, practices, 


and operation. ~ 

The examiner recommends that the Commission find, 
among other things, that the carrier’s present aggregate oper- 
ating revenues were less than its reasonable expenses; that 
under existing circumstances the record would not support the 
prescription of a permanent basis for fares in the future; that 
the proposal to establish a fourth zone was just and reason- 
able; and that the schedules (suspended until December 31), 
except as indicated in the findings, were unjust and unreason- 
able. He recommended an order requiring cancellation of the 


) Suspended schedules, without: prejudice to the filing of new 
= schedules in accordance with the views expressed in the re- 
» port, and discontinuance of the proceeding. 


In I. and S. M-2713, Fares Between Washington, D. C., 
and Maryland Points, Examiner C. W. Bennett said the Wash- 
ington, Marlboro & Annapolis Motor Lines, Inc., proposed to 
increase from 10 to 15 cents its one-way adult fares between 


formity with the views expressed in the report. Said the 


) examiner: 
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If respondent were to maintain the present fare (10 cents) to Coral 
Hills and Hillside, and apply the proposed increased fare to the re- 
Mainder of the Maryland points on this route, its yearly revenues 
» Would, according to respondent’s own estimates, be increased by ap- 

proximately $45,000. Giving full value to respondent’s estimate of 1947 
expenses, although: as indicated they are considered to be overstated, 





























t. = Would result in an operating ratio of 92.58 for the interstate operations. 
1. vs. Aber © 








learly, a greater increase would be unreasonable... . 












EXPRESS IN TRUCK-FOR-RAIL SERVICE 
Examiner Arthur S. Parker, by a proposed report on fur- 
Myer hearing, in MC 105146, Columbia Motor Transport Co.— 

Odification of Certificate, has recommended that the Com- 


mission modify a restriction in a certificate issued to Columbia 
Motor Transport Co., St. Louis, Mo., in MC 105146, to enable it 
to transport express matter, in substituting truck-for-rail serv- 
ice over the regular routes between stations on the Missouri 
Pacific railroad in Arkansas, Louisiana, Missouri, and Tennes- 
see. The restriction in the certificate had limited shipments 
transported by Columbia to less-than-carload shipments that 
moved under railroad bills of lading. 


WATER EXCURSION AUTHORITY CHANGE 

In a proposed report in W-334, Sub. 1, Coney Island, Inc. 
Extension—Discharge of Passengers, the Commission’s Bureau 
of Water Carriers and Freight Forwarders has recommended 
elimination of a limitation in the. authority granted for excur- 
sion service so that it must be performed without stop for dis- 
charge of passengers. 

The bureau said the Commission should authorize the ap- 
plicant to operate as a common carrier, by self-propelled ves- 
sels, in transporting passengers on excursions out of points along 
the Ohio and Mississippi Rivers between Marietta, O., and Mem- 
phis, Tenn., both inclusive. The applicant asked that passengers 
be allowed to go ashore temporarily to visit points of historic 
interest and for sightseeing. 


ee > 


Proposed Reports 


Shell Oil Valuation 


Valuation Docket No. 1283, Shell Oil Co., Inc., Products 
Pipe Line Department. By Examiner J. Paul Kelley. Recom- 
mends that the Commission find the final value for rate-making 
gr of the property of the Shell Oil Co., products pipe 
ine department, owned and used for common carrier purposes, 
to be $7,560,000 as of December 31, 1940, and of property owned 
but not used, $62,000. 


Grain 


No. 29515, General Mills, Inc., Great Falls, Mont., vs. Great 
Northern. By George J. Hall. Recommends finding unreason- 
able and in violation of the Commission’s findings and order in 
Grain and Grain Products, 205 I. C. C. 301, defendant’s failure 
to establish storing and processing in transit arrangements at 
Great Falls, in connection with through rates on grain and 
grain products from Montana triangle territory via routes 
through Butte, Mont., to destinations in California and Nevada. 
The examiner said the through routes were open at joint rates 
and that a requirement that transit be established on an exist- 
ing joint rate and through route was not a prescription of a 
joint rate and through route within the meaning of section 
15(3), but merely an incidental requirement necessary to rea- 
sonable and lawful application of the existing joint rate and 
through rate. In Grain and Grain Products, supra, he said, the 
Commission took into consideration all sections of the act, in- 
cluding section 15(4), adding that “the prescribed rates from 
the triangle to California via Butte, which short haul the de- 
fendant, were an important part of that structure.” He said the 
decision was in the public interest and did not intend that 
transit operators at Great Falls should pay 90 cents and transit 
operators in Idaho, Utah, Nevada, and California only 68 cents, 
on traffic moving from and to the same points over the same 
routes, nor the establishment of transit at Great Falls from 
Chester, Mont., for Yuma, Ariz., at a rate of 74 cents over the 
route through Butte, and at a rate of 91 cents to Barstow, 
Las Vegas, and other points directly intermediate to Yuma. 
He said reasonable transit arrangements for the future would 
be those prescribed in Grain and Grain Products, supra. 


Pineapples 


_ No. 29644, Carl Susskind, vs. Florida East Coast trustees, 
et al. By Examiners John A. Russell and A. L. Corbin. Rec- 
ommend reparation, on finding, unjust and unreasonable, on 
shipments of pineapples imported through Florida ports from 
Cuba and transported by rail, carloads, to U. S. interior desti- 
nations, defendants’ failure to fulfill tariff obligations in respect 
of shipside receipt that subjected complainant to payment of 
charges for port terminal service in excess of the applicable 
charges. The examiners said the reparation sought represented 
charges paid and borne by complainant at Miami, West Palm 
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Beach, and Port Everglades, for wharfage, the loading of rail 
cars, and furnishing and installation of dunnage, stripping, brac- 
ing, or shoring properly to secure shipments, which complainant 
contended were chargeable against defendants by reason of a 
cited tariff item. The examiners said, under tariffs published in 
the manner stated in the report, defendants were obligated to 
perform all services incident to shipside receipt, subject to an 
exception noted in the tariff item, or to fulfill their obligation 
by providing for the performance of the services by others at 
the published charge. 


Exceptions Ratings 


_ I. and S. M-2704, Middlewest Exceptions Ratings—Cancel- 
lation. By Examiner Roy L. Burge. Recommends ordering can- 
celled proposed schedules, proposing increased ratings on stove 
or range cabinets or closets, cotton sewing thread, fence or 
wire stretchers, certain kinds of lamp, and wire cloth, and 
discontinuance of proceeding. By schedules filed to become 
effective November 19, 1946, members of Middlewest Motor 
Freight Bureau proposed to cancel exception ratings on the 
aforementioned items and permit classification ratings to apply. 
On protest of the Waterloo-Cedar Falls (Ia.) Traffic Associa- 
tion, and joint protest of the chambers of commerce of Wichita 
and Hutchinson, Kan., operation of the schedules was suspended 
until June 19. Respondents postponed the effective date in- 
definitely. The examiner said respondents sought to justify the 
proposals on the ground the considered traffic did not move in 
substantial volume. He said it seemed clear the proposed sched- 
ules would disturb the rate parity between points in the affected 
territory. 


Demurrage Charges 


No. 29688, F. D. Croce & Co., Inc., vs. New York Central 
et al. By Examiners Morris H. Konigsberg and Leland F. 
James. Dismissal proposed. Demurrage charges collected for 
the detention of carloads of fruit and vegetable contairers and 
pine box shooks, in the period of a truck drivers’ strike at New 
York, N. Y., and Newark, N. J., which began September 1, 1946, 
and continued until October 29, 1946, proposed to be found 
applicable and not unreasonable, or otherwise unlawful. The 
report said the assailed charges were collected under authority 
of service order No. 369 issued on November 9, 1945, and 
amendment 4 jssued July 17, 1946, and that complainant con- 
tended that those charges were inapplicable as well as un- 
reasonable, unjustly discriminatory and unduly prejudicial in 
that they exceeded the charges named in Rule 8, section “G” 
of Agent Jones’ tariff. It said the complainant’s employes were 
not on strike and there was, therefore, no merit to the conten- 
tion that the rule should be applied to the cars “since it is 
plainly applicable only in instances where employes of the con- 
signor or consignee are on strike.” It added that reasonable 
inference from the testimony of complainant’s vice-president 
was that complainant’s drivers were reluctant to pass through 
picket lines formed about 25 feet from the entrance of the 
railroad yard on the public highway for fear of bodily injury 
or damage to the trucks. 





Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face”’ type, with name of town or 
city following.) 


Montana (Whitetail)—-MC 108334, Jerome H. Dickman. 
Certificate proposed. Farm machinery and farm implements, 
between points in Sheridan and Daniels counties, Mont., on the 
one hand, and, on the other, the international boundary of the 
U. S. and Canada, through the ports of entry at Regway, Big 
Beaver, and East Poplar, Mont., over irregular routes. . 

Kentucky (Ashland)—-MC 107438, Sub. 7, Blue Ribbons 
Lines Corporation. Certificate proposed. Passengers, baggage, 
express and newspapers, between Greenup, Ky., and Sandy 
Hook, Ky., over a specified route. 

Manitoba (Winnipeg, Canada) — MC 96548, M. E. Dubis 
Truck Line. Certificate proposed. Fresh, frozen and smoked 
fish, dressed headless fish and fillets of fish, on shipments origi- 
nating in Canada, from thé intersections of the Canada-U. S. 
boundary with U. S. highway 81 near Pembina, N. D., and with 
U. S. highway 75 near Noyes, Minn., to Minneapolis and St. 
Paul, Minn., and fresh and dried fruits and vegetables, on ship- 
ments destined to Canada, from Minneapolis and St. Paul, Minn., 
to the intersections of the international boundary with U. S. 
highway 81 near Pembina, N. D., and with U. S. highway 75 
near Noyes, Minn., over irregular routes, with rejected ship- 
ments in the reverse direction. 


‘ Baggage, express, mail, newspapers, milk and cream, between 
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New Jersey (Englishtown)—MC 88836, Sub. 1,.George E. 
Strong. Certificate proposed. Agricultural commodities, from 
points in Monmouth, Mercer, and Middlesex counties, N. J., to § 
points in Mass., Conn., R. I., Del., Md., Va, and D. C,, over f 
irregular routes, with rejected shipments on return. _ 

Illinois (Chicago)—-MC 66581, Sub. 2, Chicago, Burlington | 
& Quincy Railroad Co. Certificate proposed, subject to condi- | 
tions which include limitation of the service to that which is | 
auxiliary to or supplemental of rail service of the railroad. 
Alliance, Neb., and Torrington, Wyo., and between Bayard, Neb., 
and junction of U. S. highways 26 and 26N, over specified routes, | 

Texas (Texarkana) —MC 59488, Sub. 17, Southwestern | 
Transportation Co. Certificate proposed. General commodities, | 
with exceptions, between Dallas and Corsicana, Tex., over U. S. 
highway 75, serving no intermediate points, as an alternate 
route for operating convenience only in connection with appli- } 
cant’s presently authorized routes. 

Texas (Texarkana) — MC 59488, Sub. 16, Southwestern 
Transportation Co. Certificate proposed. Dangerous explosives | 
between points and over routes in Ark.,,La., Mo., Tenn., and f 
Tex., which applicant is now authorized to transport general ; 
commodities, except dangerous explosives, under its certificate | 
in MC 59488. ; 

Minnesota (Minneapolis)-MC 35358, Sub. 6, Harold W./; 
Berger, dba Berger Transfer & Storage Co. Certificate pro- 
posed. New furniture, crated and uncrated, from Superior, Wis., } 
to points in Ill., Ind., Ia., Kan., Mich., Minn., Mo., Neb., N. D., 
S. D., and Wis., over irregular routes, with rejected shipments f 
on return movements, subject to elimination of duplicating 
authority. 

South Carolina (Spartanburg)—MC 17820, Sub. 23, Hamish 
Turner, dba Carolina Stages. Certificate proposed. Passengers, 
baggage, mail, newspapers and express, between Abbeville and 
Hodges, S. C., over a specified route. 

New York (Webster)—MC 11899, Sub. 2, Stevens Trucking 
Co., Ine. Certificate proposed. Frozen, canned and preserved 
foods, from points in Erie, Monroe, Niagara, Orleans and Wayne 
counties, N. Y., to New York, N. Y., and D. C., and points in 
Conn., Me., Md., Mass., N. H., N. J., O., Pa., R. L, and Vt., over 
irregular routes, with empty containers on return. 1 

Texas (Houston)—-MC 1492, Sub. 2, C. G. Dewey, dba W. f 
M. Dewey & Son. Denial of certificate proposed. Machinery, 
equipment, materials, and supplies used in, or in connection 
with the discovery, development, production, refining, manufac- 
ture, processing, storage, transmission, and distribution of nat- 
ural gas and petroleum and their products, and by-products, | 
between points in Tex., on the one hand, and, on the other, 
points in La., Miss., Ala., Ga., and Fla., over irregular routes. 

Oklahoma (Muskogee)—-MC 1306, Sub. 4, Orley King, dba 
King Transfer and Storage Co. Certificate proposed, subject to 
elimination of duplicating rights.. Household goods between 
points in Okla., on the-one hand, and, on the other, points in 
Mont. and Wyo., traversing Kan. and Neb., for operating con- 
venience. 

Illinois (Chicago) — MC 108393, Sub. 1, Signal Delivery 
Service, Inc., contract carrier. Permit proposed. Such merchan- 
dise as is dealt in by wholesale and retail general mercantile 
establishments, and in connection therewith, materials and sup- 
plies used in the conduct of such business, between points in 
Cook, DuPage, Kane, Kendall, Lake, McHenry, and Will coun- 
ties, Ill, and those in Lake and Porter counties, Ind., over 
irregular routes, under special and individual contracts o 
agreements with persons operating mail order houses and retail 
stores selling general merchandise. 

Illinois (Sumner)—MC 108470, Herschel W. Messenger. 
Certificate proposed. Over irregular routes, coal, from points 
in Knox and Gibson counties, Ind., to points in Lawrencef 
county, Ill., and agricultural products, from points in Lawrence} 
county, Ill., to points in Knox and Gibson counties, Ind. b 

South Dakota (Aberdeen)—-MC 108189, Carl Pierson, dbe } 
Pierson Truck Line. Certificate proposed. General commodities | 
with exceptions, between Aberdeen, S. D., and Linton, N. D, 
and return, over a described route, serving specified inter 
mediate points. 


: 
4 


Ohio (Minerva)—-MC 108058, Howard Barber. Certificate } 
proposed. Over irregular routes, (1) paper and paper products, 
from Minerva, Toronto, and Steubenville, O., to specified point) 


in Pa. and W. Va.; (2) chemicals used in the manufacture 0 
paper from Pittsburgh, Pa., to Toronto, O.; (3) empty carboys 
from Toronto to Pittsburgh; and (4) scrap paper, empty skids 
and rejected shipments from the aforementioned destinatiolj 
points to the aforementioned origin points, on condition appli} 
cant request cancellation of permits MC 44042 and Same, Sub. 1 
The report said the shippers involved were more concerne( 
with service than with type of operation the applicant would 
perform and for that reason did not object to his change-ove! 
to common-carrier service. 


New York (Syracuse)—-MC 107182, Sub. 2, August L) 
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Bobenhausen, dba Bobenhausen Express. Denial of certificate 
rge E @ for want of prosecution proposed. Fish, fresh and frozen, in- 
; from §| cluding! shellfish, in boxes and -barrels, from Boston, Mass., to 

































to 1, Utica, Fayetteville and Syracuse, N. Y., and produce (fresh 


fruit and vegetables), in boxes and barrels, from Syracuse, 











.. over Fayetteville, and Utica to Boston, over irregular routes, with- 
lington |) out service at intermediate points. 
condi- } Virginia (Kilmarnock)—MC 106617, Sub. 2, J. S. Venable, 
hich is | dba Venable Motor Carrier. Certificate proposed. Lumber, in 
ilroad, | truckloads of 15,000 pounds or more, between points in four 
etween ' Va. counties, on the one hand, and, on the other, points in a 
1 Neb. & described Md. area, over irregular routes. 
routes | Nebraska (Chadron)—-MC 106578, Sub. 1, Gale Earl. Cer- 
vestern | tificate proposed. (1) Livestock, agricultural products, and 
odities | household goods (a) between specified Neb. and Colo. points, 
 U.§ and (b) between specified S. D., Wyo., and Neb. points; (2) 
ternate {) animal and poultry feed between specified Neb., Colo., S. D., 
1 appli. }j and Wyo. points; and (3) farm machinery between specified 
Neb. and S. D. points, over irregular routes, in each instance, 
western \@ Subject to condition that any duplication of authority would 
plosives not be construed as granting more than one operating right. 
m.. and§ Arkansas (Pine Bluff)—MC 105428, Sub. 4, Arkansas Ex- 
general press, Inc. Certificate proposed. General commodities, includ- 
rtificate | ing livestock and commodities in bulk, with exceptions, between 
points in Ark., over described regular routes, with service at 
‘old W./, intermediate points, with exceptions. 
ite pro- Florida (Plant City)—-MC 104303, Sub. 2, A. W. Ramsdell. 
or. Wis. |) Certificate proposed. Frozen fruits and frozen vegetables from 
of ')} Plant City and Tampa, Fla.; and fresh fruits and fresh vege- 
ipments tables from specified Fla. points to points in Ga., N. C., S. C., 
slicating § Baltimore, Md., Jersey City and Newark, N. J., Philadelphia, 
7 Pa., New York, N. Y., and Washington, D. C.; and fresh vege- 
Hamish tables and fresh fruits from all points in S. C., and from Hen. 
sengers, dersonville, N. C., to Plant City, Fla., over irregular routes. 
‘lle and Nebraska (Omaha)—MC 103317, Sub. 2, Swanson Petro- 
leum Co., Inc. Certificate proposed. Petroleum products, in 
Prucking bulk, in tank trucks, from Council Bluffs, Ia., and points within 
reserved () 10. miles of Council Bluffs, to points in 18 Neb. counties, and 
1 Wayne rejected shipments of the same commodities on return, over 
yoints in UTegular routes, subject to the condition that applicant would 
Vt. over ( Maintain separate accounting systems for its private and. for- 
” hire transportation, and would not transport as both a public 
dba W.} and a private carrier at the same time in the same vehicle. 
shiner ll we Pennsylvania (York)—MC 102616, Sub. 360, Coastal Tank 
nnection Lines, Inc. Certificate proposed. Petroleum products, in bulk, 
manufat oi tank trucks, from Follansbee, W. Va., and points within 5 
1 of nat. @ Miles thereof, to Zanesville, O., and points in that part of O., 
products, |g and east of Ohio highway 76, and in that part of Pennsyl- 
he other, gj Vania on and south of U. S. highway 322 and on and west of 
pcatinberes U.S. highway 219, over irregular routes, with rejected ship- 
<ing, dba ments on return. : 
ubject to _ Texas (San Antonio)—MC 101317, Sub. 4, Mills King, dba 
between King Transport. Certificate proposed. New automobiles, new 
points in trucks, and new assembled and partially assembled automobile 
ting con- chassis, in initial movements, in truckaway and driveaway 
service, over irregular routes, from Detroit, Mich., to points in 
Delivery 52 counties in south Tex., with rejected shipments on return. 
merchan-@ _. Oregon (Portland)—MC 93505, Sub. 1, Harry M. Cum- 
nercantile § gs, dba Cummings Freight Lines. Certificate proposed. 
‘and sup Live stock between points in Gilliam, Wheelef, Morrow, Crook, 
points in Harvey, Grant,.Baker, Umatilla, and Malheur counties, Ore., 
Vill cour- on the one hand, and, on the other, points in Wash., in and east 
ind., over of Okanogan, Chelan, Kittitas, Yakima, and Klickital counties 
tracts of and points in Ida., on and west of U. S. highway 93, and from 
and retail points in the aforementioned Ore. counties to Condon, Prine- 
ville, Redmond, Heppner, Seneca, Baker, Ontario, Arlington, 
lessenger. Burns, Bend, and Pilot Rock, Ore., over irregular routes, subject 
om points to elimination of duplicating rights. 
Lawrence f New York (New York)—MC 86772, Sub. 2, Sadie Nudel- 
Lawrenc: j ™an, dba Isv’s Mountain Line. Denial of certificate proposed. 
Ind. ® Passengers and their baggage, in special operations, in non- 
srson, dba ig Scheduled door-to-door service, limited to the transportation of 
nmodities,|y 2Ot more than six passengers in any one vehicle, not including 
on, N. D. the driver thereof nor children under 10 years of age who do 
fied inter.jy Not occupy a seat or seats, between New York, N. Y., and 
Atlantic City, N. J., over irregular routes. . 
Certificate} ,,, Oregon (Salem)—MC 64048, Sub. 2, Russel E. Pratt and 
- products). Alice L. Pratt, dba Capital City Transfer Co. Certificate pro- 
fied points Posed. Household goods between Salem, Ore., on the one hand, 
facture olf) 2nd, on the other, points in Clackamus, Yamhill, Tillamook, 
ty carboys n, Lane, Lincoln, and Benton counties, Ore., over irregu- 
mpty ‘skids lar routes. 
destinatior New York (Buffalo)—-MC 62537, Sub. 35, Great Lakes For- 
‘tion appli warding Corporation. Certificate proposed. New automobiles, 
me, Sub. new trucks, and new chassis, in initial movements, by drive- 
concernei™ 2Way and truckaway methods, in the period of closed naviga- 
cant woullj™g tion on the Great Lakes, from points of manufacture and as- 
hange-ove! sembly in Detroit, Mich., to points in Pa., over irregular routes, 
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traversing O., for operating convenience, with damaged or 
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rejected shipments on return, subject to elimination of duplicat- 
ing rights. 

New Jersey (Paterson)—-MC 59934, Sub. 1, Main Trucking 
Co., Inc. Denial of certificate proposed. Used textile machinery, 
requiring special equipment or special handling, between points 
in Passaic, Bergen, Hudson, Essex, and Union counties, N. J., ° 
on the one hand, and, on the other, Washington, D. C., and 
points in Del., Md. Va., W. Va, N. C, S. C., and Ga., over 
irregular routes. 

Tennessee (Kingsport)—-MC 59583, Sub. 50, Mason & Dixon 
Lines, Inc. Certificate proposed. General commodities, with 
exceptions, between Greensboro, N. C., and Roanoke, Va., over 
U. S. highway 220, serving no intermediate points, as an alter- 
nate route for operating convenience only in connection with 
traffic originating at or destined to points north or east of the 
Va.-Md.-D. C. lines on presently authorized routes in MC 59583, 
on the one hand, and, on the other, Greensboro, N. C., and 
points south and west thereof on presently authorized routes 
in MC 59583. 

Ohio (Gallipolis)—-MC 55777, Sub. 4, Thomas E. Mills, dba 
Mills Transfer Co. Certificate proposed. Structural steel, as- 
sembled and unassembled, and parts for coal mining, coal han- 
dling and coal preparation, machinery, from Wellston, O., to 
points in Pa., W. Va., Va., Ky., Tenn., Ind., and Ill, steamboat 
boilers, equipment and machinery, and parts thereof, from 
Gallipolis, O., to points in Pa., W. Va., Ky., Tenn., Ind., and Ill, 
and iron and steel from points in Pa., O., Ill, and W. Va., to 
Gallipolis and Wellston. R 

Pennsylvania (Mercersburg)—MC 53935, Sub. 1, Thomas 4d 
Gift. Certificate proposed. Stone, sand and brick, over irreg- 
ular routes, between points and places in Franklin county, Pa., 
and Washington county, Md. 

Minnesota (St. Paul)—-MC 42380, Sub. 13, Arthur A. McCue, 
dba Minnesota-Wisconsin Truck Line and McCue Transfer Co. 
Certificate .proposed. General commodities, with exceptions, 
over specified alternate between Minneapolis and St. Bonafacius, . 
Minn., and between St. Paul, Minn., and junction of Minn. high- 
ways 36 and 212, for operating convenience in connection with 
applicant’s otherwise authorized routes. 

New Jersey (Carlstadt)—-MC 38791, Sub. 9, Tuohy Truck- 
ing Corporation. (Corrected.) Permit proposed. Soaps, soap 

powders, soap products, shortenings, edible oils, toilet prepara- 
tions, glycerine, washing compounds, and cleansing compounds, 
in containers, and advertising matter and premiums in connec- 
tion therewith, from Port Ivory, N. Y., to points in Westchester 
county, N. Y., and rejected or damaged shipmets in the reverse 
direction, over irregular routes, traversing N. J., for operating 
convenience. 


Washington (Seattle)—-MC 36509, Sub. 3, Loomis Armored 
Car Service, Inc. Permit proposed. Currency, coins, checks, 
securities, gold, silver, jewelry, precious stones, valuable metals, 
valuable papers and documents, and articles of unusual value, 
between Portland, Ore., and Camas, Wash., over a specified 
route serving Vancouver, Wash., as an intermediate point. 
Recommends elimination of duplicating rights. 

Texas (Waco)—MC 30867, Sub. 33, Central Freight Lines, 
Inc. Certificate premeses Dangerous explOsives and general 
commodities, with exceptions, between specified points in Tex., 
over described routes. 

Wisconsin (Kenosha)—-MC 30837, Sub. 52, Kenosha Auto 
Transport Corporation. Certificate proposed. New motor vehi- 
cles, and parts thereof, and accessories, from Toledo, O., in 
initial movements, by truckaway, to all points in Ala. Ark., 
Colo., Fla., Ga., Kan., La., Minn., Mont., Neb., N. D., S. D., 
Wis., and Wyo., over irregular routes, and rejected shipments 
in the reverse direction. 

Ohio (Norwood)—MC 18602, Sub. 10, Norwood Express & 
Drayage Co. Certificate proposed. Uncrated new office and in- 
stitutional furniture, fixtures and equipment, uncrated cooling 
or freezing boxes and refrigerators with or without freezing 
apparatus, and uncrated new store fixtures and equipment, from 
Norwood, O., to points in Ala., Conn., Del., Fla., Ga., La., Me., 
Md., Mass., Miss., N. H., N. J., N. Y., N. C., R. L, S. C., Vt., 
Va., D. C., and in that part of Pa., east of U. S. highway 219, 
traversing Ill., Ind., Ky., Tenn., and W. Va., for operating 
convenience, with rejected shipments on return, over irregular 
routes. 


Virginia (Winchester)—MC 7450, Sub. 32, Abram Jerome 
Novick, ‘dba Novick Transfer Co. Denial of application for 
certificate proposed for want of prosecution. Explosives and 
other dangerous articles, and general commodities, with ex- 
ceptions, between Chambersburg, Pa., and the site of the Letter. 
kenny ordnance depot, approximately 2 miles from Chambers- 
burg, and to and from New Cumberland, Pa., as an off-route 
point in connection with operations over U. S. highway 11, on 
shipments originating at and/or destined to points south of the 
Susquehanna River; and explosives and other dangerous arti- 
cles, in connection with operations presently authorized under 
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certificate MC 7456, from, to and between points in Del., Md., 
N. J., N. ¥., N. C., Pa., Va. W. Va., and D. C. over regular 
and irregular routes. 

Michigan (Muskegon)—-MC 2998, Sub. 6, Wolverine Ex- 
- press, Inc. Certificate proposed. Rough iron castings, in ship- 
ments of not less than 12,000 pounds, from South Haven, Mich.. 
to Cleveland, O., over irregular routes, with rejected shipments 
on return. 

Indiana (Indianapolis)—-MC 1649, Sub. 37, Railway Express 
Motor Transport, Inc. Certificate proposed, subject to condi- 


tions which, among others, limit the service to that which is - 


auxiliary to, or supplemental of, express service. General com- 
modities, moving in express service, between Bloomington, Ind., 
and Bainbridge, Ind., overt specified routes, serving intermedi- 
ate points of Ellettsville, Stinesville, Gosport, Cloverdale, and 
Greencastle, Ind., and the off-route point of Quincy, Ind. 

- New York (New York)—MC 66562, Sub. 789, Railway Ex- 
press Agency, Inc. Certificate proposed, subject to conditions 
which, among others, limit the service to that which is auxiliary 
to, or supplemental of, express service. General commodities, 
moving in express service, between specified points in Mich., 
over described routes. 

West Virginia (Wheeling)—-MC 44548, Sub. 1, Herman F. 
Schafer. Certificate proposed. Specified commodities, over ir- 
regular routes, between points in O., Pa., and W. Va., within 125 
miles of Wheeling, W. Va., including Wheeling, and logs and 
lumber, over irregular routes, between points in O., Pa., and 
W. Va., restricted against service between any two incorporated 
cities or towns both of which are served by rail. Recommended 
authority subject to request for cancelation of certificate in MC 
44548 


Ilinois (Chicago)—-MC 4405, Sub. 184, Dealer’s Transport 
Co. Certificate proposed. Trailerized tanks and parts thereof 
when. moved in connection therewith from Cincinnati, O., to 
points in D. C., Ala., Ark., Conn., Del., Fla., Ga., Ill., Ind., Ia., 
Ky., La., Me.’ Md., Mass., Mich., Minn., Miss., Mo., N. H., N. J., 
N. Y., N. C., O., Pa., R. I., S. C., Tenn., Tex., Vt., Va., W. Va., and 
Wis., over irregular routes, and rejected, defective or damaged 
shipments on return. Dual operations by commonly controlled 
and managed carriers, Dealer’s Transport Co., a common car- 
rier, and W. R. Arthur & Co., Inc., a contract carrier, al] of 
specified commodities, in interstate or foreign commerce, within 
the same territory, proposed to be found to be consistent with 
the public interest and the national transportation policy. 

North Carolina (Raleigh)—-MC 13300, Sub. 23, Carolina 
Coach Co., embracing MC 61599, Sub. 62, Queen City Coach Co. 
On further hearing, recommends reversal of findings in prior 
‘report, decided May 7, 1946, and denial of applications for cer- 
tificates. Passengers and their baggage, and express, mail and 
newspapers, over regular routes between Jacksonville, N. C., 
and Camp Lejeune, N. C. 


Indiana (Gosport)—-MC 108627, Randolph Miller. Permit 
proposed. Over irregular routes, printing forms and plates, 
between Spencer, Ind., and Louisville, Ky. 


Ilinois (Chicago)—-MC 108565, Joseph A. Hoffman, dba 
J. A. Hoffman and Sons. Certificate proposed. Cut stone from 
Chicago, Cicero, and Joliet, Tl., to points within 200 miles of 
Joliet, and rejected shipments of cut stone on return, over 
irregular routes. The report recommended issuance of a cer- 
tificate on receipt of request from applicant for revocation of 
permit MC 78625. 


New Jersey (Swartswood)—-MC 108430, Gorman Struble. 
Certificate proposed. Passengers, over irregular routes, in spe- 
cial operations on round-trip sightseeing or pleasure tours, 
beginning and ending at points in Stillwater and Hampton 
townships, Sussex county, N. J., and extending to Portland, 
Delaware Water Gap, and Bushkill Falls, Pa., with no pick-up 
or discharge of passengers at any other points, in the season 
between July 1, and September 15, both dates inclusive. 

Colorado (Idaho Springs)—-MC 108401, F. F. & F. Truck 
Lines. Denial of certificate for want of prosecution proposed. 
Ore and ore concentrates from Idaho Springs, Colo., to Tooele, 
Utah, over a specified route, serving all intermediate and 
off-route points located within 20 miles of Idaho Springs. 

Ohio (Dayton)—MC 108059, Edward Zedeker (corrected 
report). Permit proposed. Over irregular routes, motor-vehicle 
parts from Richmond and Vincennes, Ind., to Ardmore, Chester, 
and Philadelphia, Pa., traversing O. and W. Va. for operating 
convenience. : 

idaho (Horseshoe Bend)—-MC 107915, Sub. 1, Lorin Wal- 
lace and Rogers Charters. Permit proposed. (1) Rough lum- 
ber from points in Boise and Valley counties, Ida., to Vale, 
Nyssa, and Ontario, Ore. and (2) finished lumber from Boise, 
Ida., and points within one mile of Boise, to Vale, Nyssa, and 
Ontario, Ore., and return with no transportation for compensa- 
tion,. over i ar routes. 

idaho (Weiser)—MC 107887, Sub. 1, Walter W. Turnispeed. 
Certificate proposed. Passengers and their baggage, over a 
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regular route, between Weiser, Ida., and Lime, Ore., and return, | 
over a described regular route, serving Huntington, Ore., as 
an intermediate point. * 

Rhode Island (Johnston)—-MC 107684, Joseph Lamoriello, 
dba Lamoriello Brothers. Certificate proposed. Fresh fish 
whole, beheaded, or gutted, not including shellfish, from Point 
Judith, in the town of Narragansett, R. I., to New York, N. Y,, [ 
and Boston, Mass., with rejected shipments of the aforemen- 
tioned commodities and containers used for such fish in the 
reverse direction, over irregular routes. Certificate subject to 
condition applicant maintain separate system of accounts for 
private and for-hire operations. 

North Carolina (Charlotte)—-MC 107633, Sub. 1, S. ¢ 
Brock, dba Frigid-Way Transportation Co. Certificate pro- 


posed. Frozen foods and dairy products from Charlotte to all | 


points in S. C., over irregular routes. 


Texas (Fort Worth)—MC 107586, Sub. 6, Continental Bus § 


System, Inc. Certificate proposed. Passengers and their bag. 
gage, and newspapers express and mail in the same vehicle, be- | 
tween specified Tex. points. } 

New York (Brooklyn)—MC 107517, David Elkin and Sidney | 
Schweitzer. Denial of certificate for want of prosecution pro- | 
posed. Passengers and their baggage, in the period from De- 
cember 30, to September 30, each year, between New York, | 
N. Y., on the one hand, and, on the other, points in Ulster and | 
ae counties, N. Y., and Lakewood, N. J., over irregular | 
routes. 

lowa (Des Moines)—MC 107496, Sub. 3, Ruan Transport } 
Corporation, dba Ruan Motor Freight Co. Certificate proposed. | 
General commodities, with exceptions, between Des Moines and} 
Mason City, Ia., over a described regular route, and return} 
over the same route, as an alternate route for operating con- } 
venience only in connection with applicant’s otherwise author- } 
—~ F  emaeaia is operations, with no service at intermediate 
points. 

Michigan (Grand Rapids)—-MC 106143, Sub. 8, Premier 
Motor Transportation Co. Certificate proposed. (1) Springs 
from Royersford, Pa., to Grand Rapids, Mich.; (2) veneer from 
Chestertown, N. Y., to Grand Rapids; (3) new furniture and 
stone furniture tops, from Adrian, Mich., and McDermott, 0, 
to points in Del. and Ia.; (4) seats, motor-vehicle and car, from 
Grand Rapids to points in Ill., Ind. (except Evansville, Ind.), 
Md., Mass., Minn., N. J., N. Y., O., Pa., Conn., and R. LI., for | 
operating convenience, and rejected shipments of the afore- | 
— commodities on return movements, over irregular 
routes. 

Pennsvivania (Washington)—-MC 21537, Sub. 59, John Su- 
wak, dba Suwak Trucking Co. Certificate proposed. (1) Gen. 
eral commodities, with exceptions, serving Mogadore, O., as an| 
off-route point in connectien with now-authorized regular-route 
operation between Akron, O., and Clarksburg, W. Va., and (2) | 
petroleum and petroleum products, in containers, from Wells- 
ville, N. Y., to specified points in W. Va. and Pa.. over irregular 
routes, with rejected shipments of such commodities and empty 
containers used therefor on return. 


Minnesota (Mankato) — MC 29601, Sub. 4, Southwestern 
Stages, Inc. Certificate proposed. Passengers and their bag- 
gage, and express, mail and newspapers in the same vehicle, 
between junction, Minn. highways 86 and 60, east of Wilder, 
Minn., and Worthington, Minn., over Minn. highway 60, serving 
all intermediate points. : 

New York (Buffalo)—MC 13530, Sub. 11, Lincoln Storage 
& Cartage Co. Certificate proposed. General commodities, with 
exceptions, in intermediate or off-route service to and from 
points in Dickinson and Fenton townships, Broome county, 
N. Y., in connection with presently authorized operations in ot 
through Binghamton, .N. Y. 

Connecticut (Fairfield) —MC 3782, Sub. 3, Leon Andrew 
Rywolt. Certificate proposed. Automobile parts and accessories, 
over irregular routes, between Bloomfield, Hillside, and Linden, 
N. J., on the one hand, and, on the other, New York, N. Y., 
points on Long Island, N. Y., and points in a described area| 
of N. Y. and Conn. 

Massachusetts (West Springfield)—-MC 1940, Sub. 16, Trail- 
ways of New England, Inc. Certificate proposed. Passengers); 
and their baggage’ and express, mail and newspapers, in thes 
same vehicle. between Haverhill, Mass., and Newburyport) 
Mass., over Mass. highway 113, and return over the same route, 
serving the intermediate points of Groveland and West New-7 
bury, Mass. d 

Indiana (Indianapolis) — MC 1513, Sub. 17, Great Lakes] 
Greyhound Lines, Inc., of Indiana. Certificate proposed. Pas/ 


’ sengers and their baggage and express, mail and newspapers, 


in the same vehicle, between Madison, Ind., and Paoli, Ind. over 
Ind. highway 56, serving all intermediate points. 

California (San Francisco) —MC 1511, Sub. 63, Pacific 
Greyhound Lines. Certificate proposed. Passengers and their 
baggage, and mail, express and newspapers, in the same vehicle, 
between Placerville, Calif., and Reno, Nev., and return, over 2 
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described route, with service to and from intermediate points 
between Carson City, Nev., and Placerville, unrestricted, and 
with service at Carson City and intermediate points between 
Reno and Carson City, unrestricted to traffic-originating at, or 
destined to, points west of Carson City, subject to condition 
that any duplication of authority would not. be construed as 
granting more than one operating right. . 
Minnesota (Minneapolis) —MC 1509, Sub. 74, Northland 
Greyhound Lines, Inc. Certificate proposed. Passengers and 
their baggage, and newspapers, express and mail, in the same 


vehicle over an alternate route for operating convenience only, © 


by-passing Milwaukee, Wis., and serving no intermediate or 
off-route points, and return, over a described route. 

Missouri (Joplin)—-MC 623, Sub. 4, Harvey M. Messick, 
dba H. Messick. Permit proposed. Dangerous explosives be- 
tween Webb City and Carthage, Mo., on the one hand, and, on 
the other, all points in La., traversing Ark. for operating con- 
venience, over irregular routes. 

illinois (Chicago)—-MC 4405, Sub. 177, Dealer’s Transport 
Co. Certificate and dual operations proposed. Truckaway serv- 
ice, in initial movements, over irregular routes, trailers, other 
than those designed to be drawn by passenger automobiles, and 
trailer chassis and parts thereof when moved in connection 
therewith, from Cleveland, O., to points in Washington, D. C., 
and 14 states, and rejected, damaged, or wrecked shipments of 
the aforementioned commodities on return. 

Maryland (Chestertown)—MC 103286, Sub. 1, Beatrice 
Mason, common carrier. Denial of certificate proposed. Pas- 
sengers and their baggage, charter service only, from points in 
Kent county, Md., to Philadelphia and Chester, Pa., Camden, 
N. J., and points in Del., and return, from May 1 to October 31, 


- inclusive. 


Montana (Helena)—-MC 95646, Sub. 1, Charles E. McCarty. 
Certificate proposed. Household goods, between points in a de- 
scribed area of Mont., on the one hand, and, on the other, points 
in N. D., S. D., and Minn., over irregular routes. 

indiana (Terre Haute)—-MC 88959, Sub. 1, Samuel V. Sap- 
pington. Certificate proposed. Household goods, (1) between 
points within 75 miles of Terre Haute, Ind., but not including 
those within 35 miles of Terre Haute, on the one hand, and, on 
the other, points in Ill., Ind., Ky., Mich., Mo., and O.; and (2) 
between Terre Haute, and points within 75 miles thereof, on 
the one hand, and, on the other, points in Ia., Ark., Tenn., 
W. Va., and Pa. 

illinois (Chicago)—-MC 83243, Sub. 2, Morgan Storagé & 
Van Co. Certificate proposed. Household goods, between points 
in Ill. and Ind. within 50 miles of Chicago, except those in Cook 
county, Ill., on the one hand, and, on the other, points in Ia., 
Minn., Wis., Mich., Ind., O. and Mo., over irregular routes. 

Pennsylvania (Philadelphia)—-MC 75362, Sub. 1, George 
Kriebel, common carrier. Certificate proposed. Household 
goods, (1) between Philadelphia and points within 25 miles 
thereof, on the one hand, and, on the other, points in Del., Md., 
N. Y., O., W. Va., and D. C., and (2) between points in Pa., 
within 25 miles of Philadelphia, on the one hand, and, on the 
other, points in N. J., over irregular routes. 

Oklahoma (Stillwater)—-MC 68506, Sub: 4, Olson Transfer 
Co. Certificate proposed. General commodities, with exceptions, 
over alternate routes for operating convenience only, serving no 
_intermediate points (1) between Minneapolis, Minn., and junc- 
tion Minn. highways 36 and 212, over Minn. highway 36, and 
(2) between St. Paul, Minm, and junction Minn. highways 36 
and 212, over described route, and return over same routes. 

New York (New York)—MC 66562, Sub. 783, Railway Ex- 
press Agency, Inc. Certificate proposed. General commodities 
moving in express service, between Boyne City, Mich., and 
Boyne Falls, Mich., over Mich. highway 75, serving no inter- 
Mediate points, service to be supplemental of express service 
and limited to commodities moving on through bill of lading or 
express receipt covering immediately prior or subsequent rail 
movement. 


_ North Carolina (Charlotte)—-MC 61599, Sub. 77, Queen 
City Coach Co. Certificate proposed. Passengers and their bag- 
gage, and mail, newspapers and express, between Black Moun- 

, N. C., and junction new U. S. highway 70 and unnumbered 
county road (formerly designated U. S. highway 70) over the 
hew highway, serving all intermediate points. 

New Jersey (Landisville)—-MC.60122, Sub. 1, John and Ed- 
ward Viano, dba Viano Brothers. Certificate proposed. Malt 
beverages, in containers, from New York, N. Y., to Landisville, 

. J., and empty containers and rejected shipments on return 
movements, except beer, from Stapleton, N. Y., to Landisville 
and empty containers in the reverse direction. 

Ohio (Cleveland)—-MC 59185, Sub. 5, Highway Express, 
Inc. Certificate proposed. General commodities, with excep- 
tions, (a) over prescribed regular routes (1) between Cleve- 
land and Ashland, O.; (2) between Cleveland and junction O. 
highways 252 and 83; and (3) between junction O. highway 82 
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and 57 and junction O. highway 10 and U. S. highway 20; and 
(b) over irregular routes between Cleveland, on the one hand, 
and, on the other, points in Cuyahoga county, O., except those 
within 4 miles of Cleveland, and except those on aforemen- 
tioned regular routes. 

Wisconsin (Galesville)—-MC 52792, Sub. 3, Lawrence F. 
Walske. Certificate proposed. Flour, animal and poultry feed, 
animal and poultry feed ingredients, and fertilizer, from nine 
named Minn. points to nine Wis. points, and points in Dodge, 
Trempealeau counties, Wis., over irregular routes, duplications 
eliminated. 

Minnesota (Moorhead)—-MC 44790, Sub. 11, C. Maughan 


-and T. Maughan, dba Maughan Co. Certificate proposed. Auto- 


mobiles, in initial movements, in truckaway service, from points 
in Wayne and Washtenaw counties, Mich., to points in N. D., 
traversing Ind., Ill., Ia., Minn., S. D., and Wis. for operating 
convenience only, and return with refused or rejected ship- 
ments, over irregular routes. 

Pennsylvania (York)—-MC 41915, Sub. 4, Paul W. Hively. 
Certificate proposed. Plaster, plasterboard, gypsum lath, and 
gypsum sheathing, from Akron, N. Y., and points within 2 miles 


. thereof, to points in a described area of Pa., except those in 


McKean, Potter, Elk, and Cameron counties, over irregular 
routes, without return traffic for compensation. 

Kentucky (Louisville)—-MC 40858, Silver Fleet Motor Ex- 
press, Inc. Certificate proposed. General commodities, with 
exceptions, over described routes, (1) between junction U. S. 
highways 41 and 30 and Chicago, Ill., and (2) between junction 
U. S. highways 41 and 6, and Chicago; and (3) serving Chicago 
Heights, Ill., as an off-route point in connection with regular- 
route operations between Louisville and Chicago. 

Indiana (Warsaw)—MC 33747, Sub. 16, Guy E. and Warren 
E. Hygenna, dba Warsaw Trucking Co. Permit proposed. 
Rough iron castings, from Warsaw to Peoria, Ill., and rejected 
shipments on return. 

New York (New York)—MC 37656, Sub. 3, Doyle Trucking 
Corporation. Permit proposed. -Home furnishings, between 
Elizabeth and Linden, N. J., on the one hand, and, on the other, 
Hudson River piers in Hudson and Bergen counties, N. J., and 
points in Fairfield county, Conn., and Suffolk and Westchester 
counties, N. Y., and New .York City, over irregular routes, 
under agreements with persons operating furniture factories. 

California (Los Angeles)—-MC 106442, Sub. 4, R. M. Calvin, 
dba Diamond Transportation Co. On further hearing, certificate 
proposed. New furniture, uncrated, between Los Angeles 
county, Calif.. on the one hand, and Ariz. .on the other, over 
irregular routes. 

Maryland (Takoma Park)—-MC 105320, Sub. 11, William 
E. Van Zile, dba United States Trailer Transport Co. Certificate 
proposed. Trailers designed to be drawn by. passenger auto- 
mobiles, in truckaway service, in initial movements, from Rock- 
ville, Md., and points within 2 miles thereof, Alexandria, Nor- 
folk, and Petersburg, Va., and Baltimore, Md., to all points in 
the U. S., of trailers other than those designed to be drawn by 
passenger automobiles, in truckaway service, in initial move- 
ments, from points in Fairfax county, Va., to all points in U. S., 
and returned or rejected shipments of the aforementioned com- 
modities in the reverse direction, over irregular routes. 

Montana (Great Falls)—-MC 105217, Sub. 4, John S. Rice, 
dba Rice Truck Lines.- Certificate proposed. Petroleum and 
petroleum products, in bulk, in tank trucks, from points in 
Cascade county, Mont., to points in specified counties in Ida., 
and crude oil, in bulk, in tank trucks, from points in Garfield 
and Petroleum counties, Mont., to Suba, Mont., and ‘the bound- 
ary of the U. S. and Canada through Regway and Sweetgrass, 
Mont., over irregular routes. ; 

Oregon (Salem)—MC 77061, Sub. 5, D. A. Larmer, dba 
Larmer Transfer & Storage. Certificate proposed. Fresh fruits 
and vegetables, in containers, and empty fruit and vegetable 
containers, between points in Yakima, Pierce, and King counties, 
Wash., on the one hand, and, on the other, Salem, Ore., and 
points within 5 miles of Salem, over irregular routes. 

Massachusetts (Boston)—-MC 72349, Sub. 6, Eastern Massa- 
chusetts Street Railway Co. Certificate proposed. Passengers 
and their baggage, in the period from April 1 to November 30, 

th inclusive, of each year, in round trip special operations, 
beginning and ending at Salem, Swampscott, Lynn, Saugus, or 
Rever, Mass., and extending to Narragansett Park race track, 
Pawtucket, R. I., over irregular routes. 

Pennsylvania (Lewistown)—-MC 55870, Sub. 46, Floyd B. 
Noerr and Clair B. Noerr, dba F. B. Noerr & Son. Certificate 
proposed. Fiberglass yarn, from Huntingdon, Pa., to all points 
in Mass.. Conn., and R. I., returning with empty spools, cones, 
and other shipping accessories used in the packing of such yarn, 
over irregular routes, through N. J., and N. Y., for operating 
convenience. 

Missouri (Kansas City)—MC 46599, Sub. 17, J. W. Healzer, 
dba Healzer Cartage Co. Certificate proposed. General com- 
modities, with exceptions, serving Smokey Hill air base located 
approximately 3 miles southwest of Salina, Kan., naval reserve 
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aviation base, located approximately 5 miles south of Hutch- 
ison, Kan., Salina triangular cantonment, located approximately 
5 miles south of Salina, and the Topeka air base and the 882nd 
A. A. F. specialized depot, ‘both located on U. S. highway 75 
approximately 5 miles south of Topeka at or near Paulina, Kan., 
as off-route points in connection with applicant’s presently 
authorized regular-route operations. 

Montana (Great Falls)—-MC 29477, Sub. 2, Glacier Trans. 
portation Co: Certificate proposed. Passengers, baggage, ©x- 


press and mail, over a regular route, between Great Falls, ° 


Mont., and Livingston, Mont. 

illinois (Chicago)—-MC 4405, Sub. 193, Dealer’s Transport 

Co. Certificate proposed, and dual operations recommended. 
Commercial freight trailers, semi-trailers, chassis and parts 
thereof, in initial movements, by driveaway method, from 
. Savannah, Ga., to points in D. C., La., Tex., Minn., Mo., Ia., 
Ark., and all states east of the Mississippi River, with rejected, 
defective, damaged or wrecked shipments on return, and by 
truckaway method, from Savannah, Ga., to points in Tex., 
Minn., Mo., Ia., and Ark., with rejected, defective, damaged or 
wrecked shipments on return; and trailer and truck bodies, by 
truckaway and driveaway methods, in initial movement, from 
Savannah, Ga., to points in D. C., La., Tex., Minn., Mo., Ia., 
Ark., and all states east of the Mississippi River, and in second- 
ary movement, between points in all the states east of the 
Mississippi River except La., Minn., Tenn., Ky., W. Va., O., 
Ind., Ill., Wis., and Mich., over irregular routes in each in- 
stance. 

Missouri (Kansas City)—-MC 43215, Sub. 17, Boyd Truck 
Line, Inc. Certificate proposed. General commodities, with ex- 
ceptions, serving Smokey Hill air base located approximately 
3 miles southwest of Salina, Kan., naval reserve aviation base, 
located approximately 5 miles south of Hutchinson, Kan., Salina 
triangular cantonment located approximately 5 miles south of 
Salina, and Topeka air base and the 882nd A. A. F. specialized 
depot, both located on U. S.-highway 75 approximately 5 miles 
south of Topeka at or near Pauline, Kan., as off-route points 
in connection with applicant’s presently authorized regular- 
route operations. 

Minnesota (Duluth)—MC 36436, Moland Bros. Trucking 
Co. Recommends modification of applicant’s certificate issued 
in MC 36436, authorizing regular-route operations between 
Duluth, Minn., Chicago, I1l., and Wakefield, Mich., among other 
points, through Wis., serving certain intermediate and off- 
route points, to provide that the authorized routes may be used 
in any combination thereof, regardless of whether they are 
joined by a common point of service, for the purpose of afford- 
ing through routes between points between which applicant is 
presently authorized to transport shipments, as a common car- 
rier. 


Stopping-in-Transit 
Hearing at Chicago 

Hearings in I. and S.. No. M-2745 and ist supplement, Stop- 
ping in Transit, Central Territory, and No. MC C-895, Stopping 
in Transit in Central States, and MC C-895, Supl. 1, opened 
July 29 in the Palmer House, Chicago, Ill., before Examiner 
Naftalin. Charles L. Lawson, chairman of the standing rate 
committee, Central States Motor Freight Bureau was the first 
witness to appear. 

Mr. Lawson presented four exhibits to show the need for 
reducing the number of stops in* transit from two to one. 
Exhibit No. 1, in the form of a map, indicated a 30.7 per cent 
circuity obtainable over a potential circuitous routing between 
Chicago and Pittsburgh via Terre Haute, Ind., and Wheeling, 
W. Va. Exhibit No. 2, also a map showing direct and cir- 
cuitous routes between Chicago and Pittsburgh, indicated a 
potential circuity of 91.8 per cent obtainable by a routing of 907 
miles via St. Louis, Mo., as against the direct 473-mile route via 
Fort Wayne, Ind. In his testimony, Mr. Lawson pointed out that 
the suspended limit of circuity, 112.5 per cent, which the C. S. 
M. F. B., seeks to have restored, is higher than a figure of 
107.5 per cent previously suggested by the Commission. H. A. 
Hollopeter, traffic director, Indiana State Chamber of Com. 
merce, in cross-examining Mr. Lawson, objected to the choice 
of these routes, and Mr. Lawson admitted that he knew of no 
carriers using these extended routes between Chicago and 
Pittsburgh, but that they were potential routings. 

Asserting that stopping-in-transit privileges are not gener- 
ally used by shippers, Mr. Lawson reported the results of a 


survey taken by the C. S. M. F. B. in which, out of 750 ques- . 


tionnaires sent to carriers, only 20 reported that they had 
made shipments with stops in transit. No shipments in transit 
were reported by 83. The balance of the questionnaires were 
either not returned or returned unmarked, Mr. Lawson said. 

Objections were raised, and clarification sought, by shipper 
representatives of item (f) in Appendix B of the stopping-in- 
transit rules noe agen This deals with the requirement to 
pick up or deliver goods during working hours. Mr. Lawson 
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cited union contracts as one of the reasons for the carrier’s 
need to discontinue one stop-off. 

Spokesmen for shippers pointed out that the tariff pro- 
posed contains no mileage guide, that routes in the Territorial 
Guide are not sufficiently comprehensive and that use of the 
Rand McNally Road Atlas, too, might not in some instances 
show mileages to some points or agree with the official state 
highway map covering the state concerned. 

Testimony by Shippers 

The second witness called, Harry M. Baker, general traffic 
manager, International Detrola Corporation, Newport, Ky., 
speaking as a member of the transportation committee of the 
Cincinnati Chamber of Commerce, expressed doubts as to the 
application of effective.tariffs due to various interpretations 
by the motor carriers of the stop-off rule. He said this also 
represented the experience of other shippers located in the 
Cincinnati district. Mr. Baker introduced an exhibit, a map 
of the Cincinnati area, which showed that, with one exception, 
every highway entering Cincinnati passed through several 
other municipalities in the Cincinnati commercial zone. Mr. 
Baker expressed the opinion that the examples recited “show 
ample justification for stop-offs within the corporate limits 
or origin and/or destination points.” The situation at -Cincin- 
nati, he felt, is representative of conditions generally in Central 
Territory. 

A. E. Hueneryager, traffic manager of Zion Industries, Inc., 
Zion, Ill., was the third witness called. The Zion company 
would be greatly restricted by the new rules, Mr. Hueneryager 
said, as there are only three single line operators serving Zion. 

“Provision is made in the suspended rules for limiting the 
application to single line routes not in excess of 112 per cent 
of the carrier’s shortest certificated route, yet no official stand- 
ard is on file with the Commission for measuring distances, 
nor has one been provided. Note 1 of the protested rules is 
also indefinite and not limited to standard time, nor is it 
stated by what time . . . the practical effect of the suspended 
rules is largely to deny the protestant the stop-over privilege 
in its entirety, except in the most limited ways,” Mr. Huen- 
eryager said. 

After cross-examination by counsel for the bureau, Ex- 
aminer Naftalin adjourned the hearing until Wednesday morn- 
ing. 

Kunzman Testimony 
- The first witness to testify the morning of July 30 in Chi- 
cago was Frank Kunzman, of the traffic department, Willard 
Storage Battery Co., Cleveland. The Willard Co. had sought 
suspension of several items in the C. S. M. F. B. tariff supple- 
ments which proposed a revision of rules for stopping in transit 


‘for partial loading or partial unloading of truckload shipments 


that would limit the application to single-line movements; re- 
strict the application to intermediate points on routes not more 
than 112.5 per cent of the carriers shortest certificated route 
between point of origin and point of destination; reduce the 
number of stops in transit from two to one; and establish an 
ambiguous and uncertain rule with respecct to compliance or 
performance by carriers, according to protestants. The Com- 
mission had suspended from May 18 to December 17, inclusive, 
the items in dispute (see Traffic World, May 24, p. 1637). 

Mr. Kunzman introduced a six-page exhibit, a comparative 
statement of charges on 50 truckloads of batteries shipped from 
Cleveland during the first six months of this year, under the 
carriers’ stopover rules as against the charges on the same ship- 
ments under the rules suspended in I. & S. 2745. The exhibit 
listed all shipments having two stops from Cleveland to C. S. 
M. F. B. territory during the period, the witness said. Total 
charges under the carriers’ stopover rules were $5,428.23, and 
would have been $990.49 higher, or $6,418.72, had the suspended 
rules been in effect, the éxhibit indicated. Mr. Kunzman said 
that such increased charges might force the Willard company 
to change its methods of shipping, and to go to rail service. 
All the loads in the exhibit consisted of replacement batteries, 
he said. “Ordinarily, we do not make stopovers on shipments 
of batteries to automobile manufacturers.” 


The witness said that Willard has a vital interest in seeing [| 


that more than one stopoff is permitted in all areas. “We would 
be interested’ in obtaining not less than three stopoffs in 
transit,” he said. - 
Says Greater Circuity Needed , 

Mr. Kunzman also recommended that motor carrier tariffs 
in the future be permitted a greater circuity, say 120 to 125 
per cent, especially on the shorter distances. He cited tariffs of 
the New York Central and Perinsylvania railroads which, he 
said, permitted stopoff privileges for loading and unloading in 
the Cleveland area. The witness said that a truckdriver could 
make seven stopoffs on a 240-mile run in an 11-hour day. | 

Cross-examined by carrier representatives, the witness 
agreed that had he proffered as two truckloads some of the 
shipments shown, and thus obtained one stop-off privilege on 
each truckload, the charge under the suspended rules would 
have been less than that shown in the exhibit. 
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Commission Has List of 187 
Field Offices or Representatives 


Eight of Commission’s 16 bureaus have field head- 
quarters, district officers, supervisors offices, auditors 
or inspectors at various points. They are: Bureau of 
Accounts; Bureau of Inquiry: Bureau of Locomotive 
Inspection; Bureau of Motor Carriers; Bureau of Safety: 
Bureau of Service; Bureau of Valuation: and Bureau 
of Water Carriers and Freight Forwarders 


Attention has been directed to the field organization of the 
Commission.by an order showing changes and additions to the 
list of district and field offices published heretofore in the 
Federal Register as required by the administrative procedure 


ct. 
Of the 16 bureaus of the Commission, 8 have branch, field, 
or district offices, or representatives in the field, a total of 


187 listings. As now published, they are as follows: 


Bureau of Accounts 


Branch offices: 108 Sub-Treasury Bldg., New York 5, N. Y.; 918 
New Federal Bldg., St. Louis 1, Mo.; 801 New Post Office Bldg., Chi- 
cago 7, Ill.; 504 Federal Office Bldg., Houston 2, Tex. 


Bureau of Inquiry 


Field headquarters: 802 U. S. Court House, Chicago, Ill.; 809 Stand- 
ard Bldg., Atlanta, Ga.; 121 Federal Office Bldg., Minneapolis, Minn.; 
1044 Parcel Post Bldg., New York, N. Y.; 107 Federal Office Bldg., 
Civic Center, San Francisco, Calif.; 1006 U. S. Courthouse and ‘Customs 
Bldg., St. Louis 2, Mo. : 


Bureau of Locomotive Inspection 


District offices: 432 New Post Office Bldg., Albany, N. Y.; 311 Fed- 
eral Bldg., Albuquerque, N. M.; 103 Post Office Bldg:, Atlanta, Ga.; 1301 
Post Office Bldg., Boston 9, Mass.; 514 Post Office Bidg., Buffalo, N. Y.; 
709 Builders Bldg., Charlotte, N. C.; 1109 New Post Office Bldg., Chi- 
cago 7, Ill.; 500-L New Post Office Bldg., Columbus, O.; 542-D New 
Customhouse, Denver, Colo.; 206 Walker Bldg., Fargo, N. D.; 809 
First National Bank Bldg., Great Falls, Mont.; 218 Post Office Bldg., 
Indianapolis, Ind.; 221 Post Office Bldg., Jacksonville 1, Fla.; 22 Post 
Office Bldg.; Kansas City, Kan.; 337 U. S. Court & Custom Bldg., Mo- 
bile, Ala.; 1523 Post Office and Court House Bldg., Los Angeles; Calif. ; 
330 Customhouse Bldg., Nashville 3, Tenn.; 211 Post Office Bldg., 
Memphis 3, Tenn.; B-97 Post Office Bldg., Newark 2, N. J.; 205 Post 
Office Bldg., Oakland, Calif.; 501 Post Office Bldg., Oklahoma City, 
Okla.; 407 Post Office Bldg., Omaha 2, Neb.; 806 Custom House Blidg., 
Philadelphia 6, Pa.; 1044 New Post Office Bldg., Pittsburgh, Pa.; 528 
Post Office Bldg., Portland 9, Ore.; 204% Post Office Bidg., Roanoke, 
Va.;°522 U. S. Court and Customhouse, St. Louis, Mo.; 506 Uptown 
Post Office Bldg., St. Paul 2, Minn.; 431 Post Office Bldg., Salt Lake 
City, Utah; 582 Post Office Bldg., San Antonio, Tex.; 415 Post Office 
Bldg., Shreveport, La.; 301 Federal Court amd Customs *Bldg., Toledo, 
0.; 7116 Interstate Commerce Commission Bldg., Washington 25, D. C. 


Bureau of Motor Carriers 


The Bureau of .Motor Carriers operates through 16 num- 
bered districts, in each of which it has a district office and 
a number of offices of supervisors. In the following listings, in 
addition to the offices of supervisors shown, it will be under- 
stood that there is also a supervisor’s office at the address of 
the district office: sia 


District No. 1, district office, Room 1220 North Station Office Bldg., 
Boston 11, Mass.; office of supervisors, 409 Clapp Memorial Bldg., Port- 
land, Me.; 6 Campbell St., Lebanon, N. H.; 1017 Industrial Trust Bldg., 
Providence 3, R. I. 

District No. 2; district office, 641 Washington St., New York 14, 
N. Y.; office of supervisors, 223 Federal Bldg., Hartford 1, Conn.; 1060 
Broad St., Room 512, Newark, N. J.; 417 Federal Bldg., Albany 1, N. Y.; 
7ll Kilmer Press Bldg., Binghamton 60, N. Y.; 1501 Genesee Bldg., 
Buffalo 2, N. Y.; 418 Syracuse-Kemper Bldg., Syracuse 2, N. Y. 

District No. 3, district office, 1101 Gimbel Bldg., Philadelphia 7, 
Pa.; office of supervisors, 204 Appraisers Store Bldg., Baltimore 2, Md.; 
26-B Post Office Bldg., Salisbury, Md.; 506 Dauphin Bldg., Harris- 
burg, Pa.; 340 U. S. Post Office Bldg., Scranton 1, Pa. 

District No. 4, district office, 311 Old Post Office Bldg., Columbus 
15, O.; office of supervisors, 413 Federal Bldg., Cincinnati, O.; 519 
Federal Bldg., Cleveland 14, O.;.Old Federal Bldg., Toledo 4, O.; 1025 
New Federal Bldg., Pittsburgh 19, Pa.; 417 Peoples Bank Bidg., 
Charleston, W. Va.; 526 Hawley Bldg., Wheeling, W. Va. 

District No. 5, district office, 240 Post Office Bldg., Charlotte 2, 
N. C.; office of supervisors, 315 Post Office Bldg., Raleigh, N. C.; 201 
Creason Bidg., Columbia 56, S. C.; 608 Parcel Post Bldg., Richmond 
19, Va.; 205 Liberty Trust Bldg., Roanoke 11, Va. 

District No. 6, district office, 809 Standard Bldg., Atlanta 3, Ga.; 
office of supervisors, 208 Social Security Bldg., Birmingham, Ala.; 
338 Post Office Bldg., Jacksonville 1, Fla.; 305 Tallahassee Administra- 
tion Bidg., Tallahassee, Fla. 

District No. 7, district office, 603 3rd Nat’l Bank Bldg., Nashville 

, Tenn.; office of supervisors, 409 Post Office Bldg., Lexington, Ky.; 
323 Post Office Bldg., Louisville, Ky.; 811 Deposit Guaranty Bank 
dg., Jackson 14, Miss.; 207 Post Office Bldg., Memphis 3, Tenn. 

District No. 8, district office, 1122 Main Post Office Bldg., Chicago 
7, IL; office of supervisors, 602 First Nat’l Bank Bldg., Springfield, 
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Tll.; 361 Federal Bldg., Ft. Wayne 2, Ind.; 257 U. S. Court House and 
Post Office, Indianapolis 4, Ind.; 671 Federal Bldg., Detroit 26, Mich.; 
1608 Olds Tower Bldg., Lansing 8, Mich. : 

District No. 9, district office, 107 Federal Office Bldg., Minneapolis 
1, Minn. ; office of supervisors, 404 First Nat’l Bank Bldg., Fargo, N, D.; 
201 Post Office Bldg., Pierre, S. D.; 425 Union Trust Bldg., Madison 3, 
Wis.; 806 First Wisconsin Nat’l Bank Bldg., Milwaukee 2, Wis. 

District No. 10, district office, 912 Baltimore Ave., Kansas City 6, 
Mo.; office of supervisors, 930 Davenport Bank Bldg., Davenport, Ia.; 
223 Federal Office Bldg., Des Moines, Ia.; 309 Federal Bldg., Topeka, 
Kan.; 407 Schweiter Bldg., Wichita 2, Kan.; Room 1006 U. S. Court 
House and Customs Bldg., St Louis 2, Mo.; 318 U. S. Post Office and 
Court House, Lincoln 8, Neb.; 1319 Woodman of the World Bldg., 
Omaha 2, Neb. 

District No. 11, district office, 215 Commerce St., Little Rock, Ark.; 
office of supervisors, 634 Federal Bldg., New Orleans, La.; 336 Key 
Bldg., Oklahoma City 2, Okla.; 605 Ritz Bldg., Tulsa 3, Okla. 

District No. 12, district office, 1109 Electric Bldg., Fort Worth 2, 
Tex.; office of supervisors, 606 Amarillo Bldg., Amarillo, Tex.; 432 U. S. 
Terminal Station Bldg., Dallas 2, Tex.; 915 New Federal Bldg., Houston 
14, Tex.; 593°U. S. Post Office Bldg, (P. O. Box 36), San Antonio 6, 
Tex. 

District. No. 13, district office, 622 Midland Savings Bldg., Denver 
2, Colo.; office of supervisors, 401 Sunshine Bldg., Albuquerque, N. M. 

District No. 14, district office, 420 Continental Bank Bldg., Salt 
Lake City, Utah; office of supervisors, 619 Idaho Bldg., Boise, Idaho; 
413 Electric Bldg., Billings, Mont. 

District No. 15, district office, 323 Pittock Block, Portland 5, Ore.; 
office of supervisors, 714% U. S. Court House Bldg.,. Seattle 4, Wash.; 
206 Post Office Bldg., Spokane 8, Wash. 

District No. 16, district office, 543 Monadnock Bldg., San Francisco 
5, Calif.; office of supervisors, 401 Security Bldg., Phoenix, Ariz.; 1519 
U, S. Post Office and Court House, Los Angeles 12, Calif.; 166 Federal 
Office Bldg., Civic Center, San Francisco, Calif. 


The following are newly-established offices: 


District No. 1: 420 Federal Bldg., Springfield, Mass.; District No. 
2: 410 Post Office Bldg., Trenton 9, N. J.; and District No. 10, 205 Post 
Office, Bldg., Sioux City, Ia. 


Bureau of Safety 


Field headquarters: Washington, D. C.; San Antonio, Tex.; Detroit, 
Mich.; Chicago, Ill.; Jacksonville, Fla.; Boston, Mass.; Shreveport, 
La.;-San Francisco, Calif.; Memphis, Tenn.; Kansas City, Mo:; Raleigh, 
N. C.; Butte, Mont.; Denver, Colo.; Houston, Tex.; Pittsburgh, Pa.; 
Norfolk, Va.; Charlotte, N. C.; Minneapolis, Minn.; Nashville, Tenn.; 
Los Angeles, Calif.; Philadelphia, Pa.; Knoxville, Tenn.; Syracuse, 
N. Y.; Dallas, Tex.; Buffalo, N. Y.; Cincinnati, O.; Des Moines, Ia.; 
Scranton, Pa.; Birmingham, Ala.; Baltimore, Md.; New York, N. Y.; 
Spokane, Wash.; Omaha, Neb.; Salt Lake City, Utah; Oklahoma City, 
Okla.; Columbus, O.; St. Louis, Mo.; Cleveland, O.; New Orleans, La.; 
Albany, N. Y.; El Paso, Tex.; Seattle, Wash.; Duluth, Minn.; Daven- 
port, Ia.; Portland, Ore.; Atlanta, Ga.; Pittsburgh, Pa.; Toledo, O. 


In the Federal Register, in setting out the duties of the 
Bureau of Safety, the Commission said there were inspectors 
at 48 “strategic railroad centers,” adding that, as the inspectors 
had no contact with the general public, they did not maintain 
offices. 

; Bureau of Service 


District offices: 1700 Federal Bldg., Boston, Mass.; 1044 Parcel Post 
Bldg., New York, N. Y.; 327 Post Office Bldg., Buffalo, N. Y.; 2420 
I. C. C. Bldg., Washington, D. C.; 509 Forsythe Bldg., Atlanta, Ga.; 
528 Post Office Bldg., Louisville, Ky.; 430 Lafayette Bldg., Detroit, 
Mich.; 802 U. S. Court House, Chicago, Ill.; 928 U. S. Court House, 
St. Louis, Mo.; 302 U. S. Court House, Kansas City, Mo.; 860 St. 
Charles Ave., New Orleans, La.; 121 Federal Office Bldg., Minneapolis, 
Minn.; 552 New Custom House, Denver, Colo.; 513 Post Office Bldg., 
Portland, Ore.; 101 Federal Office Bldg., San Francisco, Calif.; 440 
Pacific Electric Bldg., Los. Angeles, Calif.; 430 Post Office Bldg., Ter- 
minal Annex, Dallas, Tex. . . 


Bureau of Valuation 


Field Headquarters, each in charge of a land appraiser: M-111 New 
Post Office Bldg., Atlanta, Ga.; 1702 Federal Bldg., Boston, Mass.; 851 
U. S. Court House, Chicago, Ill.; 302 U. S. Court House, Kansas City, 
Mo.; 510 Federal Bldg., Cleveland, O.; 1523 Post Office Bldg., Los 
Angeles, Calif.; Room 408, 641 Washington St., New York, N. Y.; 205 
Post Office Bldg., Oakland, Calif.; 806 U. S. Custom House, Phila- 
deiphia, Pa.; 934 U. S. Court & Custom House, St. Louis, Mo.; 321 
Federal Courts Bldg., St. Paul, Minn.; 612 Federal Office Building, 
Seattle, Wash. 

Field hearquarters of auditors: 861 U. S. Court House, Chicago, 
Tll.; 1017 Federal Office Bldg., Houston, Tex.; Room 719, 45 Broadway, 
New York, N. Y.; 415-B Post Office Bldg., Omaha, Neb.; 107 Federal 
Office Bldg., Civic Center, San, Francisco, Calif.; 1000 New Federal 


*The states comprising each of the 16 districts are as follows: No, 1, 
Maine, Massachusetts, New Hampshire,’ Rhode Island, Vermont; No. 
2, Connecticut, New Jersey, New York; No. 3, Delaware, District of 
Columbia, Maryland, east of east county line of McKean, Cameron, 
Clearfield, Blair, and Bedford of Pennsylvania; No. 4, Ohio, and west 
of east county line of those counties mentioned in No. 3, and West 
Virginia; No. 5, North Carolina, South Carolina, Virginia; No. 6, 
Alabama, Florida, Georgia; No, 7, Kentucky, Mississippi, Tennessee; 
No. 8, Illinois, Indiana, Michigan; No. 9, Minnesota, North Dakota, 
South Dakota, Wisconsin; No. 10, Iowa, Kansas, Missouri, Nebraska; 
No. 11, Arkansas, Louisiana, Oklahoma; No. 12, Texas; No. 13, Colo- 
rado, New Mexico, Wyoming; No. 14, Idaho, Montana, Utah; No. 15. 
Oregon, Washington; No, 16, Arizona, California, Nevada. 
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Bldg., St. Louis, Mo.; 501 Federal Courts Bldg., St. Paul, Minn.; Room 
900, 15 N. 32nd St., Philadelphia, Pa. 


‘Bureau of Water Carriers and Freight Forwarders 


District Supervisors: 1122 Main ‘Post Office Bldg., Chicago 11, IIl.; 
107 Federal Office Bldg., Civic Center, San Francisco, Calif.; 634 Fed- 
eral Bldg:, 600 South St., New Orleans 12, La. 


Less-Carload Hearing to Follow 
Ex Parte 166 Hearing 


The Commission has issued a notice in No. 29770, In- 
creased Less-Carload Rates, Official Territory, assigning the 
proceeding for hearing at Washington, before division 2, imme- 
diately on the close of the hearing in Ex Parte No. 166, In- 
creased Freight Rates, 1947, which was assigned for hearing 
September 9. The notice said, however, that hearing in No. 
29770 would not be prior to September 16. 

Attached to the order was an appendix which set forth 
the special rules of practice for the proceeding. The notice and 
appendix follow: 


No. 29770—Increased Less-Carload Rates, Official Territory. 

By petition dated May 29, 1947, the Ahnapee and Western Railway 
Co., and numerous other common carriers by railroad and the Balti- 
more Steam Packet Co. and other common carriers by water, together 
comprising substantially all common carriers by railroad or water 
operating within Official Territory, and between Official Territory and 
northern Illinois, extended Zone C in Wisconsin, and eastern Canada, 
request leave to file and make effective not ‘later than July 20, 1947, 
after statutory notice, schedules of increased class rates applicable to 
less-carload and any-quantity freight traffic within the territory above 
stated. To that end the petitioners also request (1) permission under 
sections 6, 217, and 306 of the interstate commerce act, as amended, to 
publish, in individual or blanket supplements to the applicable class 
rate tariffs, revised class rates on less-carload or any-quantity® rated 
traffic in the form of conversion tables, or by separate publication of 
such rates, together with general provisions cancelling the present 
class rates in so far as they applyj on less-carload or any-quantity 
traffic; (2) authority to establish, without observing the long-and-short- 
haul provision of section 4(1) of the interstate commerce act, the pro- 
posed increased rates on less-carload and any-quantity traffic via all 
routes by way of which they now have authority from the Commission 
under the various rate and fourth section orders to apply the class rates 
presently published on the same traffic; such proposed increased class 
rates to apply on less-carload and any-quantity traffic within and be- 
tween the territories above referred to, by rail, and combined rail and 
water, standard and differential, export, import, intercoastal, coast- 
wise, and international routes, to the extent that the class rates which 
the proposed rates will supplant are now published by authorized 
routes; and (3) a general order modifying all outstanding orders of 
the Commission to the extent necessary to enable them to make such 
schedules of increased rates effective as requested. 


Notice was issued by the Commission on June 16, 1947, that the 
petition had been docketed as above captioned, that notice of hearing 
would thereafter be given, and that the Commission had assigned the 
proceeding to Division 2 for administrative handling. 


The proceeding is assigned for hearing at the office of the Com- 
mission in Washington, D. C., before Division 2, immediately upon the 
close of the hearing in Ex Parte No. 166, Increased Freight Rates, 1947, 
assigned for hearing at Washington, D. C., on September 9, 1947, but 
not prior to September 16, 1947, at 9 a. m. United States standard time 
(10 a. m. District of Columbia daylight saving time). 

Attention is called to the appendix hereto, which contains special 
instructions and rules of procedure, supplementing the General Rules 
of Practice, to be followed in this proceeding. 

By the Commission. 

Appendix—Special Rules of Practice Applicable in Docket No. 29770. 

Interventions, protests: Persons appearing ifi opposition to the 
petition will be considered as protestants, and may be heard without 
the filing of petitions of intervention. : 

Note: If the makers of any of the protests already filed desire to 
avoid the necessity for personal attendance and appearance as witnesses 
at the hearing, or to obviate preparation and service of verified state- 
ments, the Commission suggests that such protestants discuss with 
petitioners’ counsel whether a stipulation can be made that a particular 
protest may be received in evidence for what it may be worth, as if a 
witness were to be produced, subject to objection as to materiality and 
relevancy. 

Simplification of presentations: To conserve time and avoid expense, 
persons with common interests in the proceeding should, to the greatest 
extent possible, endeavor to consolidate their testimony and arrange 
for cross-examination by as few counsel as possible. The same course 
should be followed upon oral argument. 

Evidence offered should be carefully prepared with a view to con- 
ciseness and clarity, and avoid inclusion of extraneous, immaterial, and 
irrelevant matter, and the undue cumulation of testimony or of wit- 
nesses upon any point. It should be factual in character, and argument 
should be reserved for the oral argument stage, and not be incorporated 
in the testimony. 

Exhibits: In the preparation of exhibits, Rules of Practice 81 to 
84, inclusive, should be followed. If possible, all documents submitted 
by a witness should be embraced in a single exhibit, with pages con- 
secutively numbered, suitably bound together. In order to supply the 
State Commissioners, members of this Commission, and counsel in the 
proceeding, at least 150 copies of each exhibit should be prepared. So 
far as possible exhibits should be made self-explanatory, in order to 
minimize the amount of time required for explanation by oral testimony. 


TRAFFIC WORLD 


Prepared statements: Witnesses who expect to read from a written 
statement should comply with Rule 77 of the Rules of Practice. They 
should have sufficient copies thereof for opposing counsel, the presiding 
officers, and the official reporter, and copies of the written statements 
should be furnished counsel a reasonable time before the witness takes 
the stand. However, in the interest of conservation of time, it is sug- 
gested that such statements be prepared, verified, and: offered in the 
‘manner indicated below, instead of being read orally by a witness on 
the stand. 

Witnesses who will use prepared statements should remember 
statistical or extensive tabular matter should be submitted separately, 
as an exhibit, and thus avoid the necessity for copying tabular matter 
into the transcript of oral testimony. 

Submission of evidence in written form: The Commission desires 
that evidence in chief be prepared in written form, if possible. The 
evidence in chief to be produced on behalf of the petitioners shall be 
submitted in written form, as prepared statements by the respective 
witnesses, with their accompanying exhibits. Such documents should 
be made available to the Commission by filing copies as in the case of 
verified statements (hereinafter mentioned) on or before August 27, 
1947, and a copy should be transmitted by petitioners to the regulatory 
authority of each State in official territory having jurisdiction with 
respect to the intrastate rates and charges-of petitioners and interven- 
ing petitioners, and also to each person who already has by protest or 
by written notice to the Commission given timely advice to the Com- 
mission and counsel for petitioners of their intention to appear as 
protestants. Such notification to petitioners should be made on or 
before: August 27, 1947, in writing, addressed to Guernsey Orcutt, 1740 
Broad Street Station Building, Philadelphia 3, Pennsylvania. 

Verified statements (affidavits): Verified statements (affidavits) sub- 
mitted without personal appearance of the affiant as a witness may be 
received in the absence of objection. Parties offering such statements 
should make available as early as possible during the hearing 150 copies 
for the Commission and other parties, including the petitioners. Notice 
of any objection to the receipt of any such statement in evidence should 
be given to the Commission and to the party submitting the statement 
promptly following the receipt of such statement. If no such notice is 
given promptly it will be considered that objection to the receipt of 
the statement in evidence is waived, but objection to the weight to be 
accorded the statement of facts is reserved. Such statements should 
conform to the Rules of Practice in respect of style, mimeographing 
or printing, etc.’ They should be limited strictly to statements of fact 
and contain no argument, and if not so limited may be excluded. The 
Commission on its own motion or on objection may exclude a verified 
statement or any portion thereof which (a) is not material or relevant 
to the questions presented in this proceeding, (b) is obviously incom- 
petent, or (c) is argumentative in character. In the absence of objec- 
tion to introduction of the verified statement it will be unnecessary for 
the affiant to appear personally at the hearing. All. verified statements 
received in evidence will be part of the record in the proceeding, upon 
which the Commission will base its decision. 

Netice of intention to produce testimony: Persons who desire to be 
heard will facilitate necessary arrangements by sending notice of their 
intention by letter or telegram to the Commission at Washington, before 
September 11,.1947, which shall state the number of witnesses, and the 
approximate amount of time considered necessary for presentation of 
direct testimony. 

Correspondence: Correspondence relative to this matter should be 
addressed to the Commission at Washington, D. C., with a reference 
to the docket number, No. 29770. 


Rail Motions in Mail 
Pay Case Denied 


The Post Office Department has filed with the Commission 
replies to motions of the railroads in No. 9200, Railway Mail 
Pay, in which the railroads are asking for a 45 per cent increase 
in rail mail pay. 

One of the motions to which the department has replied, 
offered the day the hearing was adjourned until September 30 
to give the department time to prepare its case, asked for an 
“interim” increase of 35 per cent in mail pay from February 19 
until disposition of the proceeding. The other railroad motion, 
also filed the day hearing was adjourned, asked the Commis- 
sion to deny a portion of the answer and cross-petition of the 
department to the railroad request for an increase in mail pay 
(see Traffic World, July 19, p. 179). 

In reply to the motion for an “interim” increase of 35 per 
cent, the department said cross-examination of witnesses offered 
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said evidence to be offered by the Postmaster General will not 
establish facts ignored by petitioners, overcoming the effect of 
petitioners’ evidence.” Such assumptions, it said, were without 
justification. : ’ 
After further assertions as to the unreliability of the rail- 
roads’ testimony, the department said the rails were asking an 
ex parte determination of the proceeding. It added there was 
no authority in law for such procedure since “the practice of 
trial by wager of law was abandoned many centuries ago.” 
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Among other things, the department said the rates of com- 
pensation for the transportation 6f mail by the railroads were 
“ynfair and unreasonable in that they are excessive,” adding 
there had been and would be no showing by the railroads to the 
contrary. It said the Commission might not grant the motion 
because entrance of an order must take place “at the conclu- 
sion of the hearing” and “after full hearing” and “in accordance 
with requirements of law that ‘substantially similar P erage ge 
shall be had’ in this proceeding as in prior proceedings of the 
same nature (39 U. S. C. 553).” 

Motion to Reject Cross-Petition 

The department, in replying to the railroad motion to re- 
ject the cross-petition, which asked for a reduction in the rates 
and re-examination with respect to “all pertinent facts and cir- 
cumstances surrounding the transportation” of mail, said the 
railroads had avoided using the term “re-examination” in their 
petitions, but that a reexamination as contemplated by the rail- 
way mail pay act of July 28, 1916, was necessarily required. This 
was recognized by the Commission in its notice of March 21, 
calling a prehearing conference, the department asserted. 

It said the issues before the Commission involved all factors 
having a bearing on the fairness and reasonableness of the 
rates, and that the “Commission may well find, as the Post- 
master General has previously .represented and does hereby 
again represent, that existing rates are unfair and unreasonable 
in that they are excessive.” There was much more before the 
Commission than the single question of whether an increase 
should be ted, said the department, adding that the ques- 
tion of reduction of the rates was inherent in the issues pre- 
sented by the petitions filed by the carriers. 

The motion of the railroads, it said, represented “an attempt 
to foreclose the Post Office Department through a procedural 
device of an opportunity to offer pertinent evidence.” After say- 
ing the Commission must take into effect the amount and char- 
acter of unused space reported as operated; the actual space 
occupied by mail as distinguished from authorized space; com- 
parisons with compensation for other services in passenger train 
cars; comparisons with freight rates; comparisons per car mile 
and per car-foot mile of the computed cost of mail service and 
the revenue from authorized mail service with the computed cost 
of corresponding units and passenger train service; and the char- 
acter of the mail service performed, the department observed 
that more than 20 years had elapsed since a similar proceeding 
was instituted. 

In that time many changes had taken place. affecting “ma- 
terially and substantially” the costs of passenger train service 
as a whole, the relative share of costs of transporting mail, and 
the absolute cost to the railroads for transporting the mail, 


. Many of such changes, said the department, having reduced the 


costs. Only after consideration of all of the changes could the 
Commission determine whether present rates were fair and 
reasonable, or whether they were too low or too high. 


In connection with its authority to fix the rates, said the 
department, it must necessarily prescribe the method or methods 
for ascertaining the rates of compensation. It said the railroads 
had no “vested right” in any method embodied in prior orders 
of the Commission and that the Commission was not foreclosed 
from reviewing and changing the methods established in connec- 
tion with fixing the rates. 


Having raised the issues by their petition, the department 
said the railroads might be expected to offer proof on all facts 
and circumstances and that those facts and circumstances were 
peculiarily within the knowledge of the railroads. The cross- 
petition of the department introduced no new issues, it asserted, 
and could not take the railroads by surprise. 


Motions Overruled 


By an order in No. 9200, the Commission has overruled the 
motion of the railroads for rejection or denial of a portion of 
the answer and cross-petition of the Postmaster General. 

The Commission said it was of the view that issues raised 
by the rail petitions and the reopening order must be inter- 
preted as calling for a reexamination of the rates and compensa- 
tion for mail transportation, including “all rules and other 
Matters affecting such rates and compensation.” It said no 
g00d purpose would be served by directing the Postmaster 
General to make a full and specific disclosure, prior to Sep- 
tember 30, the date to which the recent hearing was adjourned, 
a to which of the rules governing the application of the pre- 
Scribed mail-pay rates he challenged and in what manner he 
would have them modified. 

_ In two further orders issued in the proceeding, the Com- 
Mission substituted the Denver & Rio Grande Western Railroad 

. aS a party in place of the trustees and the Denver & Salt 
Lake Railway Co., the latter having been consolidated with the 
former April 11. The Commission also modified its order of 
February 9, 1929, to provide the same rates of pay to the D. & 
R. G. W. as were prescribed for the D. & S. L. over the line 
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formerly operated by the latter, until such fime as the D. & 
R..G. W. consolidated its train service over the line with service 
operated by it over other portions of its system, but not later 
than December 31, 1947. 


Official Territory Rails Ask 
Review of Citrus Divisions 


Official Territory railroads have filed a complaint with the 
Commission, No. 29799, Akron, Canton & Youngstown Railroad 
Co. et al., vs. Aberdeen & Rockfish Railroad Co. et al., seeking 
an adjustment of divisions on citrus fruits from points in Flor- 
ida to points in official Territory. 

Present applicable joint rates were being divided on 
agreed bases, said the complaining carriers, since the divisions 
prescribed in Atlantic Coast Line R. Co. vs. Arcade & A. R. 
Corp., 194 I. C. C. 729 (1933) and 198 I. C. C. 375 (1934) applied 
only to “the rates on citrus fruit from Florida to points in 
Official Territory, prescribed in the Florida case, Florida R. R. 
Commissioners vs. A. & R. R. R. Co., 144 I. C. C. 603.” 

“Complainants’ proportions of the presently applicable 
joint rates, which they receive under the agreed bases of divi- 
sions, are unjust, unreasonable, and inequitable as to com- 
plainants; and defendants’ proportions thereunder are more 
than just, reasonable, and equitable as to defendants. . .” 
said the complaint, in part. 

It said the divisions determined and fixed in Atlantic 
Coast Line R. Co. vs. Arcade & A. R. Corp., supra, were heavily 
weighted in favor of southern lines and to the disadvantage of 
northern lines. Later, the complainants said the Commission, 
in prescribing the division of rates on citrus fruits, had found 
the southern lines were in worse financial condition than the 
northern lines and had given special weight to that fact. For 
several years past and at present, said the northern lines, their 
financial needs as reflected in their rates of return on all 
traffic and on freight traffic, had been and were greater than 
those of the defendants, adding that the prescribed and agreed 


divisions did not properly reflect present relative costs of 
service. Z 


Middlewest Motor Carrier Increases 
Urged by Tariff Bureaus 


Respondent motor carriers in I. and S. M-2723, Middlewest 
General Increases, joined by the Central States Motor Freight 
Bureau, Inc., and Middlewest Motor Freight Bureau, as inter- 
veners in support of the respondents, have filed a brief with the 


Commission asking that the rates under suspension be permitted 
to go into effect. 


The Public Service Commission of North Dakota has filed 
a reply to a petition of the Middlewest bureau that the Com- 
mission vacate its order of suspension, but not its order of sus- 
pension in that proceeding, insofar at it provided for suspension 
of rates applicable to shipments of less than 5,000 pounds under 
certain tariff items. The tariffs were suspended from February 
21 to September 20. In suspending them, the Commission told 
the carriers it would give consideration to special permission 
applications to publish on less than statutory notice rates in- 
creased to the proposed basis on shipments weighing from 5,000 
to 5,999 pounds (see Traffic World, July 26, p. 267). 

The 116-page brief of the motor carriers reviews their tes- 
timony in support of the proposed increases, and reviews the 
position and testimony of protestants. In a review of testimony 
offered by the Department of Agriculture, one of the depart- 
ment’s witnesses was quoted as saying: 


Thus, it is evident that the carriers have not returned profits to 
the shippers in form of lower rates, but rather have used them for 


reinvestment in operating property to make possible larger profits to 
the carrier owners (TR 647). 


The brief continued with the following comment: 


If we had a communistic form of government in this country, such 
a thing might be required unless the particular party had an ‘‘in’”’ 
with the parties running that communistic form of government. How- 
ever, in the capitalistic system which is the current ‘‘vogue’’ in this 
country, those doing business are entitled to retain for their own use 
their profits. To expect the carriers to return all their profits to the 
shippers in the form of lower rates not only is improper because we 
do not have the ‘‘Russian’’ influence in our government (or do we) 
and secondly, because such a position is improper legally... . 


The motor carriers said that, since 1939, including the in- 
creases proposed in the instant proceeding, they had sought to 
establish a total increase of 29 per cent in their rates, in the - 
fact of a 40 per cent increase in expenses experienced by them. 
The 40 per cent increase was a conservative figure, they said, 
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because the figures were based on the year 1946 and the full 
effect of increased prices of materials and of demand for higher 
wages could not be measured until the annual report for 1947 
was available. 

The North Dakota commission said Middlewest had been 
“constantly filing special applications or petitions to be per- 
mitted to depart from the terms of the suspension order” in I 
and S. M-2723. It said the carriers had been granted substan- 
tial relief from the terms of the order and should not now be 
permitted to depart from its terms insofar as any general in- 
crease or change in rate adjustment might be contemplated. 

“Wherefore, your protestant urges that the Commission 
deny this most recent attempt of the respondent to increase 
rates under suspension and thereby nullify the efforts of pro- 
testants who have appeared at hearings and submitted exhibits 
and testimony on the matters at issue herein,” said the North 
Dakota commission. 


Truckers and Delaware River Ferry 
Dispute Commission Authority 


The American Trucking Associations has asked the Com- 
mission to assume jurisdiction over the Delaware-New Jersey 
Ferry Co., and to suspend increases in rates that were filed to 
. become effective July 1, for the transportation of trucks across 
the Delaware River from New Castle, Del., to Pennsville, N. J. 

The A. T. A. said the increased rates would amount to 98 
per cent for carriers whose equipment fell in the 40 ft. to 50 ft. 
size bracket, in which group, it said, most of the equipment 
fell, and 62 per cent for carriers with equipment in the 40 ft. 
to 45 ft. classification. 

The association observed that ferries were not subject to 
regulation by the Commission unless the Commission found 
and by order declared, regulation necessary to carry out the 
national transportation policy. A 

The ferry company filed a motion with the Commission to 
dismiss the A. T. A. petition for want of jurisdiction, asserting 
that it operated by water entirely within the state of Dela- 
ware. It described its operation as between its piers on the 
west side of the river at New Castle and piers on the east side 
of the river also in the state of Delaware. It added the bound- 
ary line between Delaware and New Jersey was on the side 
of the river opposite from New Castle and had been deter- 
mined by a decision of the Supreme Court of the United States 
to mean the “mean low-water line on the easterly or New 
Jersey side’ of the river, State of New Jersey vs. State of 
Delaware, 295 U. S. 694 (decree) and 291 U. S. 361 (decision). 
It also said its operation was not part of any continuous or 
through movement. ._ 

The A. T. A., replying to the motion, said the boundary 
line allegation was unimportant because the pier or wharf, 
serving as approach to the New Jersey side of the river ex- 
tended to New Jersey soil and beyond the mean low-water 
mark, and that the approaches constituted an integral part of 
the transportation service. 

The A. T. A. said, further, that in the westward movement 
the ferry company received the vehicles and passengers in 
New Jersey at its terminal or wharf, collected fares and 
charges from its collection booth in New Jersey, and assumed 
common carrier control over the vehicles in New Jersey. It 
also observed that, in a dispute with the National Labor Rela- 
tions Board, the third circuit court of appeals, 128 F. 2nd 130, 


had held the ferry company to be engaged in interstate - 


commerce. 


D. OF J. SEEKS REPARATION ON LANDING MATS 


Department of Justice has filed with the Commission a 
new complaint against more than 900 railroads asking an un- 
estimated amount of reparation on several thousand carloads 
of steel airplane landing mats, in export and domestic traffic, 
shipped by the government from eastern origins to Pacific 
Coast points between January 1, 1942, and June 30, 1946. The 
Attorney General said the railroads refused to make rates on 
the landing mats equal to those on other articles made from 
iron and steel and that the government was required in many 
instances to pay more than six times as much as any other 
shipper of similar articles. 


GEORGIA RAILROAD CONSTRUCTION PROPOSAL 


The proposal of the Southeastern Railroad Co., Inc., a 
newly formed corporation, to construct a 229-mile line of rail- 
road extending from Atlanta to Savannah, Ga., for which au- 
thority is sought from the Commission, in Finance No. 15764 
(see Traffic World, July 12, p. 108), has met opposition from 
rail carriers presently serving the state of Georgia. 

Permitted by an order of the Commission to intervene in 
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the proceeding are the following: Atlantic Coast Line Railroad 
Co., Charleston & Western Carolina Railway Co., and Georgia 
Railroad, Southern Railway Co., and Seaboard Air Line Rail- 
road Co., and Macon, Dublin & Savannah Railroad Co. 

In their petitions for intervention, the carriers charged 
that the proposed new line would be an uneconomic duplication 
of existing lines and would deplete the revenues of the lines 
already adequately serving the territory, thereby impairing 
their ability to maintain and improve their standards of service 
to the public. 


lowa-Pacific Coast Increase on 
Corn Syrup Protested 


Penick & Ford, Ltd., of New York and Cedar Rapids, Ia., 
has asked the Commission to suspend rates on corn starch and 
dextrine, item 4330, corn syrup unmixed (glucose) and mixed 
corn syrup (table syrup), item ‘7785, from Cedar Rapids to 
Pacific coast points named in supplement 48, Agent L. E. Kipp’s 
tariff 1-Z, I. C. C. 1524, and supplement 68, Kipp’s 4-W, I. C. C. 
1521, effective August 15. 

The petitioner said the aforementioned commodities were 
manufactured only at industries located within a limited mid- 
west territory and “we have never moved any of these com- 
modities via steamers to the Pacific coast, all shipments having 
moved via all-rail rates.” 

Observing that the steamship interests had stated that the 
present transcontinental all-rail rates were low, depressed rates, 
the petitioner set forth present all-rail rates on the considered 
commodities from Cedar Rapids to the Pacific coast and the 
per-car revenue, as follows: . 


Average wt. Per-car 

Rate of car revenue 
Carthetareh. an@ Gextrine: «0.6. ccicsescccess $1.07 60,000lbs. $642 
Corn syrup unmixed (glucose) 1.06 60,000 lbs. 636 
Mixed corn syrup (table syrup) 1.01 60,000 lbs. 606 


“We maintain,” said the petitioner, “that rates permitting 
the all-rail lines to earn more than $600 per car cannot be 
considered depressed rates.” . 

The petitioner said corn starch and dextrine competed with 
duty-free import tapioca starch, and that corn syrup unmixed 
(glucose) competed with sugar that was refined on the Pacific 
coast. It added: 


Mixed corn syrup, commonly referred to as ‘‘table syrup,’’ which is 
a product of corn, now moves from Cedar Rapids, Ia., to the Pacific 
coast on rate of 88 cents plus 13 cents per cwt. (as authorized in item 
123, advance rate tariff X-162-A, Agent L. E. Kipp’s I. C. C. A-3676), or 
$1.01 per cwt. In the proceeding covering I. C. C. docket 29663, contin- 
uous reference has been made stating that all-rail rates would be 
increased from 2% to 5 per cent. Agent Kipp’s Supplement 48, tariff 
1-Z, I. C. C. 1524, and supplement 68, tariff 4-W, I. C. C. 1521, publish 
full 25 per cent increase on mixed corn syrup (table syrup), which 
results in an additional increase of approximately 9 per cent. 

We.believe that, as these commodities have never moved via water 
rautes from Cedar Rapids to the Pacific coast, the rates should not be 
increased. We further believe that, as the Commission is now consider- 
ing an additional increase of 15 per cent from Cedar Rapids to the 
Pacific coast under Ex Parte 166, there is no necessity for an interim 
rate adjustment. : : 


ee 


ed 


Coast Rail-and-Water Compliance 
and Tariff-Filing Dates Postponed 


The Commission, on July 25, made public a letter of that 
date written by Chairman Aitchison in reply to a letter of Chair- 
man Smith, of the Maritime Commission, who had opposed any 
postponement of the effective date either of the order or of a 
suggested revision of rates as had been requested by the rail- 
roads in No. 29721, All-Rail Commodity Rates Between Cali- 
fornia, Oregon, and Washington, et al. 

Chairman Aitchison wrote Admiral Smith that the time for 
compliance with the order of cancelation of the fourth-section 
orders outstanding in this proceeding dealing with competitive 
rail and water rates on the Pacific coast was being extended 
from September 1, to September 15, and that the time for filing 
tariffs in the readjustment of the coastal rates was being ex- 
tended from September 1, to October 15. 

At the same time the Commission issued an order in F. S. A. 
No. 13457, et al., Pacific Coast Fourth Section Applications, ex- 
tending from September 1, until September 15, the effective date 
of its order vacating fourth-section orders in effect in that area 
since 1927 (see Traffic World, July 5, p. 15). 

Chairman Aitchison’s letter follows: 


This is in reference to the request of the rail respondents for post- 
ponement of the effective date of the order and suggested revision of 
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August 2, 1947 


rates on the Pacific coast, and in further response to your letter of 
July 22, 1947, opposing any postponement, 

Two matters are involved. The first is. the formal cancellation of 
the outstanding fourth section orders and the substitution of rates 
which do comply with the fourth section of the act. By order of the 
Commission the rail carriers were required to change their tariffs so 
as to comply with the fourth section of the act effective September 1, 
upon statutory notice. It now seems to be impossible to comply by 
September 1, but by the exercise of much diligence it will be possible 
to comply by September 15. Therefore the time for compliance with 
the order of cancellation of the fourth section orders outstanding is 
being extended by supplemental order to September 15, on statutory 
notice. : 

The second is the readjustment of the coastal rates of the rail 
carriers which the Commission indicated should be undertaken by them, 
and for which it was expected that tariffs would be filed by September 
1. This is a far more complex situation, and must be recognized as 
such. Involved are not only the coastal rates themselves, but their 
relation to.many other rates, particularly those eastbound and west- 
bound from and to the Pacific coast ports, and also important market 
relations. The carriers, we are informed, have entered upon studies to 
put in effect our suggestion, and as far as we can see are proceeding 
with the diligence that the Commission expected. The law makes the 
responsibility for initiation of the rail rates primarily that of the rail 
carriers. What they do in compliance with our suggestion (for there 
could be no valid order on this phase of the case, as we found on the 
record made) will have profound effect upon the commerce and indus- 
try of the Pacific coast, as well as upon the welfare of the rail car- 
riers themselves and also of their competitors by highway and water. 
It would be futile for the rail carriers to file a proposal which has not 
been thoroughly considered, for probably we would have to suspend it. 

It therefore seems that our original suggestion that the revision 
be made by September 1 was too finely drawn, considering all the rate 
adjustments and proposals which are under way in which the coastal 
carriers and shippers are now involved. Therefore it seems reasonable 
that the time should be extended from September 1 to October 15. We 
shall expect the coastal carriers to keep the Commission and the other 
parties informed as to the progress made and any difficulties en- 
countered by them. 

No order seems to be necessary on this phase of the case, for, 
as we originally found, if we were to proceed with the fixation of rates, 
further hearings would be necessary to give us the factual data needed. 


Ship Line Associations Oppose 
Delay in Coast-to-Coast Increases 


The Intercoastal Steamship Freight Association and the 
Gulf Intercoastal Conference, have asked the Commission to 
deny a petition of the Oklahoma City Chamber of Commerce 
for a postponement of 90 days in the effective date of the 
order in No. 29663, Transcontinental Rail Rates, and embraced 
cases, in which the Commission authorized railroads, as an 
interim adjustment, to increase their rates on named com- 
modities to 25 per cent of the rates in effect June 30, 1946, 
in lieu of the rates authorized in Ex Parte 162 (see Traffic 
World, July 26, p. 266). 

The ship line associations said the Oklahoma body was 
in error in basing its request on the view that the Maritime 
Commission’s authority to operate in the intercoastal trades 
had been extended until March 1, 1948, by the Weichel bill, 
public law No. 127 of the 80th Congress. 

The associations said that, while the M. C. authority was 
extended, that body had indicated it would not exercise such 
authority, and that it had further announced it did not intend 
to operate in the domestic trades unless a public hearing de- 
veloped that public interest clearly required government opera- 
tion. The associations said they had been advised by the M. C. 
that no such public hearings had been requested or were con- 
templated. 

Also, they said, under the Weichel bill, losses under fleet 
charter in domestic trade could not be offset by gains in foreign 
trade so that domestic operators would have to sustain losses 
for their own account. This made it more important that the 


interim rate adjustment become effective as promptly as pos- 
sible, they said. 


WAR-TIME TEMPORARY RIGHTS CONVERSION 

About one-half of the motor carriers who applied for a 
180-day extension, under the interstate commerce act, of the 
temporary authorities they held under the second war powers 
act, which expired March 31, have on file with the Commission 
applications to convert their temporary authorities into per- 
manent grants, it was learned at the Commission. The 967 
temporary operating rights extensions granted under the act 
will expire September 27. 

It was said every effort would be made to dispose of the 
Permanent applications before the 180-day period expired, but 
Some doubt was expressed that all of the cases could be handled 
im that time, particularly if further requests for conversions 
were received. 

Under the second war powers act, it was observed, the 
Commission could extend the temporary rights indefinitely, but 
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that, under the interstate commerce act, the time in which tem- 
porary rights may be exercised is limited to 180 days. 


HOBOKEN REORGANIZATION 


Forrest S. Smith, trustee of the Hoboken Manufacturers 
Railroad Co., has filed a petition with the Commission, in Fi- 
nance No. 14291, Hoboken Manufacturers Railroad Co. Reor- 
ganization, for determination of maximum limit for interim 
allowance of compensation for legal services rendered him by 
his attorney, James D. Carpenter, Jr., of the firm of Carpenter, | 
Gilmour & Dwyer, Jersey City, N. J., in proceedings for re- 
organization of the railirad, for the period January 2, 1946, to 
December 31, 1946, inclusive. In an affidavit supporting his ap- 
plication, Mr. Carpenter said, in his opinion, the services ren- 
dered had a reasonable value of at least $20,000, “measured on 
a basis of the complicated work involved in a specialized field, 
the time spent and the results obtained.” 


S. P. EQUIPMENT FINANCING PLAN 


The Southern Pacific Co. has applied to the Commission, in 
Finance No. 15796, for authority to issue $11,400,000 of series 
“Vv” equipment trust certificates, to provide funds to finance 75 
per cent of the cost of acquiring new equipment, estimated at | 
$15,266,286, consisting of 2,500 box cars, 500 automobile cars, 
and 600 gondola cars. The certificates are to be dated August 1, 
1947, mature in 10 equal annual installments, and bear divi- | 
dends at a rate to be determined through competitive bidding. 


I. C. PROPOSED TRUST CERTIFICATES 


The Illinois Central Railroad Co., in Finance No. 15793, has | 
asked the Commission for authority to issue $11,360,000 of equip- 
ment trust certificates, Series Y, to be dated August 1, and to 
mature in 20 semi-annual installments, beginning with Feb- 
ruary 1,-1948. Bids are being asked on $2,500,000 of the certif- 
icates, the remainder to be issued from time to time, according 
to the application. 

The proceeds of the sale of the certificates will be used to 
defray 80 per cent of the cost of railroad equipment estimated 
to cost $14,214,609. The I. C. a to obtain 1,815 fifty-ton 
steel box cars, 500 forty-ton steel box cars, and 1,500 fifty-ton 
steel hopper cars, which will be built in its Centralia, Ill., shops. 


Revenue Traffic Statistics 


Ton-miles of revenue freight handled by Class I steam rail- 
ways, exclusive of switching and terminal companies, totaled 
50,693,767,000 in April, 1947, as compared with 37,407,551,000 
in April, 1946, and 208,617,420,000 in the four months ended with 
April, 1947, as against 183,082,327,000 in the like 1946 period, 
according to a compilation by the Commission’s Bureau of 
Transport Economics and Statistics of revenue traffic statistics 
of those roads, statement M-220. 

Revenue tons carried in April, 1947, amounted to 226,845,- 
036, as against 170,561,354 in April last year, and 905,071,470 
in the four months ended with April, 1947, as against the corre- 
sponding 1946 figure of 791,030,276. Freight revenue totaled 
$565,074,016 in April, 1947, as compared with $412,035,232 in 
April, 1946, and $2,227,575,252 in the four months ended with 
— 1947, as against $1,770,870,262 in the corresponding 1946 
period. 

Revenue passengers carried totaled 57,834,180 and pas- 
senger revenues amounted to $70,390,507 in April, 1947, as 
against 68,541,815 revenue passengers and revenues of $106,- 
082.446 in April, 1946. For the four months ended with April, 
1947, revenue passengers carried totaled 233,933,464 and pas- 
senger revenues amounted to $294,931,848, as against 274,621,109 
revenue passengers and $472,890,049 in revenues for the like 
1946 period. 

Freight traffic averages for April, 1947, compared with 
April, 1946, respectively, were reported as follows: 

Miles a revenue ton a road, 223.5 and 219.3; revenue a ton- 
mile, 1.115 cents and 1.101 cents; and revenue a ton a road, 
$2.49 and $2.42. 

For the four months ended with April, 1947, compared with 
the like 1946 period, freight traffic averages were, respectively: 

Miles a revenue ton a road, 230.5 and 231.4; revenue a ton- 
miles, 1.068 cents and 0.967 cent; and revenue a ton a road, 
$2.46 and $2.24. 





















RAIL PASSENGER STATISTICS 


Passenger revenues, other than commutation, of Class I 
steam railways, exclusive of switching and terminal companies, 
totaled $39,866,302 in coaches and $25,152,329 in parlor and 
sleeping cars for April, 1947, as against comparable figures of 
$56,287,331 and $44,382,406 for April, 1946, decreases of 29.2 
in coach revenue and 43.3 in parlor and sleeping car revenue, 
according to a compilation by the Commission’s Bureau of 
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Transport Economics and Statistics of passenger traffic statis- 
tics, other than commutation, statement M-250. 

For the four months ended with April, 1947, coach revenue 
was $159,074,671 and parlor and sleeping car revenue was 
$113,908,217,.as compared with $252,860,790 in coaches and 
$199,280,006 in parlor and sleeping cars for the like 1946 pe- 
riod, decreases of 37.1 and 42.8 per cent. 

Revenue passengers carried in April, 1947, totaled 26,356,- 
280 in coaches and 2,400,285 in parlor and sleeping cars, as 
against the comparable figures of 34,451,939 and 4,115,022 for 
April, 1946. For the four months ended with April, 1947, rev- 
enue passengers carried totaled 104,000,775 in coaches and 
10,795,371 in parlor and sleeping cars as compared with 141,- 
859,501 in coaches and 17,710,949 in parlor and sleeping cars 
for the like 1946 period. 


Revenue Freight Loading 


Revenue freight loading the week ended July 26 totaled 
919,928 cars, according to the Association of American Rail- 
roads. This was 2/100 of 1 per cent above the preceding week; 
1 per cent above the corresponding week last year, and 3.8 
per cent above the corresponding week in 1945. 
Loading by groups of commodities was reported as follows: 
Grain and grain products, 72,927 cars, 994 above preceding 
week and 13,806 above corresponding 1946 week. 
Livestock, 12,414 cars, 605 below preceding week and 5,548 
below corresponding 1946 week. 
Coal, 177,907 cars, 3,357 below preceding week and 10,386 
below corresponding 1946 week. 
Coke, 14,008 cars, 228 above preceding week and 181 above 
corresponding 1946 week. 

Forest products, 51,194 cars, 1,632 above preceding week 
and 406 below corresponding 1946 week. 

Ore, 88,535 cars, 2,447 below preceding week aud 1,6213 
above corresponding 1946 week. 

Merchandise, 1. c. 1., 112,259 cars, 2,025 above preceding 
week and 8,672 below corresponding 1946 week. 

Miscellaneous, 390,684 cars, 1,724 above preceding week 
- and 4,227 above corresponding 1946 week. 


Cumulative Freight Loading 


1947 1946 1945 

Four Weeks of January...... 3,168,397 2,883,863 3,003,655 
Four Weeks of February...... 3,179,198 2,866,876 3,052,487 
Five Weeks of March........ 4,170,420 3,982,240 4,022,088 
Four Weeks of April.......... 3,232,947 2,604,049 3,377,335 
Five Weeks of May.......... 4,376,122 3,242,821 4,294,351 
Four Weeks of June.......... 3,543,476 3,436,013 3,528,630 
2. are 629,204 679,775 726,663 
ME ME ME Dlg oon w bb 4. ene pee 806,961 895,082 883,543 
EE OR GUY 20s csc ca cci ces. 919,734 921,496 882,648 

UE” ine aes swdisacokead 24,026,459 21,512,215 23,771,400 


FREIGHT CAR REPORT 


U. S. railroad reported an average daily surplus of 27,327 
‘ freight cars and an average daily shortage of 15,771 freight cars 

for the week ended July 19, according to the car service division 
of the Association of American Railroads, 

The surplus was made up as follows: Plain box, 0; auto box, 
250; flat, 140; gondola, 4,895; hopper, 18,402; stock, 1,472; re- 
frigerator, 1 818; and miscellaneous cars, 350. 

The shortage was made up as follows: Plain box, 8,956; 
auto box, 19; flat, 214; gondola, 2,703; hopper, 3,330; stock, 70; 
refrigerator, "405; and miscellaneous cars, 74. 


RAIL WAGE STATISTICS 


Class I steam railways, exclusive of switching and terminal 
companies, reported total compensation for April, 1947, of $342,- 
537,987 and a total of 1,345,801 employes as of the middle of 
the month, according to a compilation of wage statistics of those 
roads, statement M-300, prpard by the Commission’s Bureau of 
Transport Economics and Statistics. 

The employment was a decrease of 125 or 0.01 per cent, 
under the number reported for April, 1946. The total number 
of hours paid for was 0.03 per cent more and the total compen- 
sation was 6.60 per cent more in April, 1947, than in April, 1946. 
A comparison of the number of employes who received pay in 
the month with the total hours paid for showed 200 hours an 
employe in April, 1947, and 197 hours in April, 1946. Em- 
employes paid on an hourly basis in April, 1947, received pay for 
14,378,654 hours of overtime, which was 5.72 per cent of the 
straight time paid for. The corresponding percentage for April, 
1946, was 6.20. 

Compensation for “time paid for but not worked” for April, 
1947, was reported as follows: Executives, officials, and staff 
assistants, $62,576; professional, clerical and general, daily 
basis, $255,657, hourly basis, $2,250,551; maintenance of way 
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and structures, daily basis, $13,197, hourly basis, $858,879; 
maintenance of equipment and stores, daily basis, $91, 558, 
hourly basis, $2,781,931; transportation (other than train, en- 
gine and yard), ‘daily 'pasis, $71,575, hourly basis, $892, a22° 
transportation (yardmasters, switchtenders and hostlers), daily 
basis, $99,734, hourly basis, $103,144. 

In the train and engine service, compensation for April, 
1947, was reported as follows: Straight time actually worked, 
$65, 052, 907; straight time paid for, $79,037,478; overtime paid 
for, $7, 918, 513; constructive allowances, $4, 949, 471; total, $91,- 
905,462. Miles actually run totaled 478,639,319, and miles paid 
for but not run totaled 57,512,774. 


TAXES AND TRANSPORTATION 


The Bureau of Internal Revenue has announced June col- 
lections of taxes on amounts paid for transportation as follows: 
$17,215,677.14 for persons as against $15,271,201.86 in June last year. 
$23,199,009.08 for property as against $14,423,813.08 in June last year. 


$1,962,756.63 for oil by pipeline as against $1,081,778.33 in June last 
year. 


The federal gasoline tax yielded $40, 649,041.88 in June as 
against $39,037,273.12 in June last year. 

Carrier employment taxes collected in June totaled $89,- 
875,455.67 as against $49,689,693.18 in June last year. 


JUNE PUBLIC WAREHOUSING FIGURES 


The Bureau of the Census has announced that occupied 
space in public merchandise warehouses changed very little in 
June as compared with the end of May. At the end of June, 
it said, space devoted to general merchandise was occupied to 
89.1 per cent of capacity, compared with 89.2 per cent at the 
end of May, and 85.1 per cent as of June 30, 1946. In pre-war 
June, 1940, it said, the occupancy ratio was 71.7, adding that 
“it is interesting to note that warehousing space devoted to gen- 
eral merchandise was more nearly filled to capacity during June 
of this year than during any war-time June.” 

A total of 597 cooperating firms reported 1,836 merchandise 
warehouse buildings operated during June, with a total of 45,- 
973,000 sq. ft. of occupiable space intended for public warehouse 
of general merchandise, of which 40,948,000 sq. ft. was reported 
occupied at the end of June. 


Non-Operating Railroad Wage 
Dispute to Be Arbitrated 


The National Mediation Board announced late last week, 
at Chicago, that the demands of the seventeen non-operating 
railroad unions for an increase in pay of twenty cents an hour 
would be arbitrated under an agreement reached with: the 
parties by the board. Frank P. Douglass, chairman of the 
board, and Francis A. O’Neill, Jr., one of its members, had 
been meeting with representatives of railroad management 
and of the unions, separately and jointly, since the breakdown 
of negotiations July 8 (see Traffic World, July 26, p. 282). 

Agreement to submit the dispute to arbitration, said the 
announcement, was “another demonstration that collective 
bargaining is still functioning in this industry which has oper- 
ated under the railway labor act for the past twenty years.” 

The agreement calls for a six-man board of arbitration, 
two to be selected by railroad management, two by the unions 
— 4 so-called “public” representatives mutually agreeable 
to both. 

The complete personnel of the board of arbitration was 
announced, July 28, as follows: 


Public members: Robert D. Calkins, New York, vice-president and 
director, General Education Board, City of New York, formerly dean of 
the school of business administration, Columbia University, and William 
M. Leiserson, Washington, D. C., former chairman of the National 
Labor Relations Board and of the National Mediation Board. 

Union members: George M. Harrison, Cincinnati, O., president, 
Brotherhood of Railway and Steamship Clerks, Freight Handlers, Ex- 
press and Station Employes, and George Wright, Chicago, vice-president, 
International Brotherhood of Firemen, Oilers, Roundhouse and Railway 
Shop Laborers. 

Carrier members: Henry A. Scandrett, Chicago, retired president 
of the Milwaukee Road, and J. Carter Fort, Washington, D. C., vice- 
president and general counsel, Association of American Railroads. 


The arbitration agreement specifies that any award made 
by the board and filed with the clerk of the federal court, 
Northern District of Illinois, Eastern Division, “shall be final 
and conclusive upon the parties thereto as to the facts. deter- 
mined by the award and as to the merits of the controversy 
decided,” and that “the respective parties to the award will 
each faithfully execute the same.” 

The board will open sessions at Chicago on Monday, 
August 4. 
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President Signs Transport Bills 


It was announced at the White House that. President 
Truman had signed the following bills on the dates stated: 

H. R. 4002, the War Department civil functions appropria- 
tion bill, carrying $116,718,700 for river and harbor construc- 
tion work; July 31. 

H. R. 437, the second supplemental appropriation bill, 
authorizing expenditures by the Maritime Commission for its 
operation of government owned ships; July 31. 

S. 1463, simplifying steamship manifest forms in connec- 
tion with transportation of immigrants and placing air travel 
and ship travel on the same basis, as to passenger documenta- 
tion; July 30. 

H. R. 1238, permitting vessels of Canadian registry to 
transport cargoes between Hyder, Alaska, and points in the 
continental United States; July 30. 

S. 364, to expedite the disposition of government surplus 
airports and airport facilities and equipment; July 30. 

(Separate articles concerning each of the foregoing meas- 
ures appear elsewhere in this issue.) 


$10,743,000 Provided for I. C. C. 
in Bill Signed by President 


A report of House and Senate conferees on H. R. 3839, 
the independent offices appropriation bill for the fiscal year 
ending June 30, 1948, recommending that $9,000,000 be appro- 
priated for general expenses of the Interstate Commerce Com- 
mission, instead of $8,868,100 as proposed by the House and 
$9,268,100 as proposed by the Senate, has received approval 
of the two chambers of Congress, and the bill has been sent 
to the President see Traffic World, July 19, p. 192). 

Addition to the “general expense” item of four items that 
were not in issue before the conference committee brought to 
$10,743,000 the total amount provided for the Commission in 
the bill as finally approved by Congress. Those four items 
were: $908,000 for the Bureau of Safety; $605,000 for locomo- 
tive inspection; $200,000 for printing and binding, and $30,000 
for penalty mail costs. 

The Budget Bureau request for I. C. C. funds for the 
fiscal year 1948 was for a total amount of $11,898,000, of 
which $10,135,000 was proposed for ‘“‘general expenses.” The 
Commission’s total of appropriations for the fiscal year ended 
June 30, 1947, was $9,261,000. 

The bill providing money for the Commission became law 
on July 30, when President Truman signed it. 





Bill Signed by Truman Gives O. D. T. 
$400,000 for Period to March 1 


After the Senate had passed H. R. 4269, the supplemental 
appropriation bill for the current fiscal year, and had included 
in it an appropriation of $484,000 for support of the Office of 
Defense Transportation until March 1, 1948, as recommended 
by its appropriations committee, House and Senate conferees 
agreed on provision of $400,000 for the O. D. T., and with 
adoption of the conference report by both houses of Congress 
a few hours before its adjournment until next January the bill 
was sent to the President. 

The- President signed the bill on July 30. 

The bill as passed by the House provided only $140,000 for 
the O. D. T. and specified that this money was fo be used for 
liquidation of that agency by July 31. The House appropriations 
committee said in its report on the bill that it was felt that 
such functions as it might be necessary to carry on in the field 
of transportation could be handled through the Interstate Com- 
merce Commission. The Senate appropriations committee pro- 
posed appropriation of $484,000 for the O. D. T. (see Traffic 
World, July 26, p. 272), after it had received a letter from 
Senator Reed, of Kansas, advising it to make provision for con- 
tinuance of the O. D. T. until March 1, under authority of sep- 
arately enacted .legislation. The text of Senator Reed’s letter, 
dated July 19 and addressed to Chairman Bridges, of the Senate 
appropriations committee, included the following: 


The matter of continuing the O. D. T. was first given considera- 
tion in the Senate interstate and foreign commerce committee. By 
unanimous vote it was decided to continue it until January 31. By 
direction of the committee, I reported S. 1297. That is still on the 
Senate calendar. This bill provided for extension of the O. D. T. until 
January 31. ; 

When consideration was given to the second war powers act in 
the Senate, it was decided to include authority extending the O. D. T. 
to January 31. In conference, the date was changed to February 29, 
1948. In that form the bill was adopted. 

In addition, Chairman Wolverton, of the House interstate and 
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foreign commerce committee, introduced a bill similar to S. 1297. This 
bill was reported . . . unanimously from that committee... . 

The argument for extending the life of the O. D. T. rests upon the 
totally inadequate supply of freight car equipment. I am chairman of 
the subcommittee of the Senate interstate and foreign commerce com- 
mittee that has dealt exhaustively with this question. It is our unani- 


mous judgment that the O. D. T. should be extended as both houses 
have voted to do. 


I. C. C. “Slow, Cumbersome’”’ 

It is quite true that the Interstate Commerce Commission has under 
the interstate commerce act all the authority necessary over distribu- 
tion of freight car equipment, but the I. C. C. is a slow, cumbersome, . 
quasi-judicial body. Out of my wide experience with this question, I 
have come to know that in emergencies, action can be had through 


the O. D. T. much more satisfactorily than in using the authority of 
the I.-C. C. 


I do not believe that the appropriations committees of the two 
Houses ,should undertake to go directly contrary to the legislative 
judgment'of the two Houses as expressed in the last few days. I do 
not want the Senate appropriations committee to get into a situation 
we would find impossible to explain to the Senate. 

Above any question of jurisdiction between legislative committees 
and appropriations committees, the O. D. T. can perform a very useful 
service and meet the needs of the essential commerce of the United 
States in the next several months. 


The shortage of freight car equipment to move the commerce of 
this country is going to be much more drastic than it was a year ago. 
We are now in the midst of a car shortage in the grain territory. This 


will extend to all sections of the United States in the next three or | 
four months, 


The O. D. T. is the best agency through which to handle these 
matters. 


Report on Bulwinkle Bill 
Issued by House Group 


House action on H. R. 221, the so-called rate bureau regu- 
lation bill introduced by Representative Bulwinkle, of North 
Carolina, and ordered reported by the House committee on 
interstate and foreign commerce, failed to materialize before 
adjournment until next January of the first session of the 
80th Congress, early July 27, but the report of the House com- 
mittee, urging enactment of the bill, was filed in the House 
on July 25 and became available the next day. 


In its hearings on H. R. 221, the House committee had also 
had under consideration S. 110, introduced by Senator Reed, 
of Kansas, which the Senate had passed after amending it in 
several respects. S. 110, like H. R. 221, provided for exemption 
of certain agreements of regulated carriers from application 
of the anti-trust laws after I. C. C. approval of the agreements, 
but the scope of its coverage as to carrier agreements differed 
somewhat from that of H. R. 221. 

A minority report assailing the provisions of H. R. 221 was 
filed by Representative O’Hara, of Minnesota. The majority 
repert covered 21 printed pages, and the minority report com- 
prised eight and one-half pages. 

The majority stated in its report that H. R. 221 as reported 
was identical with the bill (H. R. 2536) passed by the House 
in the 79th Congress, except for an amendment suggested by 
the Commission, providing for maintenance of accounts, records, 
files and memoranda as prescribed by the Commission and for 
inspection of such accounts, etc., by the Commission. 

After reviewing the support expressed for the legislation 
in the committee hearings and noting the interests favoring 
the bill, the majority report set forth a statement of the need 
for the legislation. It continued with a discussion of “‘prece- 
dents for-legislation of the character here proposed” and a dis-* | 
cussion of the necessity of joint action on the part of carriers | 
(including quotations from statements made by the late Com- 
missioner Eastman and by the present chairman of the Commis- 
sion, Commissioner Aitchison). Another section of the report 
contained material to support the committee’s assertion that 
approval of the agreements in question would not permit vio- 
lations of the interstate commerce act. The committee then 
took up explanation of the “standard” to be applied by the 
Commission, under terms of the bill, in granting or with- 
holding its approval of carrier agreements. Subsequent parts 
of the majority report comprised an explanation of the bill, 
paragraph by paragraph, and an outline of changes it would 
make in existing law. 

In its introductory paragraphs, the majority report ob. 
served that H. R. 221 would amend the interstate commerce 
act by adding after section 5 thereof a new section 5a. 


“Under the proposed section 5a,” it said, “‘(1) common 
carriers’ (including freight forwarders) subject to fhe inter- 
state commerce act are authorized to apply to the Interstate 
Commerce Commission for approval of agreements between 
such carriers; (2) the Commission is authorized to approve 
such agreements (except certain types of agreements the ap- 
proval of which is prohibited) when the Commission finds that, 
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by reason of furtherance of the national transportation policy 
declared in the interstate commerce act, there should be relief 
from the anti-trust laws with respect to the making and carry- 
ing out of such agreements; and (3) anti-trust law relief is 
granted (but no relief is granted from any prohibition, duty, 
or obligation under the interstate commerce act) with respect 
to the making and the carrying out, subject to terms and 
conditions prescribed by the Commission, of agreements so 
approved by the Commission.” 

The committee’s discussion of the need for the legislation 
included the following: 


It is recognized by all who are familiar with the problems of 
transportation that the carriers subject to the interstate commerce act 
cannot satisfactorily meet their duties and responsibilities thereunder, 
and the basic purposes of that act cannot be effectively carried out, 
unless such carriers are permitted to engage in joint activities to a 
substantial extent. The public interest will not be served if there is 
permitted to continue the existing state of uncertainty as to the extent 


to which carriers may engage in joint activity without risk of violat- 
ing the anti-trust laws. 


Representative O’Hara, in his minority report, said the 
issue presented by H. R. 221 was “a relatively simple one: 
Whether the transportation industry shall continue to operate 
under our traditional system of free competitive enterprise, 
subject to the anti-trust laws, or whether it shall be allowed 
to obtain exemption from these laws and operate after the 
pattern of a European cartel.” 

“A frank appraisal of the proposed legislation,” he said, 
‘indicates that its adoption would result in special treatment 
for the nation’s largest industry. If the anti-trust laws are 
whittled away to this extent, would it not be logical that other 
regulated industries such as those in the fields of electric and 
gas utilities, communication, and finance should likewise ask 
for and receive similar treatment? Once the pattern is estab- 
lished, nonregulated industries would likewise come in and 
request exemption from the application of the anti-trust laws. 
This gradual erosion would soon render the anti-trust laws 
inoperative except as to the small and the weak . . . Passage 
of H. R. 221 would be a blow to American enterprise, with an 
ultimate tragic result to the greatest industrial country on 
the face of the earth... .” 

In the appendix of the July 28 issue of the Congressional 
Record appeared a statement by Representative Bulwinkle 
concerning his bill, H. R. 221, describing its provisions and 
— his views as to the support of and opposition to the 

i 


“In the years that I have been in Congress, since the 67th 
Congress,” he said, “there has never been a bill pertaining to 
transportation which has had such unanimity of support from 
those who rely upon transportation, those who engage in trans- 


portation and those who regulate transportation in the public 
interest.” 


He said there was “a small minority opposition,” and added: 


This group is composed of some well meaning individuals, some 
columnists, some in the government service who do not know what 
they are talking about and some fellow travelers on the road to Moscow. 
This opposition is rather peculiar. H. R. 221 has been grossly mis- 
understood and misrepresented. It is amusing to read what two or 
three columnists who are allegedly in opposition to the bill have to 
say about it. One can see by reading their articles that they know 
nothing about transportation and are very careless about the facts, 
largely on account of their complete ignorance of the subject. 


Bill Remains on House Calendar 


Mr. Bulwinkle said that because of “the shortness of time” 
it had not been possible to consider H. R. 221 at the’ first ses- 
sion of the 80th Congress, but that the bill remained on the 
calendar and “will be considered at the next session in January, 
or in event Congress convenes before January the bill will be 


— at that time.” In further discussion of the bill he 
said: 


I cannot understand the attitude of some in the antitrust division 
of the Justice Department. By their attitude do they mean to assert 
that the Department of Justice, not the Interstate Commerce Commis- 
sion, should decide whether or not practices in the field of transporta- 
tion are reasonable or unreasonable? Do they mean to assert that 
which is necessary to accomplish the purpose of the Interstate Com- 
merce Commission has all of a sudden become unlawful? Do they mean 
to assert that even though transportation has been subject to regula- 
tion by the Interstate Commerce Commission for more than 50 years 
it is unlawful? Do they want additional power lodged in the Depart- 
ment of Justice which would give to that Department the veto over the 
decisions of the Interstate Commerce Commission? Have they forgotten 
that the Congress has delegated to an agency of its own creation, the 
Interstate ¢Commerce Commission, the power to regulate transporta- 
tion? Would they have this power abolished and taken away from the 
Congress and established in the executive branch of the Government? 
I wish to remind them, these men in'the Department of Justice, that 
the Congress makes the policy, not the agency to which they belong. 

I challenge these men or any other opponents of the bill, to point 
to one word, one sentence, one paragraph of the bill which aids or 
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abets the evils of monopoly. I challenge them to point out one phrase 
which permits or encourages discrimination or restraint of competition 
and trade. Nothing in it has to do with the level of rates or their 
relationship: to ‘each other. The bill only deals with the method by 
which carriers may discuss their rates before rate proposals are filed 
with the Interstate Commerce Commission. One will see by reading 
the bill that the Commission retains its full and complete powers as 
to the rate which it may approve. The bill makes it clear that no action 
is authorized in any conference unless it first has the approval of the 
Interstate Commerce Commission. One will find further that the Com- 
mission is denied the power to approve unless it expressly finds, after 
full public hearings, that the proposal is in the furtherance of the 
national transportation policy. 

I read the other day the astonishing statement that ‘‘the bill per- 
mitted carriers to get together in secret some dark night.’’ Needless 
to say this is absolutely incorrect. The bill provides for complete 
publicity at every conference to protect the rights of the public. 

The purpose of H. R. 221 is to make certain that action which is 
found to be in furtherance of the national transportation policy shall 
not be deemed a crime under the terms of the anti-trust laws. It sets 
up administrative machinery by which the Commission may determine 
in each particular case whether or not a given practice or proposal is 
or is not in furtherance of the national transportation policy. It pro- 
vides for the continuing supervision of the conduct of carriers and 
shippers to see to it that whatever is done must be done in the public 
interest. 


This is not a railroad bill only as some of the opponerts would have 
you believe. They forget that there are 22,000 truck lines and a num- 
ber of bus lines that are vitally concerned in the passage of this bill. 
These motor carriers touch every city, town, and hamlet in the Nation. 

I am deeply concerned in the welfare of transportation whether it 
be by land, sea, or by air, This nation must have for its preservation 
and prosperity efficient transportation systems. Remember it cannot 
survive without it. 


Senator Reed Calls Conference 
on Freight Car Output “Lag” 


Advised by the Office of Defense Transportation that pro- 
duction of new freight cars in June had totaled 5,514, as against 
a “hoped-for” total of 7,000, and that the production rate for 
the first half of July was lower than the June rate, Senator 
Reed, of Kansas, asked representatives of railroads, car build- 
ers and steel manufacturers to meet with him in “executive ses- 
sion” July 31 in a hearing room in the Senate office building in 
Washington. 

Senator Reed had presided at a similar conference held in 
Washington last February, at which he had obtained from the 
steel manufacturers assurances that enough steel would be di- 
verted to freight car builders to make possible production of 
10,000 new cars a month (see Traffic World, March 1, p. 671). 
Within recent weeks, Director Johnson, of the O. D. T., had ex- 
pressed hope that the car output would reach 10,000 a month in 
August or September. A report from the O. D. T. that the num- 
ber of new freight cars built in the first half of July would prob- 
ably total less than 2,000, coupled with expectations of unpre- 
cedented demands for box cars in the grain-producing states in 
the months ahead, led Senator Reed to conclude that there was 
need for another conference of railroads, car builders and steel 
producers with a view to determining what steps might be taken 
= _ up the manufacture of new freight cars, it was under- 
stood. 

It was indicated that O. D. T. officials would be among 
those present at the July 31 conference. 


Retired Cars Outnumber New 


In a press conference he held in his office on July 30, 
Senator Reed said that the present freight car supply problem 
was illustrated by statistical information showing that 19,809 
new freight c were built in the first six months of this year, 
while, in that same period, the railroads retired 25,918 worn-out 
cars from service. 

“So we were 6,000 cars shorter on July 1 than on Janu- 
ary 1,” Senator Reed said, adding that in the west wheat was 
now lying on the ground, awaiting movement in box cars. 

He indicated that, though production of 7,000 cars in June 
had been hoped for, he regarded the output of 5,514 cars in 
that month as “fairly satisfactory,” but said he “got a jolt” 
when estimates he obtained from railroads and car builders 
showed that July production of new freight cars would total 
5,371, or less than the June total. 

Reports he had received from railroads that had their own 
car-building shops, he said, indicated that shortages of certain 
parts for cars were holding up production. 

“Steel is the bottleneck,” he said. 

He read excerpts from telegrams he had received from 
railroad executives, concerning car manufacturing difficulties. 
One railroad president advised him that the tonnage of steel 
received was.sufficient, but that the sizes and grades were not 
uniform, resulting in bottlenecks. Another railroad reported 
difficulty in obtaining underframe materials. 

“The program for tomorrow,” he said, “is to find out what 
the trouble is.” 
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The conferees on July 31 would comprise practically the 
same interests as those represented. at the February 26 con- 
ference over which he presided, he stated. 

Senator Reed said he had been told by an official of the 
Burlington that that railroad had purchased 300 troop kitchen 
cars from the War Assets Administration to replace 300 50- 
foot storage mail cars, the mail cars being placed in the grain 
transportation service and having a capacity of more than 2,000 
a each, as against an average box car capacity of 1,700 
bushels. 

In the southwestern wheat belt, Senator Reed said, there 
was now being loaded 35 to 40 per cent more wheat than was 
loaded in that area last year or the year before, but the wheat 
was not being loaded as fast as it was being offered for loading. 


After stating that there was not enough steel in the United. 


States to meet demands for it from various types of domestic 
industries, and that the steel companies had the problem of 
deciding which of their steel customers should have priority 
in the filling of their orders, Senator Reed said he felt that 
freight cars were more important to the nation as a whole than 
automobiles, though he realized that public opinion probably 
was against him in that respect. He said that “nothing is 
embarrassing business more than the freight car shortage.” He 
said he had asked Director Johnson, of the O. D. T., to obtain 
data on steel exports, for presentation at the July 31 conference. 


Mountain-Pacific Freight Rate 
Inquiry Sought by Senate Bill 


Senator Taylor, of Idaho, has introduced S. 1727, a bill 
under which the Commission would be required to institute, 
within 90 days after enactment of the bill, an investigation into 
the freight rates, including class rates, in Mountain-Pacific ter- 
ritory “for the purpose of determining whether such rates are 
unjust and unreasonable or unlawful in any respect in and of 
themselves or in their relation to each other.” Entry by the 
Commission of “such orders as may be appropriate for the 
removal of any unlawfulness which may be found to exist” also 
would be required by the bill. 

On introducing the bill, Senator Taylor charged that rail- 
road freight rates discriminated against western industry, that 
discriminatory freight rates constituted the great stumbling 
block to western development, and that the Commission had 
never in its 60 years of existence conducted a general investi- 
gation of freight rates in Mountain-Pacific rate territory. Nearly 
one-half of the United States was using a rate structure of the 
1880’s with only the patches and makeshift changes that the 
railroads and the Commission had from time to time seen fit to 
put on the old rate structure, he said, adding: 


Great discrepancies exist in freight rates paid by shippers in the 
far west as compared with those paid by shippers in the east to reach 
common markets approximately equidistant between the two. 

While general examinations have resulted in rate reductions in 
other territories, the Interstate Commerce Commission, in sixty years 
of its existence, has not seen fit to discharge its duty to examine the 
general level of rates in Mountain-Pacific Territory to ascertain whether 
we in that territory are due a more equitable rate structure. 

Since the Interstate Commerce Commission has shown absolutely 
no interest in adjusting the present unfair, unequal, and highly dis- 
criminatory rate structure which has proven so detrimental to the 
growth of the west, I have mo recourse but to ask Congress to compel 
the Commission to make a general investigation of rates in the Moun- 
tain-Pacific. Territory in order to determine their fairness, and, if the 
facts so require, as I believe they will, to order a general rate reduc- 
tion in the west, so that business in the west may compete on an equal 
basis with business in other parts of the country. ‘ 

This is not a narrow matter of sectional interest. It is important to 
the people of the United States as a whole that we make the broadest 
possible use of the great potentialities of all parts of the country. 
Anything that restricts the growth of any one area prevents that area 
from making its full contribution to the sum total of national wealth. 
If the west is given an opportunity to grow and develop, its production 
will go to raise the living standard of the whole country. 

The west is not the only section of the country whose growth and 
development has been hampered by these unfair and discriminatory 
freight rates. The south has suffered as much as we have, and I am 
just as strongly opposed to discrimination against the south as to 
discrimination against the west. 


SENATE INVESTIGATION OF'R. F. C. 

The Senate has agreed to S. Res. 132, authorizing and di- 
recting the Senate banking and currency committee to investi- 
gate operations of the Reconstruction Finance Corporation and 
its subsidiaries. The resolution directs the committee to make 
its report and any legislative recommendations based on its find- 
ings to the Senate not later than March 1, 1948, and provides for 
payment of not more than $50,000 out of the Senate’s contingent 
fund for expenses of the investigation. Introduction of the reso- 
lution was a sequel to an inquiry by the Senate banking and 
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currency committee into activities of the R. F. C. in connection 


with refinancing programs of the Baltimore & Ohio (see Traffic 
World, May 31, p. 1729). 


Rail Reorganization Inquiry 
Proposed by Reed and Myers 


Senator Reed, of Kansas, for. himself and Senator Myers, 
of Pennsylvania, has introduced S. Res. 157 authorizing and 
directing the committee on interstate and foreign commerce or 
any duly authorized subcommittee thereof to make a complete 
and thorough investigation of administration by the Commis- 
sion and the courts, and actions of trustees, and all other 
parties in interest, and counsel therefor, with reference to plans 
of reorganization and proceedings under section 77 of the bank- 
ruptcy act, as amended. 

The resolution said the mileage of railroads under section 
77 was approximately 25,000 and that the investment in road 
and equipment of such roads amounted to several billion dol- 
lars; that many of these railroads entered bankruptcy, 10 to 14 
years ago, and that the earnings of these roads in recent years 
had been sufficient to accumulate large cash amounts and had 
placed such roads in a solvent position; that the Commission, 
which approved reorganization plans for most of these rail- 
roads, nearly seven years ago, had ignored vastly changed 
financial conditions in which these roads were now situated, 
and was permitting wholly unwarranted and unnecessary for- 
feiture of hundreds of millions of dollars of securities to take 
place; that court proceedings involving some very important 
railroads were in such a condition that it was difficult if not 
impossible to approximate the time when reorganization under 
section 77 would be completed, and that it was feasible for a 
number of these roads to retire part of their indebtedness, at 
a discount, and to refund or extend the maturity date of their 
balance of their indebtedness, and that it further appeared de- 
sirable to discharge such railroads from bankruptcy proceedings 
without the necessity of drastic reorganization under section 77; 
that Congress was witnessing the anomaly of the Supreme 
Court of the United States refusing to review a lower court 
decision approving an original reorganization plan for one rail- 
road which would have wiped out $45,000,000 par value of stock 
and creditors’ claims while at the same time the creditors of 
that railroad had agreed upen and the Commission had ap- 
proved a new reorganization plan that avoided any forfeiture 
of security values; that the continued holding of roads that 
had become solvent in trustee or receiver operation as insolvent 
railroads, and further effort to reorganize, under section 77, 
railroads that no longer needed such reorganization, were con- 
trary to the general public interest, contrary to sound public 
policy, and were bringing into disrepute the administration of 
justice by the Commission and the courts. 

The resolution stated further that the President had joined 
with Congress in going on record in favor of modifications of 
present reorganization legislation and in favor of principles 
proposed by congressional committees and enacted by Con- 
gress in 1946. 

In remarks in the Senate, Senator Reed discussed the case 
of the St. Louis-Southwestern Railway which, he said, peti- 
tioned for reorganization under section 77 nearly 12 years ago. 
Now, said he, it was ready to leave the court without being 
reorganized in the usual sense of that term. He said the Com- 
mission just the other day had approved relatively minor modi- 
fications of its existing capital structure to enable it to do so. 

“Now the strange, almost incomprehensible thing is that 
this is going on at the very moment when the Supreme Court 
has refused a writ of certiorari to review the Commission’s own 
previous reorganization plan,” said he, adding that to under- 
stand the facts it was necessary to review the principal steps 
in the reorganization proceedings. He used the case of the 
Cotton Belt and what he said had happened with respect thereto 
in support of his contention that Congress should enact S. 249 
and H. R. 3980, which, he said, was designed to enable the 
larger or complex railroad systems to effectuate an adjustment 
with their creditors in a manner not unlike the Cotton Belt. 

“That one of such measures was not enacted into law dur- 
ing the present session is unquestionably a most disheartening 
disappointment to countless thousands of investors,” said he. 
“To redeem—in so far as it can be redeemed—the traditional 
principles of a nation pledged to uphold the system of private 
enterprise, individual initiative, and business economy, this leg- 
islation must be enacted at the earliest day possible in the 
next session.” 

In extension of remarks in the Congressional Record of 
July 26, Representative Reeves, of Missouri, also spoke of the | 
need of enactment of legislation to improve the administration 
of railroad reorganization under section 77. 
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Sen. Reed Assails Opposition 
to Rail Reorganization Bill 


In extension of his remarks in the July 28 issue of the 
Congressional Record, Senator Hawkes, of New Jersy, said 
that pressure on him to obtain support for S. 249 as amended 
by Senators Reed and Myers had been “terrific.” He placed in 
the appendix of the Record the text of statements he said had 
been “sent out by Henry W..: Harrison, chairman of the special 
stockholders committee of the National Conference of Railroad 
Investors,” and a form by which, Senator Hawkes said, “contri- 
butions may be made for the purpose of carrying on the efforts 
of this group of lobbyists.” 

Senator Hawkes said the Harrison statements, etc., which 
he was having reproduced in the Record illustrated ‘the pres- 
sure exerted by the lobby operating in behalf of those who have 
secured the stock at almost nothing to get the comparatively 
few who have held their stock through the years to join in the 
effort to undo the work of reorganization under the bankruptcy 
law over the past 12 or 14 years in the courts.” 

“In my opinion,” he said, “the sponsors of this move desire 
to control railroads under their new plan of reorganization.” 

He said that, as a result of communications sent out by 
Mr. Harrison, he had received a letter from “a very small stock- 
holder’—a woman—who told Senator Hawkes in her letter 
that she had been requested to write him but that she did not 
“understand what it is all about.” 

Correspondence inserted by Senator Hawkes in the Record 
and attributed to Mr. Harrison was dated July 9, with “Fellow 
Rock Island Stockholders” as the salutation. It contained the 
representations, among others, that the general provisions of 
S. 249 were more favorable to stockholders than the bill (S. 
1253) vetoed by President Truman last year, and that “we are 
confident the President will sign the bill if it is passed by Con- 
gress.” The form to which Senator Hawkes referred requested 
the sending to Mr. Harrison of checks for “defraying expenses 
connected with legislation which will protect : . . railroad stock 
in reorganization.” Such contributions were to be made on a 
basis ot 5 cents for each share plus a “flat service fee” of one 
dollar, from each contributing stockholder. A statement .at- 
tached to the letter urged the stockholders to “telegraph or 
write” their pleas for action on S. 249 to Senator Taft, of Ohio, 
and other named members of ‘the Senate committee which 
decides on what bills may be considered at this session of 
Congress.” 

The Wheeler letter, which Senator Reed inserted in the 
Congressional Record, contained an attack on testimony that 
had been presented by William Wyer, consulting engineer and 
senior partner in the firm of William Wyer & Co., New York 
City, which had been retained by the Railroad Security Own- 
ers Association. Former Senator Wheeler’s letter also con- 
tained a strongly worded denial of “slanderous implications and 
innuendoes” the senator said had been leveled by E. W. Bourne 
(a witness for the protective committee for bondholders of the 
Rock Island) at Senator Wheeler and his son. 


With respect to the statement attributed to Mr. Hagerty 
that “when some probable opponents of the legislation were 
en route to their homes for a week-end, Senator Wheeler guided 
the bill (S. 1253) to passage in the Senate,” Senator Wheeler 
told Senator Reed, in his letter: 


In this regard you will remember the many efforts that you and 
I made to get the Senate leadership to set aside time for the debate 
and vote upon this bill, and that the only time that could be allotted 
was the very time when the bill was considered. Thus the time was 
not that of our choice but that impelled upon the leadership by other 
pending measures. ... 

The same witness charges that the two reports submitted by me 
on this legislation were inaccurate. . . . The first of the two reports 
was filed with the Senate on February 7, 1945. ... If there had been 
even a slight error of fact or judgment contained in the report it 
would have been found by the magnifying glass to which it was sub- 
jected by interested parties. . . . The second report was filed with the 
Senate on April 11, 1946. I never received from this witness 
(Hagerty) or any of his associates a criticism of the report. . .. He 
does not specify any error of fact or conclusion based thereon. His 
is merely a general charge of inaccuracy made 14 months after the 
report was filed. ... 


Former Senator Wheeler said that in hearings held by the 
Senate interstate commerce committee in the 74th Congress, 
Mr. Wyer, “then as now,” had qualified himself as an expert 
* on railroad financial affairs ‘and, in particular, the affairs of a 
large railroad for which he had acted as treasurer and chief 
accountant.” Mr. Wheeler added that the late Commissioner 
Easman had analyzed Mr. Wyer’s transactions in that capacity 
and had ‘‘told the committee categorically that the accountings 
conducted by that railroad treasurer were false.” Mr. Wheeler 
said that on another subsequent occasion Mr. Wyer had “ad- 
mitted that his financial entries on reports had been false.” 
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As to the “slanderous implications and innuendoes” former 
Senator Wheeler said Mr. Bourne had made against him 
(Wheeler) and his son, the Wheeler letter contained the follow- 
ing comment: 


I wish to categorically deny them, lest they be used by this lawyer 
or his ilk to support future slander by stating that his charges went 
undenied in the record. But for this probability, I would not accord 
recognition to his insinuations as to my character or integrity. I am 
wholly unacquainted with this witness and, therefore, must conclude 
that his defamation is aimed not at me or my son personally, but is 
part and parcel of his long campaign as a hireling seeking to expro- 
priate junior security holders in bankruptcy railroads of their property. 
He and his associate, the accounting witness aforementioned, will 
obviously lend themselves to any reckless statement or enterprise to 
protect their obsolete reorganization plans which are designed to 
impoverish junior security holders and enrich senior creditors. It may 
be noted in passing that the efforts of this witness are paid for by the 
debtor but are for the benefit of his clients, a few creditors. 


(Mr. Bourne had charged, in his testimony, that former 
Senator Wheeler had spoken in the Senate “in support of the 
case which his son was conducting as counsel for the Alleghany 
Corporation” and that “Senator Wheeler undertook to exert 
pressure on the Interstate Commerce Commission by making a 
speech in the Senate supporting the case pending before the 
Commission in which his own son was counsel.’’) 


Activities of men he described as “financial lobbyists” 
against enactment of his bill, S. 249, to provide a procedure 
for return of certain railroads now in reorganization to their 
original stockholders, and against similar legislation in the 
House, were the subject of a verbal attack by Senator Reed, 
of Kansas, in remarks he made on the Senate floor the after- 
noon of July 25. Senator Reed’s statement in the Senate 
follows: 


There has been a lot of comment, verbally and in the press, about 
lobbies and lobbyists representing various interests concerned with legis- 
lation in this session of Congress. 


So far, I have not observed mention of one of the most active lob- 
bies, with some of the most skilled lobbyists. I refer to the lobby and 
lobbyists representing insurance companies and other institutional rail- 
road security holders in their efforts to prevent passage of the so-called 
Reed bills (Representative Chauncey W. Reed in the House, and Senator 
Clyde M. Reed in the Senate). These bills provide a plan for financial 
railroad reorganization, including railroads now in the hands of the 
United States courts. ( 

Harry C. Hagerty, representing the Metropolitan Life Insurance 
Company, could perhaps be given the title of head of the financial lobby- 
ists seeking to defeat this legislation. Mr. Hagerty did not always con- 
fine himself to the truth. He appeared before the Senate interstate 
commerce subcommittee handling this legislation. In a printed state- 
ment offered on June 5, of this year, to the Senate subcommittee hold- 
ing hearings on S. 249, Hagerty used the following language: 

“About 6 p. m., one Friday afternoon, in June, 1946, when some 
probable opponents of the legislation (S. 1253, 79th Cong.) were en 
route to their homes for the week end, Senator Wheeler skillfully 
guided the bill to passage in the Senate.”’ ‘ 

This is a malicious falsehood. There is not the slightest foundation 
for any such statement. I worked closely with Senator Wheeler in 
writing and handling S. 1253, throughout the entire session. I joined 
with Senator Wheeler for weeks in trying to secure an opportunity 
from Majority Leader Barkley, to present this bill. It went to the floor 
of the Senate at the first opportunity afforded. S. 1253 had been on the 
Senate calendar for some time, with unanimous committee approval, 
and everybody knew it would be called up at the first opportunity. 

Mr. Hagerty and his group of corporation lobbyists have been 
active and talkative around Washington tHis year in opposition to -the 
Reed-Myers amendments to S. 249, which proposes a bill similar to S. 
1253 of last year. Mr. Hagerty’s lobbyists are credited with saying that: 

‘“‘We were caught asleep last year. We are better organized this 
year, and S. 249 with the. Reed-Myers amendments will never get out 
of the committee. We have that fixed.’’ 

This attack upon Senator Wheeler was made at a time when he was 
out of the country. However, an opportunity was afforded to Senator 
Wheeler, upon his return, to file as part of the printed record an answer 
to Mr. Hagerty’s remarks. 

The same group was active in circulating rumors that Representa- 
tive Reed would not be able to get his bill out of the House judiciary 
committee. Both bills were reported favorably by the respective com- 
mittees. 

The lobbyists for New York financial interests were correct in their 
claims that Representative Reed would not be able to get the rule nec- 
essary for consideration of his bill on the floor of the House. The rule 
was denied. 

They also circulated a report that Senator Reed would never be able 
to get consideration of his bill, after the House acted on their version 
of the same subject. The Senate bill was being held for favorable action 
on the part of the House. As such action was not had in the House, 
there was no occasion to test their boasting. 

I (Senator Reed), have confidence in the Senate committees, includ- 
ing the Republican Policy Committee, and I am quite sure they were 
wrong. 

Financial lobbyists other than Harry Hagerty attacked former 
Senator Wheeler, long-time chairman of the Senate interstate commerce 
committee. One of them was E. W. Bourne, New York lawyer, who 
described himself as ‘‘engaged largely in railroad reorganization work 
since enactment of section 77 of the bankruptcy act.’’ Mr. Bourne 
charged Senator Wheeler with unethical conduct in connection with 
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legislation and railroad proceedings before the Interstate Commerce 
Commission. 

This attack was made while Senator Wheeler was out of the coun- 
try. I offer for the Record a copy of a letter dated June 18, written by 
Senator Wheeler to me, as chairman of the interstate commerce sub- 
committee. I ask to have it printed in the Record as part of these 
remarks. 

I resent the constant misrepresentation and distortion of the facts, 
on the part of these and other lobbyists, and their attacks upon mem- 


bers of Congress and upon my friend and former colleague, Burton K. 
Wheeler. 


Truman Vetoes Bill for Control 
of Pullman Financing by I. C. C. 


On the ground that section 2 of the bill would, in his opin- 
ion, facilitate banker control of railroads and “sanction a 
departure from the long-established policy against interlocking 
directorates,” President Truman has vetoed H. R. 2331, provid- 
ing for amendment of section 20a of the interstate commerce 
act so as to bring within the Commission’s jurisdiction the 
issuance of securities by the Pullman Company (see Traffic 
World, July 26, p. 281). Passage of the bill had been recom- 
mended by the Commission. 
- The text of the President’s “memorandum of disapproval” 
follows: 


I am withholding my approval from the enrolled bill (H. R. 2331) 
“To amend section 20a of the Interstate Commerce Act.”’ 

Section 1 of this bill would amend the definition of ‘‘carrier’’ in 
section 20a of the interstate commerce act, as amended, so as to include 
sleeping-car companies among the carriers whose financing is subject 
to approval by the Interstate Commerce Commission. There appears 
to be no reason why sleeping-car companies, which are common car- 
riers subject to the interstate commerce act, should not be regulated 
by the Commission in respect of their financing, and I find no objec- 
tion to this section. 

Section 2 of the bill, however, is highly objectionable in that it 
would facilitate banker control of railroads and would sanction a de- 
parture from the long-established policy against interlocking director- 
ates. 

Paragraph 12 of section 20a of the interstate commerce act, as 
amended, now prohibits an officer or director of any carrier to receive 
for his own benefit, directly or indirectly, any money or thing of value 
in respect of the negotiation, hypothecation, or sale of any securities 
issued by such carrier, or to share in any of the proceeds thereof. 

Section 2 of the bill here under consideration would provide an 
exception to this prohibition in regard to dealings in securities with 
another corporation, firm, partnership, or association, when the carrier 
shall have as officer or director any person who is at the same time 
a director, member, manager, or purchasing or selling officer of, or 
who has any substantial interest in, such other corporation, firm, part- 
nership, or association, if such dealings shall be with the bidder whose 
bid is the most favorable to such carrier, to be ascertained by competi- 
tive bidding under regulations prescribed by rule or otherwise by the 
Interstate Commerce Commission, and if such participation is due 
solely to such officer’s or director’s relationship with such other cor- 
poration, firm, partnership, or association, and not to his relationship 
with such carrier. 

It has been stated that one of the results of the existing law was 
to make it difficult or impossible for a railroad to award prospective 
security issues to banking or investment concerns with which some 
of its directors were connected and that since regulations now require 
that railroad securities be marketed as a general rule through com- 
petitive bidding, the restriction is unnecessary. It was the express 
purpose of existing law to make it difficult or impossible for railroads 
to deal with banking or investment companies with interlocking direc- 
torates and: the requirement of competitive bidding is established, not 
by statute but by a recent Commission decision and is, therefore, sub- 
ject to change at any time. Moreover, this bill will facilitate and 
encourage the banker control of railroads, which is the subject of com- 
plaint in an important government anti-trust suit now pending against 
the railroads. The eradication of such control is sufficiently difficult, 
without the enactment of new legislation, to facilitate the establishment 
of such control. The evil of the kind of transactions here involved has 
long been recognized. It is merely one species of the general principle, 
recognized in the law governing the conduct of fiduciaries, that deal- 
ings in which both parties to the transaction are under common con- 
trol, should be avoided. The companies on both side of the trans- 
action are entitled to arm’s-length dealing by independent manage- 
ments. 


It is for the foregoing reasons that I am withholding my approval 
from the bill. ; 


REPEAL OF WAR-EMERGENCY LAWS 
President Truman has signed S. J. Res. 123, terminating 
the exercise of wartime authority under certain laws and 
repealing certain war emergency laws, including some relatinz 

to transportation (see Traffic World, July 26, p. 273). 


RAIL WORKERS’ “SOCIAL SECURITY” REFUNDS 


_ The Senate having passed the bill in the form in which 
it was passed by the House, Congress has completed action on, 
and has sent to the President, H. R. 3632, to extend for 
another year the time within which railroad employes in ten 


~ 
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specified states may apply to the Railroad Retirement Board 
for refunds, from the unemployment trust funds of those 
states, of contributions they made to those funds prior to 
enactment of the railroad unemployment insurance act (see 
Traffic World, July 26, p. 282). 


Transport Men, Traffic Managers 
to Assist in Post Office Survey 


Chairman Rees, of the House committee on post office and 
civil service, on July 29 issued what he described as a general 
outline of how his committee proposed to investigate and study 
the postal service “with a view to placing into effect needed 
economies dnd modernization of the service.” 

“Among other things,” he said, “the committee will consult 
recognized national authorities in the transportation field and 
also large users of the mail. This should result in making 
available to the committee the best technical skill and expe- 
rience in the country in this particular field.” 

He said activities of the committee in its “efficiency survey” 
would include the following: 


(1) Preliminary work, such as collecting data, holding informal | 
discussions with groups interested in improving the postal service and. | 
establishing efficient procedures, will begin immediately; (2) top trans- 
portation officials and representatives of organizations dependent, in a 
large measure, on the mail for distribution service will be consulted; 
(3) in cooperation with traffic managers of large industries and of 
local Chambers of Commerce, the committee will consider special 
problems and programs to improve the mail service; (4) as a special 
problem, the accounting and cost ascertainment systems of the Post 
Office Department will be examined by qualified accountants; (5) 
hearings will be held ‘in various ,localities by members of the com- 
mittee, acting as a subcommittee, and (6) hearings by the full com- 
mittee will be held as soon as Congress convenes in the next session. 


Some of the objectives of the committee’s survey, Chair- 
man Rees said, were: 


(1) Increase in the volume of revenue-producing services of the 
Post Office Department; (2) standardization of personnel utilization by 
post offices; (3) allowing proper credit to the department for services 
performed for other government agencies; (4) use of most economical 
and efficient transport and mail distribution systems; (5) reduction, 
elimination where possible, of deficiency time in the railway mail 
service; (6) more equitable system of rating post offices other than 
“‘gross receipts;’’ (1) establishment, on the basis of management engi- 
neering surveys. of (a) work load standards, (b) typical post office 
procedure; (c) time and motion studies of the functions of the post 
office, and (d) routing and motorization of the delivery functions of 
the department; (8) recommendation of a revision of the postal laws 
and regulations to meet present-day needs. 


Bills Would Permit “Politicking” 
by Labor Union Publications 


A bill introduced by Representative Hand, of New Jersey, 
and identified as H. R. 4369, would nullify in the Taft-Hartley 
act the ban against activity by labor union publications financed 
by union funds, for or against political candidates, by providing 
that “notwithstanding the provisions of section 304 of title III 
of the labor management relations act of 1947, and notwith- 
standing the provisions of any other law, a bona fide newspaper 
published by a labor union or labor or other organization shall 
not in any way be restricted in its right to advocate the election 
or the defeat of any candidate for public office.” The bill de- 
fines “bona fide newspaper” as “any publication published not 
less often than once a month and which shall have been so pub- 
lished for at least one year.” 

Earlier, there had been introduced by Representative 
Brehm, of Ohio, H. J. Res. 228, proposing to amend section 304 
of the Taft-Hartley act by adding thereto the exception that 
“there shall not be included within the meaning of ‘labor organ- 
ization’ for the purposes of this section any railway labor or- 
ganization which has heretofore, pursuant to section 3, first, of 
the railway labor act, as amended, participated in the selection 
of labor members of the National Railroad Adjustment Board.” 

In the course of Senate debate on the Taft-Hartley meas- 
ure preceding its passage and the overriding of the President’s 
veto by Congress, Senator Taft, of Ohio, had explained that 
the political-activity ban affecting labor union publications 
would apply to “Labor,” weekly publication of the self-styled 
“standard” rail labor organizations, “if it were supported by 
union funds contributed by union members as union dues” (see 
Traffic World, June 28, p. 2065). 





TRANSPORT TAX REPEAL PROPOSAL Yy 


Among provisions of a bill (H. R. 4405) introduced by 
Representative Forand, of Rhode Island, entitled “a bill to 





THE REBIRTH OF A 
VITAL RAILROAD! 


@ It was June 12th in Peoria . . . a crowd of shippers 
gathered "round . . . two lovely page girls took part in 
the christening ceremonies . . . big locomotives lined up 
in position . . . and the Toledo, Peoria & Western Railroad 
was “rolling again”. Now, under new management, this 
vital connecting link for east-west traffic is back in the 
harness, serving shippers better than ever before. And 
T. P. & W. has still greater plans for the future . . . more 
modern equipment . . . dependable schedules . . . a new 
spirit of service . . . for traffic men who choose the direct 
route across Illinois. Use T. P. & W. . . . the road that’s 
best . . . linking East and West. 


SHIPPERS WELCOME T. P. & W. RAILROAD ‘REBIRTH’ 
AT CELEBRATION CEREMONIES IN PEORIA JUNE 12th 


Shippers, traffic men and other prominent Central Illinois attended christening festivities. Once again the fertile 
people were on hand at the ceremonies . . . to celebrate 


Illinois farm lands and cross-country freight shippers 
T. P. & W.’s restoration. Following luncheon, the group have fast, direct transportation across the state. 








“BIG BOYS’ CHRISTENED 


The long-awaited moment was here . . . the iron horses stood proudly and patiently 
while Miss Helen ‘Burrell and Miss Dolores Moutier, two Peoria co-eds dropped the 
lines that broke a 300 lb. chunk of ice to christen the. rebirth of T. P. & W. 


President Russel Coulter and Superintendent Gifford, witness the event with happy 
smiles. Ice was used because it’s symbolic of T..P. & W.’s modern Bunker and top- 
icing equipment, so important to shippers of perishables. When you ship by T. P. & W., 
| you get the advantages of this modern equipment . . . you avoid heavily-congested Miss Helen Burrell and Miss Do- 


} Metropolitan areas . . . your shipments go entirely across Illinois . . . from Iowa lores Moutier served in officiating 


: ; Ag. i ceremonies ... they enjoyed the 
#to Indiana . . . in only 12 hours . . . you have faster main line connections. show ... the show enjoyed them! 





‘TOLEDO, PEORIA & WESTERN RAILROAD 
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reduce federal income and excise tax rates, to equalize federal 
income taxes upon married persons, and for other purposes,” is 
one calling for repeal of “subchapter E of chapter 30 of the 
Internal Revenue Code (relating to the tax on transportation of 
property).” Repeal of the tax would become effective as to 
“amounts paid on or after the first day of the first month which 
begins more than 20 days after the enactment of this act for 
oe on or after such first day,” under terms of the 
ill. 


TRANSPORTATION TAX EXEMPTION REPEAL 


The House and Senate have adopted a conference com- 
mittee report on H. R. 4069, containing a provision, unchanged 
by the conferees, for termination of the existing exemption 
from the tax on amounts paid for transportation of persons 
as applied to members of the armed forces traveling in uniform 
(see Traffic World, July 26, p. 281). The conference report 
provided for termination on March 31, 1948, of extension periods 
granted by the Maritime Commission for the making of tax- 
free deposits in ship construction reserve funds by ship owners. 
The bill was sent to the President. 


Airline-Motor Joint Service 
Bill Sent to President 


With Senate passage of the bill by “unanimous consent,” 
after withdrawal by Senator McCarran, of Nevada, of objec- 
tions he had expressed to it earlier, action by Congress on 
H. R. 2109, amending the civil aeronautics act so as to remove 
existing legal obstacles to establishment of through connect- 
ing service performed jointly by airlines and motor carriers. 
has been completed and the bill has been sent to the President 
(see Traffic World, July 19, p. 193). 

When the bill first was brought before the Senate for 
consideration in the course of its “call of the calendar,’ Sen- 
ator McCarran said that some of those who were advocating 
its passage had been to see him, but that he was still objecting 
to it. The following day, he told the Senate he had “made a 
careful study of the bill,” that he desired to withdraw his 
objection to its consideration, and that the Senate revert to 
that bill. 

Senator White, of Maine, chairman of the Senate inter- 
og oe foreign commerce committee, explained its objectives 
as follows: 


Under the present law, if there is through service established be- 
tween an air carrier and a ground carrier there must be joint rates 
covering the service. It is felt by rate authorities and transportation 
agencies of one sort and another that joint rates are not essential to 
sound through service. As a matter of fact, most rates are not joint 
rates, but are combinations of local and proportional rates. The law as 
it now stands requires joint rates. 


The Senate then passed the bill. 





Safety in Air Navigation 


Chairman Wolverton, of the House committee on interstate 
and foreign commerce, has submitted to the House a report 
prepared by John H. Frederick of the committee staff on safety 
in air navigation as a result of the committee’s study of the 
problems involved in increasing the safety of air navigation. 
Preliminary to the making of specific recommendations to give 


= to the general conclusions hereinafter stated the report 
said: 


Safety in air transportation is affected by so many elements and 
changing conditions@hat it cannot be achieved through legislation alone. 
Some conditions of flight are obviously unsafe, some are obviously dan- 
serous. Yet between the outside limits of safety and danger lies a 
wide border-line area of dubjety. It was clearly indicated at the hear- 
ings held by this committee that while new devices are narrowing this 
border-line area they will never wipe it out entirely. 

It was also clearly indicated that present air navigation and control 
facilities are not good enough to enable air transportation to come 
into its own. A portion of the responsibility for improvement belongs 
to the air lines but they do not have the resources to handle the whole 
problem on the necessary scale and a partial solution will not be 
the answer. The fundamental responsibility, therefore, devolves on the 
federal government, which already is inextricably involved in air trans- 
portation through its close control of air transport activities and its 
operation of airways. Realizing this, Congress must create a set of cir- 
cumstances favorable to safety. This may be done through the appro- 
priation of funds for adequate airway and airport development and 
air-traffic control as well as adequate aids for air navigation and the 
operation of same. 

At the same time, regulatory bodies—the Civil Aeronautics Board 
and the Civil Aeronautics Administration—should be clothed with suf- 
ficient powers to so regulate the standards of air-transport operation 
as to increase safety and assure its increasing development. It is 
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futile to attempt to make an agency of transportation safe by law 
alone. Law can only place the authority and set standards; law can 
only serve to prevent the cutting of corners by unscrupulous operators. 


POWERS OF C. A. A. ADMINISTRATOR 

The following bills relating to powers and authority of the 
Administrator of Civil Aeronautics have been introduced by 
Chairman Wolverton, of the House committee on interstate and 
foreign commerce: 

H..R. 4431, to amend the civil aeronautics act of 1938 as 
amended, by providing for the delegation of certain authority of 
the Administrator. 

H. R. 4435, to amend the civil aeronautics act by redefining 
for delegation of certain powers of the Civil Aeronautics Board 
to the Administrator. 

H. R. 4435, to amend the ciivl aeronautics act by redefining 
certain powers of the Administrator, relating to airways and air 
navigation, acquisition and disposal of property, and power to 
conduct hearings and investigations. 

Under H. R. 4431, the C. A. A. administrator would be au- 
thorized to assign any of his work or functions to C. A. A. em- 
ployes “eligible” for such assignments under terms of the bill. 
He would also be empowered to delegate the performance of 
certain of his functions to “properly qualified private persons.” 
The C. A. B., under terms of H. R. 4433, would be empowered 
to delegate to the C. A. A. administrator the authority to pre- 
scribe rules, regulations and standards under the title of the 
act embracing section 601 and to perform functions authorized 
under section 702 of the act. 





SALE OF U. S. SURPLUS AIRPORTS 


The Senate having agreed to a House amendment to the 
bill, Congress has completed action on, and has sent to the 
President, S. 364, to expedite the disposition of government sur- 
plus airports and airport facilities and equipment by the War 
Assets Administration (see Traffic World, July 26). 


AIR TRAFFIC CONTROL REGULATION 


Chairman Wolverton, of the House interstate and foreign 
commerce committee, has introduced H. R. 4435, proposing 
amendment of section 601 of the civil aeronautics act of 1938 
so as to clarify the authority of the Administrator of Civil 
Aeronautics with respect to air traffic control regulation, by 
adding to section 601 a provision authorizing and directing the 
Cc. A. A. administrator to “regulate the flow of air traffic moving 
along the civil airways or elsewhere in air commerce so as to 
promote the declared policy of this act.” The bill would em- 
power the C. A. A. administrator to grant priorities, in the 
allotment and apportionment of traffic clearance, according to 
“the relative importance of the several categories of air traffic.” 


INTERNATIONAL AIR TRANSPORT 


Provisions for the transfer, establishment, operation, ad- 
ministration, and maintenance of airport and airway property 
located outside the continental United States and for the train- 
ing of foreign nationals in aviation activities would be made 
under terms of H. R. 4428, introduced by Chairman Wolverton, 
of the House interstate and foreign commerce committee. The 
bill, according to its title, is designed to ‘‘encourage the develop- 
ment of a safe United States flag international air-transporta- 
tion system properly adapted to the present and future needs 
of foreign commerce of the United States, of the postal service, 
and of the national defense, and to meet certain of the obliga- 
tions incumbent upon the United States by virtue of its mem- 
bership in the International Civil Aviation Organization.” 


USE OF C. A. A. EXAMINATION PAPERS 


Chairman Wolverton, of the House interstate and foreign 
commerce committee, by introduction of H. R. 4432 has pro- 
posed amendment of the civil aeronautics act of 1938 so as to 
establish penalties of a fine not exceeding $1,000 or imprison- 
ment for not exceeding three years, for any person convicted 
of copying, reproducing, selling or distributing any examina- 
t'on paper used by the C. A. A. administrator in connection with 
issuence of any certificate authorized to be issued by him, un- 
less such copying, etc., is authorized by the administrator. 


HEARINGS ON ALASKA AIRPORTS 


Announcement was made by Senator Capehart of Indiana 
that he had been authorized by the Senate interstate and for- 
eign commerce committee to conduct hearings in Anchorage 
and Fairbanks, Alaska, in September on the proposed construc- 
tion of airports for those cities. 

Senator Capehart said the hearings would. be held imme- 
diately following a six-day investigation of Alaskan timberlands 
in southeastern Alaska by the Senate newsprint subcommittee 
of which he is chairman. He said; that the Anchorage and 
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Fairbanks’ hearings probably would be held on September 4 
and 5, respectively, although final arrangements had not been 


completed. 


“Inland Harbor” in Arizona 
Proposed by Rep. Harless 


An investigation and survey of the Colorado River by the 
army engineers for the purpose of creating an inland water- 
way and a harbor near Yuma, Ariz., for use “by the armed 
forces of the United States for national defense” purposes 
would be authorized under provisions of H. R. 4386, introduced 
by Representative Harless, of Arizona. 

A preamble of the bill contained declarations that the 
U. S. army and navy were without an inland harbor on the 
west coast that was adequately protected from possible inva- 
sion; that the Colorado River provided an ideal waterway and 
location for “an inland harbor which would be isolated and 
protected from any adversary;” that the army now main- 
tained an extensive base of operation near the Imperial Dam 
located north of Yuma, Ariz., and that “the largest body of 
fissionable material located in the United States is near the 
site of this proposed harbor and is now without adequate pro- 
tection.” 

The bill provides that the army engineers, after the mak- 
ing of the survey and investigation proposed ‘on the feasi- 
bility of dredging the Colorado River from the Gulf of Cali- 
fornia to the Imperial Dam” and the dredging of a sufficient 
amount of harbor space immediately south of Imperial Dam 
for harbor purposes and for construction of locks, docks, and 
harbor facilities, “shall report to the Secretary of National 
Defense and to Congress on the feasibility and probable cost 
of dredging, construction of docks, locks, and other necessary 
facilities to carry out the project.” The bill would authorize 
the State Department to confer with the Mexican government 
concerning the effect of the inland waterway proposal on exist- 
ing treaties between the United States and Mexico, and would 
also authorize “any appropriations necessary for the army 
engineers and the Department of State” to carry out the in- 
vestigations, surveys and negotiations contemplated. 





Congress Takes Final Action 
on Appropriations for M. C. 


The House and Senate have ‘adopted a conference com- 
mitfee report on H. R. 3839, the independent offices appropria- 
tion bill for the fiscal year begun on July 1, including several 
changes in the amounts authorized to be spent by the Maritime 
Commission in the bill as passed by the House and as amended 
and passed by the Senate (see Traffic World, July 19, p. 186), 
and the bill has been sent to the White House. 

For administrative expenses of the commission, the House 
had fixed a limitation of $8,832,226 and the Senate had allowed 
$7,393,226. The conferees agreed on $8,000,000 as the limita 
tion for such expenses. 

The conferees restored the provision of the House bill 
providing $100,000 for reconversion of vessels, instead of the 
provision of the Senate authorizing obligations totaling 
$4,500,000 for such purposes. In connection with this recon- 
version item, the conferees said they were of the opinion that 
“the matter of making allowances for conversion, as distin- 
guished from reconversion, was a question for consideration by 
the legislative committees with a view to clarification, and, 
therefore, this subject was left for their consideration.” 

The bill as reported by the conferees provided obligational 
authority. of $561,000 for maintenance and operation of five 
government-owned terminals, as proposed in the bill passed by 
the Senate. The conferees struck out a provision of the Senate- 
amended bill requiring the commission to enter a contract for 
the sale of vessels before the undertaking of construction under 
certain circumstances. They provided obligational authority 
hot exceeding $15,000,000 for reconditioning and betterment of 
Merchant ships, “instead of providing for ‘conversion, recon- 
version and reconditioning,’ as proposed by the Senate, under 
the item for new ship construction.” 

With respect to the commission’s maritime training fund, 
the conference committee reported agreement on an appropria- 
tion of $7,320,000, instead of $8,320,000, as proposed in the 
House-approved bill and $4,320,000 as proposed in the bill 
Passed by the Senate. In discussion of its action on this item, 


_the conference committee said: 


Although the amount as approved is $1,000,000 below the recom- 
Mendation of the House, the conferees are agreed that the full program, 
contemplated under the amount of $8,320,000 contained in the House 
bill, is to proceed uninterrupted, and that training at schools located 
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at Sheepshead Bay, Kings Point, St. Petersburg, Pass Christian, and 
Alameda, be given the same number of students provided for under the 
House version of the bill. In order that the intent of the conferees in 
this regard may be carried out, it is further agreed that the United 
States Maritime Commission may obligate and expend 60 per cent, or 
$4,392,000, during the first six months of the fiscal year 1948. The con- 
ferees are also agreed, and will request, that the respective appropria- 
tions committees of the House and Senate each appoint subcommittees 
for the purpose of visiting the above-named institutions and to plan the 
type and extent of training programs to be carried on in the future. 


The item for new ship construction, in the bill passed by the 
Senate, was $99,000,000, the same as provided by the House, 
but the Senate bill inserted a provision that not exceeding 
$15,000,000 of that amount was to be for “reconditioning and 
betterment” of ships. 

President Signs Bill 


The independent offices appropriation bill, including author- 
izations of expenditures by the Maritime Commission, was 
signed by the President on July 30. 


Congress Revises M. C. Budget 
for Ship Operations, Repairs 


Approved by Congress shortly before it began its recess 
on July 27 was a conference committee report on H. R. 4347, 
the second supplemental appropriation bill, 1948, which con- 
tained, among other things, limitations on expenditures by the 
Maritime Commission covering what the commission chairman 
described as “the final phases of ship operation by the United 
States government up to March 1, 1948, and the liquidation of 
those functions to June 30, 1948, as approved by public law 127, 
approved June 28, 1947.” 

The bill, as sent to the President, contained the following 
provisions applying to the Maritime Commission: 


Operating receipts made available to the United States Maritime 
Commission by the third deficiency appropriation act, 1946...as 
amended by the act of February 26, 1947...and the act of June 238, 
1947... . shail be available for the purpose of carrying out the operating 
functions transferred to the Maritime Commission by section 202 of 
the naval appropriation act, 1947, until March 1, 1948, for the following 
purposes and in the following amounts: 

Salaries and general administrative expenses, $4,650,000; Provided, 
That such amount shall remain available from March 1, 1948, to June 
30, 1948, for salaries and other administrative expenses in connection: 
with liquidation of such operating functions: 

Vessel and voyage operations, $100,000,000. 

Maintenance and repairs, $14,000,000. 

Charter hire, $846,000. 

Insurance, $1,164,000. 

Cost of placing vessels into reserve fleet, $5,500,000. 

Delivery expenses on vessels withdrawn for from reserve fleet for 
sale, $1,099,000. 

Miscellaneous expenses, $600,000. 

Unliquidated obligations as at June 30, 1947, $44,600,000. 

Reserve for contingencies, including claims arising from opera- 
tions during the period January 1, 1947, to February 29, 1948, $30,000,000. 

The Secretary of the Treasury is hereby authorized and directed 
to withdraw from the accounts of the United States Maritime Com- 
mission fifteen days after the date of enactment hereof the unexpended 
balance of the War Shipping Administration funds received by the 
Maritime Commission pursuant to section 202 of the naval appropria- 
tions act, 1947... and to carry such unexpended balance to the surplus 
fund to be covered into the Treasury, and there is hereby appropriated 
to the Secretary of the Treasury such amount as may be necessary 
(not to exceed $200,000,000) to liquidate such obligations as may be 
found by the General Accounting Office as having been properly incurred 
against such funds prior to January 1, 1947; Provided, That the appro- 
priation herein for liquidation of obligations shall be available only 
until March 31, 1948; Provided, further, That moneys received by 
agent operators of the Maritime Commission on account of operations 
prior to September 1, 1946, under the War Shipping Administration 
revolving fund may be applied against necéssary expenses of such agent 
operators in connection with liquidation of obligations incurred under 
such fund prior to January 1, 1947; Provided, further, That hereafter 
all moneys accruing to the Maritime Commission from operations under 
the War Shipping Administration revolving fund prior to September 1, 
1946 ¢including moneys received from agent operators after deduction 
of necessary expenses of such agent operators) shall be covered into 
the Treasury as miscellaneous receipts. 


Tanker-Charter Provision Stricken 


The bill as. passed by the House contained a provision 
authorizing the Maritime Commission to charter war-built 
tankers. Chairman Smith, of the commission, had told the 
House appropriations committee, in hearings on the bill, that 
existing law did not permit chartering of the commission’s 
tanker fleet. The committee said in its report on the bill that 
it believed that “wherever possible the charter arrangement 
should be used and that this will result in savings to the govern- 
ment by lowered costs of operation.” The Senate deleted the 
tanker-chartering provision from the bill and the conferees did 
not restore it. 

Admiral Smith, the commission chairman, told the House 
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committee that the budget the commission was presenting con- 
templated the continuance until March 1 of the operation of 
some 10 converted troop transports to provide emergency pas- 
senger service under the American flag “during this transition 
period”; that 63 voyages by these vessels were estimated; that 
it was also estimated that an average of 204 tankers must be 
operated until the termination date to fill the needs for petro- 
leum products movement until that time, and that the budget 
estimates presented did not include government operation of 
dry cargo vessels in the domestic trades. 

He said a part of the money requested was to cover main- 
tenance cost of 66 ships out of about 140 large and small craft 
immobilized in foreign waters, “until they are disposed of”; 
that the estimates included, also, funds required for mainte- 
nance and repair of ships under M. C. control, of which some 
would be used to repair 107 dry-cargo vessels prior to charter- 
ing them for private operation, and that an amount for over- 
coming certain structural defects in about 68 T-2 type tankers 
“in order to obtain operating certificates” was also included. 
He said no appropriation would be required to cover the various 
items in the budget presented, “since funds on hand, together 
with receipts from operations during the fiscal year 1948 will 
be adequate for our proposed activities, and, in addition, will 
permit the transfer of $25,000,000 to surplus funds of the 
Treasury at this time.” 


“Slow” Liquidation Criticized 


The House appropriations committee’s report on the bill 
contained criticism of what the committee regarded as undue 
slowness of the Maritime Commission in closing the accounts 
of the W. S. A. It said the naval appropriation act of 1947 
required that unexpended balances of funds available to the 
W. S. A. be transferred to the commission on September 1, 
1946, and that the unobligated balances of such funds on De- 
cember 31, 1946, be covered into the miscellaneous receipts of 
the Treasury. Continuing, the committee said in its report: 


To date the transfer of the unobligated balances to miscellaneous 
receipts has not been consummated and the committee has before it a 
budget recommendation for the rescission of all such funds in excess 
of $200,000,000 available to the Maritime Commission for the liquidation 
of obligations outstanding against the fund. 

The committee has inquired into the status of the outstanding 
accounts and must express itself as wholly dissatisfied with the progress 
made to date. As a matter of fact there appears to have been little or 
no progress made in closing these accounts. One of the most serious 
phases of the matter is the settlement of the so-called just-compensation 
cases involving settlement for ships requisitioned by the government 
under section 902a of the merchant marine act....The Comptroller 
General rendered a decision interpreting certain phases of the section 
early in the war, but the commission so far has failed to consummate 
the settlements.... 

In view of the fact that the commission has had almost a year in 
which to adjust these accounts...it is the committee’s judgment that 
the matter should no longer be left to the discretion of the commission. 
It is, therefore, including language in the bill directing the Secretary 
of the Treasury to withdraw the entire unexpended balances of such 
fund 15 days after enactment of the accompanying bill and transfer 
“such amounts into the Treasury.... 


$116,718,700 for River-Harbor 
Work Provided by Congress 


With adoption by the Senate and House of a conference 
committee report on H. R. 4002, the War Department civil 
functions appropriation bill for the fiscal year ending June 30, 
1948, there was placed before the President, for its approval, 
legislation providing a total of $116,718,700 for river and har. 
bor projects, in addition to $246,072,825 for flood control work 
and $20,576,000 for the Panama Canal. 


The bill as passed by the House had provided $94,659,700 
for river and harbor work, and the amount carried for such 
purposes by the bill as passed by the Senate was $125,268,700. 
Of the amount provided by the House, $17,367,700 was for con- 
struction work. The Senate appropriations committee recom- 
mended increase of that amount to $44,226,700, and the Senate 
accepted those recommendations. The Senate-approved bill 
proposed allowance of $2,500,000 for improvement of the 
Apalachicola, Chattahoochee and Flint Rivers, in Georgia and 
Florida; increase to $5,000,000 from $3,000,000 of the amount 
allowed for improvement of the Mississippi River between the 
Ohio and Missouri Rivers; increase to $5,000,000 from $2,500,000 
of the amount allowed for improvement of the Mississippi be- 
tween the Missouri River and Minneapolis; increases in expendi- 
tures for improvement of the Gulf Intracoastal Waterway, from 
a House-approved total of $700,000 to nearly $3,500,000; an 
increase in the amount for improvement of the Columbia River, 
in Oregon and Washington (including the McNary Dam) from 
$3,000,000 to $6,500,000, and other increases for the Sabine- 
Neches waterway and the Missouri River. New Senate-pro- 
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‘ posed construction projects added to the bill included $1,000,000 


for the San Diego River and Mission Bay. 

In the conference, no agreement was reached on the 
Apalachicola-Chattahoochee-Flint Rivers improvement proposal 
or on a proposal to spend $750,000 for improvement of the 
Warrior and Tombigbee Rivers in Alabama, and those projects 
were dropped from the bill on final passage. 

Of the $116,718,700 provided for river and harbor work in 
the bill as sent to the President, $3,500,000 was for advance 
planning; $50,000,000 was for maintenance; $20,000,000 for oper- 
ation and care; $3,645,000 for examinations, surveys and con- 
tingencies; $2,397,000 for ‘other recurring items,” and $37,- 
176,700 for construction. 

Major construction projects covered by the bill as sent 
to the President were the following: 


New Haven, Conn., harbor, $1,200,000; Missouri River, Kansas City 
to Sioux City, $4,500,000; Gulf Intracoastal Waterway, between Apala- 
chee Bay and Mexican border (New Orleans district), $1,800,000: 
Mississippi River between Ohio and Missouri Rivers, $4,500,000; Missouri 
River, mouth to Kansas City, $2,250,000; Columbia River, Oregon and 
Washington, $4,500,000; Gulf Intracoastal Waterway (Galveston dis- 
trict), $2,187,000; Neches and Angelina Rivers, Tex., $1,300,000; Sabine- 
Neches waterway, Tex., $1,000,000; Black Rock Channel and Tonawanda 
Harbor, N. Y., $1,000,000. 


House Group to Study Proposal 
to Codify U. S. Shipping Laws 


Chairman Weichel, of the House committee on merchant 
marine and fisheries, has announced that a “committee print” 
of a bill to codify all the shipping laws of the United States 
has been printed with a view to introduction at the opening of 
the next regular session of Congress, and that he has appointed 
an eight-man subcommittee “to study, examine, and review 
the proposed code with those engaged in maritime operations.” 
He said he understood the bill would be introduced by Repre- 
sentative Robson, of Kentucky. 

“Copies of the committee print have been distributed to 
members of the (House) committee on merchant marine and 
fisheries, and to the various other groups interested in the 
project, with the request that criticisms and suggestions be 
submitted to the gentleman from Kentucky (Representative 
Robson) before October 15, 1947,” Chairman Weichel said. 

He named as members of the subcommittee on the pro- 
posed code of shipping laws the following: Representative Mil- 
ler, of Maryland, chairman; Representatives Hand and Hart, 
of New Jersey; Latham and Keogh, of New York; Allen, of 
California, and Bland, of Virginia. 

In further discussion, Chairman Weichel said, in part: * 

The preparation of a shipping code is a matter of extreme impor- 
tance. . . . Although no major or controversial changes in substantive 
law were intended in this codification, the law is being completely re 
written for the sake of simplicity and clarity. Obsolete and redundant 
provisions are being eliminated and the language is being modernized 
without doing violence to the intention of the original statutes. . 


Bills to Ban U. S. Oil Exports 
Blocked by Senate Objections 


Efforts by Senator Capehart, of Indiana, to obtain Senate 
passage, by unanimous consent, of his bill (S. 1653) to prevent 
exports of petroleum products from the United States when 
such exportation would endanger the national defense or im- 
pair civilian uses of those products by the people of the United 
States, proved unavailing when several senators, including 
Senators Cooper, of Kentucky, and Moore, of Oklahoma, ob- 
jected to the measure and asked that it be “passed over.” A 
few minutes earlier, the Senate followed a like course with 
respect to an identical bill which the House had passed and 
which the Senate interstate and foreign committee had reported, 
H. R. 4042 (see Traffic World, July 26). 

After Senator Capehart had asked that objections to S. 1653 
be withheld, Senator Moore inquired whether there was not at 
present a provision under the second war powers act authoriz- 
ing an embargo. ; 

“If there is such a provision,” said Senator Capehart, “‘it is 
not being enforced. . . . I do know that in Indiana our people 
are becoming tired of having the money of the taxpayers sent 
to the Near East and elsewhere to stop communism, and having 
oil flow from the western part of the United States to Russia 
to keep her going. The measure .. . does not say they (petro- 
leum products) cannot be exported. It simply provides that 
the government shall control the export... .” 

Senator Cooper said that the subject matter was already 
covered by “public law 188 which authorizes the Secretary of 
Commerce to control the export of petroleum.” ? 

“The fact is,” he said, “that the yearly exports to Russia 
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have been about 2,800,000 barrels. . . . The yearly total amounts 
to about one-half a day’s production of the United States. I am 
not saying it should be done. I am saying that it is a political 
question. If it is a matter of embargo it should be considered 
seriously and not acted upon on a day’s notice.” 

Senator Revercomb, of West Virginia, said he heartily 
adopted “the view . . . that we are absolutely crossing ourselves 
up when we spend money to stop communism and then ship oil 
to build up and propagate it.” 

Senator Taft, of Ohio, said that the Secretary of Com- 
merce had all the powers under the export control act that he 
would be given by S. 1653. 

“The Secretary does not want to make the same declara- 
tion as provided by the proposed legislation,” he said. “But the 
Secretary has such powers, and he has the responsibility just 
as he would if the bill were passed. . . . If we fail to pass this 
bill it is only because, I would say, he already has that power.” 

Senator Cooper said the bill, “designed to reach one situa- 


tion, would in effect cripple all the ordinary and usual channels 
of trade with all countries.” 


Two House Bills Would Broaden 
Foreign-Trade Zone Privileges 


Representatives Celler and Buck, of New York, have intro- 
duced identical bills to extend the Celler foreign-trade zones 
act of 1934 so as to permit the holding of international trade 
fairs and exhibits at foreign-trade zones and so as to authorize 
manufacturing operations within such zones. The Buck bill is 
H. R. 4350; the Celler bill is H. R. 4351. 

In a statement they issued jointly, Representatives Celler 
and Buck said that “this legislation was introduced at this time 
in order that persons and groups interested in foreign trade 
may have an opportunity to express their views of these exten- 
sions of the foreign-trade zones act in anticipation of hearings 
to be held at the next session of Congress.” 

With reference to the proposed lifting of the existing ban 
on “exhibition” within foreign-trade zones, they said that the 
success of international trade fair in European cities in en- 
couraging the commerce and industry of the country was well 
known. 

“Already,” they said, “New York, New Orleans, San Fran- 
cisco and Chicago have taken steps to establish international 
trade marts. The Department of Commerce and its Secretary, 
who is also chairman of the Foreign-Trade Zones Board, have 
advocated the holding of such fairs in this country. Whether 
through fairs or through modest exhibitions of single con- 
signees, the advantages that foreign-trade zones would offer 
through such exhibitions would be duty- and tax-free consign- 
ments, both of samples and stocks; convenient locations for 
exhibitors and customers in the American hemisphere; rela- 
tively low cost to exhibitors; inducement to the relocation of 
world commodity markets from their pre-war European cen- 
ters; an opportunity for domestic as well as foreign products 
to present their advantages to buyers from many countries; the 
increase potential of ports of entry in which foreign-trade zones 
are located to become world trade centers with all the con- 
comitant material and prestige benefits.” 

Elaborating on provisions of their bills under which manu- 
facturing within foreign-trade zones would be authorized, 
Messrs. Buck and Celler said: 


In and of itself, the value of allowing manufacture is attested by 
the very considerable manufacturing for exports markets normally 
undertaken in this country with imported materials. The long history 
of the drawback privilege is a partial reflection of this section of foreign 
commerce. The shorter history of the bonded manufacturing ware- 
house is still another indication of its importance. All too often, 
however, American manufacturers and exporters have pointed out that 
the complexities, restrictions and delays inherent in the drawback and 
bonded manufacturing warehouse procedures have so discouraged the 
Manufacturer that he either pays the duty on his imported raw mate- 
tials and absorbs this amount in his costs or he does not enter the 
foreign field at all. By extending the Celler foreign trade zones act to 
Permit manufacturing in foreign trade zones, this important segment 
of our economy will be enabled to benefit from expanded foreign oppor- 
tunities and to meet competition from other world areas. 


Messrs. Celler and Buck said that their bills—proposing 
amendment of sections 3, 4, 9 and 14 of the foreign-trade zones 
act of June 18, 1934—provided also for certain administrative 

ges of benefit to American foreign traders and induce- 
ments to the encouragement and expedition of foreign com- 
merce through American ports. 


CANADIAN SHIPS FOR U. S.-ALASKA TRANSPORT 

The Senate has passed and sent to the President H. R. 

, to permit vessels of Canadian registry to transport car- 
80es for the Riverside Mine at Hyder, Alaska, between Hyder 
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— points in the continental United States (see Traffic World, 
July 26). 

The Senate interstate and foreign commerce committee, 
in its report on the bill, said that, because of a prohibition 
contained in section 27 of the merchant marine act of 1920, 
only American vessels might lawfully perform the water 
transportation service in question, and that if the Riverside 
Mine was to continue operations and ship its output to the 
smelters, Canadian ships must be authorized to perform the 
transportation service, “as American operators at present are 
unwilling to serve Hyder.” 


Weichel Bill Would Authorize 
Ship Charters to “Ex-Axis” 


Chairman Weichel, of the House committee on merchant 
marine and fisheries, on introducing a bill (H. R. 4385) to au- 
thorize the President to direct the Maritime Commission to 
charter certain vessels to “persons not citizens of the United 
States,” said that the legislation was requested by the War 
Department and had as its claimed purpose the effectuation of 
substantial economy in supplying food to Germany and Japan. 

He said the bill embodied a proposal made by former Presi- 
dent Herbert Hoover in his report to President Truman after 
completion of an economic mission to Germany and Austria. 

The bill provided, he said, for the chartered use of Liberty- 
type ships, other than colliers and tankers, and vessels designed 
or convertible for fishing purposes, owned by the United States 
and under the Maritime Commission’s jurisdiction and control, 
which were not necessary for U. S. defense or for the promotion 
and maintenance of the American-owned merchant marine. 

“The (Hoover) plan,” said Mr. Weichel, “provided for the 
manning and operation of Liberty ships, now laid up, by Ger- 
mans who would transport in these vessels food to Germany. | 
Later this proposal was extended to aid Japan. All of the cost 
of operation of these vessels, with the exception of fuel and 
certain necessary expenditures at United States ports, could un- 
der this bill be paid for in marks or yen, respectively. Further, 
the plan provided for the chartering of vessels designed for or 
convertible to fishing purposes. ... It is claimed if the Germans 
obtain fishing vessels, not only would the German food supply 
be materially augmented by their catch of fish, but the German 
requirements for foodstuffs with high protein content, which 
must now be shipped largely from the United States at great 
cost, could be materially reduced. It is further claimed that a 
comparable situation exists in Japan. 

“Further, the War Department estimates that a minimum 
saving might be expected by the operation of 75 Liberty ships 
by the Germans, of about $14,000,000 for the first year of op- 
eration. In addition to that figure, it is also claimed that a sim- 
ilar saving would be possible in supplying Japan. While there 
have been no estimates given with reference to saving by the 
chartering of fishing vessels to Germans and Japanese, it is 
claimed that it would be very substantial.” 

One of the provisions of the Weichel bill is that “whenever 
a vessel is chartered under the provisions of this act its docu- 
ments as a vessel of the United States shall be surrendered and 
it shall, during the charter period, be considered as a foreign 
vessel for the purposes of the navigation and vessel-inspection 
laws administered by the Treasury Department; Provided, That 
no vessel while so chartered shall be liable to the payment of 
— tonnage taxes or light money in ports of the United 

tates.” 

By its terms, the bill would remain in force only until 
March 31, 1951, “or until such earlier time as Congress by con- 


current resolution, or the President, by proclamation, may 
designate.” 


EXPENDITURES FOR FEDERAL BARGE LINE 


President Truman on July 30 signed H. R. 3756, the gov- 
ernment corporations appropriation bill for the fiscal year end- 
ing June 30, 1948, containing provisions for expenditure of not 
to exceed $418,000 by the Inland Waterways Corporation (op- 
erator of the Federal Barge Line) for administrative expenses 
and not to exceed $20,100 by the Warrior River Terminal Co. 
for administrative expenses in the fiscal year ending June 30, 
1948 (see Traffic World, July 19, p. 194). 


SHIP MANIFESTS AND ALIEN IMMIGRANTS 


The Senate has passed and sent to the House S. 1463, a 
bill having the effect of simplifying steamship manifest forms 
so as to relieve steamship companies of much of the “paper 
work” they have been required to do heretofore in connection 
with transportation of alien immigrants to the United States. 
When the bill was considered in the Senate, its author, Senator 
Holland, Florida, said the legislation grew out of the fact that 
the act governing travel by steamship was’ enacted in 1917 and 
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“rather inexorably provides for documentation in connection 
with persons arriving in and leaving the United States. 

“Air travel,” he said, “has been regulated by subsequent 
acts, and the Attorney General has recommended the amend- 
ment of the law. The purpose of the bill is to put air travel 
and ship travel on exactly the same basis and it has no other 

se,”’ 

The House passed the bill, shortly before its adjournment, 
completing action by Congress on the measure. 


RETURN OF SHIPS TO ITALY 
Congress has passed and sent to’the President S. J. Res. 
138, providing for return to Italy of Italian property in the 
United States, including the transfer to Italy of 28 to 31 mer- 
chant ships (see Traffic World, July 26, p. 280). 
In debate preceding passage of the joint resolution by the 


House, Representative Scott, of Pennsylvania, objected to in- ° 


clusion in the ship transfer to Italy of five ships purchased by 
the United States from Brazil and Venezuela. He said that 
Brazil and Venezuela had paid Italy for those ships, “so the 
Italian government will be in receipt of both the ships and the 
cash, and the American government will be in receipt of nothing 
whatsover.” It was stated in the House debate that the con- 
struction cost of each of the “15 to 18” Liberty ships included 
in the transfer was $1,728,000. 

Representative Wolverton, of New Jersey, said that the 
return of ships and other property to Italy was fulfillment of 
“an obligation that our American representatives made when 
the Italian treaty was negotiated.” 

“The promises our representatives made at that time,” he 
said, “helped greatly in achieving a treaty that gave some 
measure of help and security to the Italian government in stabil- 
izing its economic structure.” 





DISPOSAL OF GARBAGE FROM CARRIERS 


The Senate has passed, with amendments, H. R. 597, de- 
fining as a criminal offense the importation of garbage without 
disposing of it in closed containers, either on ships or on rail- 
road cars or aircraft. The bill is entitled “a bill to protect 
American agriculture, horticulture, livestock, and the public 
health by prohibiting the unauthorized importation into or the 
depositing in the territorial waters of, the United States of 
garbage derived from products originating outside of the con- 
tinental United States.” In advocacy of the bill, it was stated 
that the outbreak of foot-and-mouth disease which occurred in 
California in 1929 was traced to trimmings of fresh meat 
brought into the country as stores by a merchant steamship. 
The Senate amended the bill by deleting from it a provision, 
among others, under which all “authorized” garbage collectors 
would be placed under the jurisdiction of the Secretary of 
Agriculture. 


REPEAL OF SHIP PRIORITIES ACT 


In its report on H. R. 673, to repeal th ship-warrants act 
of July 14, 1941, under which priorities in transportation for 
certain merchant vessels were authorized (see Traffic World, 
July 26), the Senate interstate and foreign commerce committee 
quoted the text of the report of the House merchant marine and 
fisheries committee on the bill. The House committee report 
contained the observation, among others, that the Maritime 
Commission had endorsed the bill on the ground that “the war- 
rant system is not presently needed for the national defense 
or national interest.” It noted, also, that the President on June 
6, 1946, had signed a revocation of the ship warrant rules and 
regulations and that the ship warrant procedure was no longer 
in effect. ; 

The Senate passed the bill shortly after the committee’s 
report on it had become available, and the bill was sent to 
the President. ; 


ALIEN SEAMEN ON U. S. SHIPS 


The Senate has passed and sent to the President H. J. 
Res. 245, providing for resumption and continuance until 
April 1, 1948, of the authority of the U. S. Coast Guard com- 
mandant to waive compliance with the navigation and vessel- 
inspection laws so as to permit aliens to sign as crew members 
on U. S. merchant ships (see Traffic World, July 26, p. 279). 


HOUSE MARINE COMMITTEE INVESTIGATION 


By adoption of H. Res. 340, the House has expanded the 
authority for investigations by its merchant marine and fish- 
eries committee, contained in H. Res. 36, by providing that 
“the committee or any subcommittee thereof is authorized to 
sit and act during the present Congress at such times and 
places within or outside the United States, whether the House 
is in session, has recessed, or has adjourned, and to hold such 
hearings as it deems necessary.” 


TRAFFIC WORLD 


Department of Justice Files Suit in 
Interstate Control Case 


Attorney General Tom C. Clark has announced the filing, 
in the district court in New York, N. Y., of a civil suit to re- 
quire United States Freight Co. and Hickok Oil Corporation 
to comply with orders of the Interstate Commerce Commis- 
sion. 

The suit seeks to compel the two companies to sell all 
interest that either has in the capital stock of Interstate Mo- 
tor Freight System, a corporation engaged in operating motor 
carriers in interstate commerce, and to require the officers 
and directors of the two companies to terminate their control 
or management of Interstate, said the announcement, adding: 


The complaint alleges that the acquisition of Interstate by Freight 
Co. and Hickok Oil was in violation of Sections 5 and 411 in the inter- 
state commerce act, providing that no common carrier or freight for- 
warder, nor anyone owning or controlling a common carrier or freight 
forwarder, shall acquire ownership or control of another common carrier 
pace the consent and permission of the Interstate Commerce Com- 
mission. 

The Commission found that Freight Company owned or controlled 
a number of freight forwarding companies and motor carriers engaged 
in interstate commerce, that A. S, Hickok, President of Hickok Oil, 
likewise controlled one or more motor carriers, but that as a result 
of a series of conferences in the early part of 1943 in New York City, 
attended by representatives of the three companies involved, and with- 
out the Commission’s consent, Hickok Oil and Freight Company wrong- 
fully purchased 66.65 per cent of the capital stock of Interstate at a 
cost of $732,334.00. 


_ Assistant Attorney General Sonnett said that the Com- 
mission’s divestiture order was entered June 12, 1944, and that 
Freight Company and Hickok Oil subsequently advanced sev- 
eral forms of voting trust agreements as purported compliance 
with vg order, but the Commission refused to approve them 
as such. 

_ The case is being handled by Robert W. Strange, special 
assistant to the attorney general, under the general supervi- 
sion of James E. Kilday, chief of the transportation section of 
the antitrust division. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 

prosecutions, in federal courts, for violations of motor carrier 

provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Southern West Virginia district, at Charleston. On July 14, 
fines totaling $1,400 were imposed on Bell Lines, Inc., a motor 
carrier of Charleston, Ralph J. Grubb, Dillard D. Maher, Frank 
W. Mays and Earl F. Walters, drivers in the employ of Bell 
Lines, on separate pleas of nolo contendere to informations 
charging each of them with violations of the interstate com- 
merce act. The driver defendants were charged with falsifying 
their drivers’ logs and each was fined $100. The motor carrier 
was charged with aiding and abetting the drivers in the falsi- 
fication of their drivers’ logs and was fined $1,000. The fines 
were ordered to be paid. ’ f 

Northern Indiana district, South Bend division, at South 
Bend. On July 10, fines totaling $490 were imposed on William 
H. Lee and Lester Plotkin, doing business as Mid-States Trailer 
Transport, of Chicago, and on Mid-States Trailer Transport 
Inc., also of Chicago, on a plea of guilty by Lee and separate 
pleas of nolo contendere by Plotkin and Mid-States Trailer 
Transport, Inc., to two informations charging each of them with 
violations of the interstate commerce act. Lee and Plotkin 
were charged with operating as a common carrier of property 
by motor vehicle in interstate commerce for compensation 
without a certificate having been issued to them by the Com- 
mission authorizing the particular operations described in the 
information, and with transporting property in interstate com- 
merce without having on file with the Commission and in effect 
tariffs containing rates and charges applicable to such trans- 
portation. Each were fined $125. Mid-States Trailer Trans- 
port, Inc., was also charged with the same violations and fined 
$240. The fines were paid forthwith. Cases against the de- 
fendants, Mid-States Trailer Sales, Inc., and William B. Mc- 
Donald, Jr., each entering separate pleas of not guilty to the 
same informations, have not been concluded. 


RISS & CO. ASKS INJUNCTION 

Riss & Co. has filed a suit in the federal court for the 
western Missouri district, western division, asking that the 
court set aside an order of the Commission in MC 200, Sub. 46, 
Riss & Co. Common Carrier Application, in so far as certain 
rights were denied by the Commission. 

Riss asked a temporary “stay or suspension” to restrain 
the Commission from “enforcing or causing to be enforced or 
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in any manner attempting to enforce that part of said order 
in cause No. MC-200 (Sub. No. 46) aforesaid, which limits and 
restricts and denies the operation of this complainant as a com- 
mon carrier of general commodities over the route and routes 
and within the territory denied to complainant by the denial 
part of said order, or any portion of said part, as set forth 
herein other than the nine route segments hereinbefore referred 
to and covered by the order of the Commission dated Decem- 
per 3, 1945, the same being that part of the denial portion of 
said order which is now in effect.” After final hearing, Riss 
asked for a permanent injunction. 

The suit was docketed as civil No. 4806, Riss & Co., Inc., 


vs. United States of America and Interstate Commerce Com- 
mission. 














ASKS COURT ACTION IN MOTOR PERMIT CASE 


The Commission has been informed that Emery Transpor- 
tation Co., Chicago, Ill., has filed in the District of Columbia 
federal district court, docketed as a complaint for mandamus, 
civil action No. 3033-47, alleging that the Commission has re- 
fused, ‘arbitrarily and without just cause,” to issue it a permit 
for certain motor vehicle operations. 

Emery Transportation, in its complain, said Examiner 
Albert B. Rosenbaum, in a proposed report in MC 9685, Sub. 
ii, Emery Transportation Co. Extension—Salt, had recom- 
mended issuing it a permit for transporting salt over irregular 
routes between specified points in Ohio, Michigan, Illinois, Indi- 
ana, Wisconsin, Pennsylvania, New York, Kentucky and Mis- 
souri, and rejected shipments of salt from specified destinations 
to origin areas. 

No exceptions were taken by interested parties to the 
examiner’s report and recommended order, said Emery Trans- 
portation, adding that the Commission did not stay or postpone 
the effective date and that accordingly it became the order of 
the Commission. 

Demanding judgment directing the Commission to issue a 
permit, Emery Transportation said: 

Plaintiff, through its counsel, has demanded that a permit be 
issued, but defendant has refused to do so, arbitrarily and without just 
cause. Plaintiff and the shipper who supported its application for a 
permit are suffering irreparable damage by reason of defendant’s re- 
fusal to perform a ministerial act which by law it is its duty to perform. 




























KELLY TO STATE DEPARTMENT 


The Department of State has announced the appointment of 
H. H. Kelly as assistant director of the Office of Transport and 
Communications. 

Mr. Keliy served as the American representative on the 
European Central Inland Transport Organization from Sep- 
tember, 1945, to July of this year. Throughout the war, he was 
employed in the Office of Defense Transportation, first as chief 
of the truck and bus allocations section, and subsequently as 
director of the materials and equipment division. In his new 
connection, he will be assistant director of the office which is 
responsible for the department’s policy in the fields of aviation, 
shipping, inland transport and telecommunications. 

With the Interstate Commerce Commission from 1935 to 
1941, he was chief, section of safety, Bureau of Motor Carriers. 
In 1941, prior to joining the Office of Defense Transportation, he 
was executive secretary, central motor transportation committee 
of the National Advisory Committee for Defense. 






















M-K-T SAYS MERGER PLAN IS OFF 


_ Directors of the Missouri-Kansas-Texas Railroad, at a meet- 
ing held July 22 in St. Louis, Mo., decided to discontinue further 
consideration of a possible merger between the Katy and the 
Chicago & Eastern Illinois and the Chicago & Great Western 
railroads, according to R. J. Morfa, Katy board chairman. The 
decision was reached after a study of a report by the New York 
engineering firm of Cloverdale & Colpitts on the feasibility of 
such a merger, Mr. Morfa said. 






















AMERICAN WAREHOUSEMEN MEETING 

_The annual meeting of the American Warehousemen’s As- 
sociation will be held at the Greenbrier, White Sulphur Springs, 
West Virginia, from February 9 to 12, Wilson V. Little, of Chi- 
cago, general secretary, has announced. A general session will 

held February 9, after which the sessions of the A. W. A. 
merchandise division and the National Association of Refrig- 
trated Warehouses division will be held. The two divisions will 
Come together for a final general session the afternoon of Feb- 
tuary 12. The association last met at the Greenbrier in 1920. 
















































































MEXICAN RAILWAYS’ EQUIPMENT PURCHASE 

The National Railways of Mexico recently purchased 
2 first-class Pullmans, 14 diesel locomotives and 80,000 tons 
% rails, according to an announcement by Javier Osornio, gen- 
eral purchasing agent for the railways. He said about five to 
a dollars annually is spent by Mexico for rail equip- 









































Air Cargo “Experimental” Tariff 
Attacked and Defended 


Detroit Board of Commerce requests suspension of 
new airfreight tariffs of scheduled domestic carriers 
saying it had been instructed to that effect by shippers 
unable to obtain a copy for analysis. Eastern Air Lines 
and American Airlines defend tariffs against protests 
of Air Freight Forwarder Association, asserting the for- 
warders existence is illegal 


The Detroit Board of Commerce has filed a petition with 
the Civil Aeronautics Board asking it to reject or suspend offi- 
cial air freight tariff No. 1, C. A. B. No. 2, published by Emery 
F. Johnson, agent, Air Cargo, Inc., proposing establishment of 
air freight rates on behalf of the nation’s domestic scheduled 
airlines effective August 1, declaring that the tariff was so 
“closely guarded” that shippers were not informed of what 
charges would be assessed after August 1. 

Petitions for suspension of the tariff, annuonced by the 
Air Transport Association as providing a 25 per cent reduction 
in rates, were previously filed with the C. A. B. by the Air 
Freight Forwarder Association, Washington, D. C., and Air 
Dispatch, Inc., Cincinnati, O. (see Traffic World, July 26). 


The Detroit board said it had been instructed by its ship- 
pers’ transportation committee to seek suspension of operation 
of the tariff “because of the sHippers’ inability to secure a copy 
for the purpose of analyzing it for any unreasonableness, dis- 
crimination, and preference and prejudice that might be con- 
tained in the rates therein.” It asked that the tariff be rejected, 
as it was not open to public inspection as required by section 
403(a) of the civil aeronautics act, failing in which, that the 
board suspend its application for a period of sufficient time to 
enable shippers to obtain copies of such tariff for the purpose 
of making a complete analysis of the proposed changes prior 
to the effective date “as shippers may want to request the 
board to institute an investigation at which time the carriers 
will be made to justify at a public hearing the changes which 
they have proposed.” ' 


After noting that, at present, each individual airline pub- 
lished its own tariff, the petitioner said the principle of an 
industry-wide tariff for regular route carriers was a progressive 
step that should be encouraged. However, it added, shippers 
were concerned about the basis for this new tariff. Contrary 
to the implication in press releases coming from Air Cargo, 
Inc., the petitioner said it found all rates were not to be reduced 
25 per cent, and added that “apparently” rates on some ship- 
ments would be increased under the new tariff and still others 
would not be changed. It said it believed rates on shipments 
up to 3,000 pounds moving between points up to 250 miles apart 
were to be reduced, whereas rates on all other shipments, up 
to 16,000 pounds, were to be increased. Rates on shipments be- 
tween points from 250 miles to 1,150 miles apart, weighing 5,000 
pounds or less, were to be reduced while rates on other less- 
volume shipments were to be increased, it said, adding that 
on hauls of greater length, the breaking point would be 7,500 
pounds. 


“Your petitioner isn’t positive just what the rate structure 
is, or if it is‘sound and lawful, or whether it should be per- 
mitted to become effective without an investigation,” said the 
petitioner. “Other forms of transportation either consult or 
give their patrons an opportunity to express their views on all 
rate changes. Other forms of transportation would have dock- 
eted special hearings for shippers on changes of such magnitude 
as contained in the above tariff.” 


After observing that the tariff was filed with the board 
on July 15, the petitioner said it first tried to obtain a copy 
thereof, or information about its contents, over a month ago. 
Attempts were made, it said, to get a copy from individual air 
lines as well as the publisher. The airlines and Agent Johnson, 
it said, originally “told us we could get copies on July 20,” and 
added that next came word that copies would not be available 
until after the effective date. ‘The petitioner said attempts to 
have the C. A. B.’s copy photostated was stymied for ten days 
to two weeks because its tariff section wanted to study the file 
copy. It said it felt that the C. A. B. should make a special 
effort thoroughly to investigate any tariff that “is apparently 
being withheld from the users of transportation services who 
must pay the charges.” 

The Detroit board said that since copies of the tariff were’ 
being withheld from it and shippers, it was difficult to imagine 
how the rates were being shuffled. It added, however, that the 
shippers were not aware of any justification for singling out 
certain traffic for reductions, citing possible violation of sections 
404(a)(b). Not to be overlooked, said the petitioner, was the 
fact that irregular route carriers’ rates were not involved. 

“The scheduled airlines are really ‘novices’ in the art of 
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transporting freight,” said the Detroit board. “While everyone 
recognizes, and is appreciative of, the great strides of progress 
made by our scheduled airlines, the cold fact is they carry but 
a small portion of the nation’s commerce. 

“Other modes of transportation, with years of experience 
in the handling of freight, have found it necessary to increase 
rather than decrease rates on small shipments. Not that the 
airlines should follow the pattern or design of other forms of 
transportation, your petitioner believes the board should inves- 
tigate and make certain the airlines can conclusively justify 
this radical departure from the old established method of rate 
making. This is especially important as this is the airlines’ 
a industry-wide tariff and should be as near perfect as pos- 
sible.” 

Asserting that the Interstate Commerce Commission had 
consistently condemned motor carrier rate making based on 
minimum weights that exceed the loading capacity of vehicles, 
the petitioner said it believed the board should also consider 
this principle along with a complete investigation into the entire 
rate structure as suggested in the tariff for which suspension 
is sought. 

Eastern Air Lines, Inc., in a motion filed with the Civil 
Aeronautics Board for dismissal of the petition of the Air 
Freight Forwarder Association asking for suspension of air- 
freight tariffs C. A. B. Nos. 1, 2 and 3 filed on behalf of sched- 
uled domestic air lines to become effective August 1, said the 
petition had been filed for the sole purpose of promoting and 
perpetuating “the illegal forwarding activities” of the associ- 
ation’s members. t 

The petitioner, said Eastern, was a trade association com- 
posed of 23 independent companies presently engaged in the 
airfreight forwarding business although they do not hold cer- 
tificates of public convenience and necessity issued by the board 
authorizing them to engage in such business and “have not 
been exempted from the certificate requirements of section 401 
of the civil aeronautics act of 1938.” 

After declaring that it was the contention of the petitioner 
that the rate strucure proposed, above 100 pounds, was designed 
and published for the primary purpose of destroying the oppor- 
tunity for air freight forwarders to use the services of scheduled 
airlines, Eastern said: 


It is clear that the petitioner is not entitled to the relief requested. 
Even if it could be supposed that the board might eventually legalize 
the activities of petitioner’s members, it is clear that petitioner has 
no present interest in the airfreight tariff; and surely the board cannot 
now suspend a tariff on the mere speculation that some day such tariff 
might require revision, Obviously, future changes in tariff rates should 
be determined in the light of circumstances existing at the time, not 
idle conjecture now as to what such circumstances might be. 


What the petitioner sought, said Eastern, was a discount. 
Discounts in general were not a matter of right, but of con- 
cession, it said, adding: 

One who seeks a discount from equal and impartial rates offered 
the entire public has the burden of justifying such a discount in terms 
of public benefit or of decreased cost of transportation. If a shipper 
should tender a larger volume of freight than another shipper such 
larger volume alone would not justify offering him a discount. 


Eastern said the petition alleged in general terms that 
“long-recognized transportation economies” indicated “that it 
costs relatively less to handle volume shipments than it did 
smaller shipments.” The petitioner, it said, was obviously re- 
ferring to the economies of surface (particularly rail) transpor- 
tation and not of air transportation. . 

“It is recognized that it may be more economical for rail- 
roads to transport freight in standard box-car units than in 
less-than-carload lots because the entire box-car is available for 
such freight in any event,” said Eastern. 

“In air transportation, however, a similar situation does 
not exist. The air carriers have available different sized units 
for the carriers of air freight ranging from an available 1,070 
pounds and 70 cubic feet in a DC-3 tail compartment to 18,000 
pounds in the cabin of a DC-4. Because of this availability of 
different sized carrying units, the same relationship as exists 
in surface transportation between volume and small package 
freight does not exist in air transportation.” 

Eastern said the airlines, therefore, were not inconsistent, 
as alleged by petitioner, in providing incentive rates, in the 
25-99 pound weight brackets because there were certain min- 
imum costs applicable to each shipment, regardless of size, 
which necessitated a higher unit rate for shipments of less 
than 25 pounds, and reductions in rates for shipments of 25 to 99 
pounds were fully justified by the economies which the air- 
lines were able to effect in insuring a steady flow of “these 
convenient-sized shipments throughout the day to fill the 
available space offered.” 

Eastern said a comparison made by petitioner of present 
and proposed rates from Detroit to Los Angeles indicated that 
rates under the proposed tariff were lower for shipments up to 
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8,000 pounds than under the present tariff. After asserting 
that its largest available cargo unit was the Constellation. 
Speedpak, which had a capacity of 8,000 pounds, Eastern said, 
consequently, it was offering under its air freight tariffs a 
reduction to all shippers who could use its scheduled cargo 
service. - 

Inasmuch as the clerical work involved in handling air 
freight was performed for the most part during the available 
spare time of station personnel, Eastern said, a possible slight 
reduction in clerical work on volume shipments as compared 
with smaller shipments would result in no substantial economies 
to the air carriers which could be passed on in the form of 
volume discounts. 

On the other hand, said Eastern, it was clear that the 
volume shipments which the forwarders would tender the 
pi ae = produce offsetting increased costs to the airlines, 
and added: 


The forwarders would hold their shipments so as to consolidate 
them into large loads at the end of the day. This would mean that 
the carriers would not be able to use the available capacity during the 
day, but might have to put on additional equipment to handle the 
abnormal loads tendered later. The airlines in such event would be 
unable to use the spare time of station personnel to handle clerical 
matters during the day and might have to put on additional personnel 
to handle the peak clerical loads which might be occasioned by the 
forwarders’ practices of tendering large loads at the close of the day. 


Eastern said the airlines were not able to effect the same 
type of economies through the carriage of plane-load ship- 
ments as compared with less-than-plane-load shipments that the 
railroads experienced in the carriage of carload as against less- 
than-carload shipments as alleged in the petition. That was 
so, among other reasons, it said, because the carriage of plane. 
load shipments almost always involved a certain amount of 
“‘dead-head” mileage which was not the case where freight 
was carried on combination passenger-freight-express and mail 
— or in conjunction with mail and express in all-cargo 
planes. 


Eastern said it submitted that the petitioner’s allegation 
that volume shipments were cheaper to handle, so far as the 
nation’s air transportation system was concerned, was entirely 
without factual support and could form no basis for the relief 
requested. Furthermore, it said, even if it could be shown that 
volume shipments cost less to handle, that fact alone would 
not make volume discounts mandatory. 

After declaring that the discounts which the petitioner 
advocated would be discriminatory against smaller shippers and 
cities, and asserting that petitioner’s shippers would be greatly 
benefited by the proposed tariff because of its reduction in rates 
for smaller ‘shipments, thereby enabling them to deal directly 
with the air carriers instead of employing “costly” middlemen, 
Eastern set forth its conclusions as folllows: 


The record in the Freight Forwarder Proceeding (Docket 681, et 
al.) is replete with evidence to the effect that forwarders, as related 
to air transportation, can be nothing better than economic parasites. 
They seek to take over selected portions of the transportation services 
performed by the air carriers to make a profit at their expense, That 
record is full of evidence to show that once similar forwarders gained 
a ‘‘strangle-hold’’ upon surface carriers, they used every means at 
their disposal to extort rates favorable to themselves rather than to the 
general public. (See also Freight Forwarder Investigation, 229 I. C. C. 
201 (1938).) The petition in question is the first time the forwarders 
have openly sought to accomplish the same unlawful objective in the 
field of air transportation. It is certain that if they were given increased 
operating privileges in air transportation, the forwarders would become 
even bolder in their ‘‘pressure tactics.’” The board should express its 
disapproval of such tactics now. 


American’s Defense of Tariff 


In defense of the protested tariffs, American Airlines, Inc., 
in a memorandum, said it had favored a reduction in freight 
rates to produce a return of about 20 cents a ton-mile and 
endeavored to make this reduction at the time it introduced 
the DC-4 into all-cargo service. . 

It said when the volume discounts it had earlier introduced 
into its tariffs to meet such discounts published in 1946 by 
United Air Line were reexamined, it was apparent there was 
probably no cost justification for the numerous weight breaks 
provided in its current tariff. It was questionable, it said, 
whether there was any significant difference in the unit cost 
of handling a 2,000-pound shipment as compared with that for 
twenty 100-pound shipments, and that its record indicated 
shipments above 500 pounds accounted for only a small portion 
of its total freight. 

The insistence of the management that the return from 
the new tariff to be filed be not less than 20 cents a ton-mile 
raised another problem, said American. If most of its, traffic 
moved at the 100-pound rate, the return could be calculated 
with some degree of preciseness, said American, while an across- 
the-board reduction retaining volume discounts might have 
resulted in a larger proportion of lower-rated freight as te 


Aug 


whic 
This 
rate 


redu 


of A 
in c 
futu: 
men 
lay | 
redu 
ise « 
syst 


IRLD 


Serting 
llation- 
N said, 
riffs a 
. cargo 


ng air 
Tailable 
2 slight 
mpared 
nomies 
orm of 


iat the 
ler the 
irlines, 


isolidate 
2an that 
ring the 
idle the 
ould be 
clerical 
ersonnel 
by the 
the day. 


e@ same 
d ship- 
hat the 
st less- 
iat was 
' plane. 
ount of 
freight 
1d mail 
ll-cargo 


legation 

as the 
entirely 
e relief 
wn. that 
» would 


titioner 
ers and 

greatly 
in rates 
directly 
dlemen, 


t 681, et 
s related 
arasites. 
services 
ise, That 
‘'s gained 
neans at 
an to the 
Pe ©. 
rwarders 
ye in the 
increased 
i become 
press its 


ies, Inc., 
. freight 
nile and 
troduced 


troduced 
1946 by 
ere was 
t breaks 
it said, 
init cost 
that for 
ndicated 
| portion 


rn from 
ton-mile 
ts, traffic 
alculated 
n across- 
tht have 
ht as te 


August 2, 1947 


which, it said, no clearer cost differential had been established. 
This, it added, “would have seriously prejudiced our 20 cents 
rate of return,” and continued: 


With these considerations in mind it was determined that the rate 
reduction should be made available to those shippers currently using 
American’s freight service. Actual figures showed that over 90 per cent 
of American’s freight both by weight and by number of shipments was 
in categories of less than 3,000 pounds. Notwithstanding what the 
future might hold for air freight in terms of large individual ship- 
ments, actual figures showed that American’s present freight market 
lay in individual shipments of less than 3,000 pounds. Offering a rate 
reduction to these shippers, it was decided, showed the greatest prom- 


ise he increasing the total volume of freight moving over American’s 
system, 


American said that a tariff eliminating intermediate vol- 
ume discounts, and “featuring” a réduction in charges in pro- 
portion to the distance each shipment moved, had been decided 
on. 


American said it had retained a graduated scale of charges 


between 25 and 99 pounds primarily because no solution to the 


small shipment problem could be developed that was “any more 
effective than the status quo,” so that no general reduction was 
made in the small shipment rates. It added that the 16,000 
pound rate, based on 14 cents a ton-mile regardless of distance, 


was retained from the current tariff “essentially for sales 
reasons.” 


_ American then gave a number of pages to the considera- 
tions of the objections of the freight forwarders, its views being 
somewhat the same as those expressed by Eastern. The for- 
warders request for suspension of the tariffs should be denied, 
said American, and asserted the issues before the board whether 
rates were to be established in accordance with the manage- 
ment’s judgment or “to convenience forwarders whose very 
existence is illegal and whose livelihood is completely depend- 


ent upon the wedge they drive between miscellaneous and vol- 
ume rates.” 


American said that in urging the board to permit the 
tariff to go into operation, it wished to make clear that the 
rate structure was not final but experimental, and argued that 
only by trial and error and with the widest latitude allowed the 
air carriers, would the rate problem ever approach solution. 
It said cost studies remained to be confirmed by further experi- 
ence, and later added that the broad scale authorizations re- 
cently given non-certificated cargo carriers might have reper- 
cussions on American’s rate structure. Those carriers, it said, 
had been given access to all the markets served by American 
and many more, and “were saddled with none of the responsibil- 
ities of providing a service to the public.” It might prove nec- 
essary for it to revise its tariffs from time to time solely to meet 
the competition of non-certificated carriers, said American. 


United Air Lines, Inc., asked the Civil Aeronautics Board 
to dismiss the petition of the Air Freight Forwarder Associa- 
tion “or that it deny such petition on the merits thereof for the 


failure to state facts sufficient to warrant an investigation by 
the board.” 





NORTHWEST AIRLINES MAIL PAY BOOST 


The Civil Aeronautics board, by an order in No. 2539, has 
fixed the following temporary base rates of mail pay for cer- 
tain operations of Northwest Airlines, Inc.: 


On and after January 1, between Seattle and Anchorage, Alaska, 
and between Minneapolis and Anchorage, 59 cents an airplane mile 
when average daily scheduled mileage was not greater than 5,100 miles. 

On and after July 15, between Anchorage and points in the Kurile 
Islands, Japan, Korea, the Asiatic mainland, or the Philippine Islands, 


$1.75 an airplane mile when average daily designated mileage does not 
exceed 5,700 miles. 


In each case the rate is to be paid without reference to base 
poundage. The order provided that the compensation to be 
derived by application of the prescribed rates should be in- 
clusive of and not in addition to the compensation received by 
Northwest for mail transported on and after January 1, in 
transPacific operations between the points described. 


The order said the board had fixed, January 23, a rate of 
85 cents a mail ton-mile for those services on and after Sep- 
tember 1, 1946, and that Northwest had asked an increase to 
$1.50 an airplane mile. 


AIRPORTS AND AIRCRAFT INCREASE 


The Civil Aeronautics Administration has announced that 
the number of airports in the United States increased 22 per 
cent in the fiscal year ended July 1, rising from 4,306 in 1946 
to 5,251 at the later date. 


. _ rhe total of registered aircraft rose from 57,488 to 93,920, 
it said, in the same period. 
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A. T. A. of A. Protests Grant of 
Rights to Air Freight Forwarders 


Says shipping public does not need the service of an 
air freight forwarder. Asserts authorization will inter- 
fere with the conduct of cargo services by direct air 
carriers and “open the flood-gates to all the abuses 
which have in the past attended forwarder operations.” 
Complains of current participation in violation of the 
civil aeronautics act 


age d 


The Air ‘fransport Association of America has filed an 
answer to the petition made to the Civil Aeronautics Board by 
the Air Freight Forwarders Association for grant of temporary 
operating authority to independent freight forwarders in the 
form of an exemption from certain provisions of the civil aero- 
nautics act, similar to the recently promulgated exemption re- 
lating to non-certificated air carriers provided under sections 
292.1 and 292.5 of the board’s economic regulations (see Traffic 
World, July 19, p. 216). Joined with the answer is a complaint 
charging that certain members of the Forwarders Association 
had been and were holding themselves out to the public as 
viding air freight transportation as indirect air carriers wi t 
requisite authority. 


The A. T. A., which said it had as its members 29 certifi- 
cated scheduled air carriers, declared that it had participated in 
the freight forwarding proceeding, docket No. 681, et al., on 
behalf of its members in opposition to the certification or ex- 
emption of freight forwarders, and asserted that it opposed the 
forwarder petition for temporary exemption pending the de- 
cision in that case. It based its opposition on what it set forth 
as “the following considerations:” 


1. A temporary exemption would make difficult, if not impossible, 
an objective consideration by the board of the issues in the freight 
forwarder case when that case is submitted to the board. Established 
enterprises, vested interests, and sunk investments will all be urged 
at the time of final decision to foreclose a denial of certification. Only 
a demonstrated public need for immediate service should impel the 
prc place itself in this position. No such need has been demon- 
strated. 


2. The recent exemption of direct cargo carriers does not serve as 
a precedent for the exemption of freight forwarders, since the board 
was already presented in that instance by investments made and entetr- 


-prises begun under color of authority of the non-scheduled exemption. 


The illegality of freight forwarder operations in air transport has beer 
clear since the Universal case, and no one could justifiably have entered 
that business. . 


3. The temporary exemption of freight forwarders is not necessary 
to the fulfillment of the board’s experiment in regular-route, all-cargo 
services. To the extent that the non-certificated cargo carriers do not 
propose to provide a complete cargo service, and thus need the aid of 
other organizations, that aid can be rendered on an agency basis with- 
out certification or exemption by the board. 


4. The services of freight, forwarders are not necessary to the 
proper conduct of the cargo services of the certificated airlines. The 
certificated airlines are providing, and propose to continue to provide, 
a complete cargo service through their own organizations. Pick-up and 
delivery service will be provided by contract, coordinated interline 
movements will be implemented on one bill of lading, through service 
with surface carriers will be provided on one bill of lading, and ter- 
minal services will be provided either by the carriers or by Air Cargo, 
Inc. 


- 5, The shipping public does not need the service of an air freight 
forwarder, since he will receive from the direct carriers a complete 
freight service without the intervention of a middleman. 


6. Exemption of the forwarders and their operation under such an 
exemption will actually interfere with the conduct of cargo services by 
the direct carriers and the rendering of a complete and efficient cargo 
service to the public. Forwarder operations will slow down air cargo 
service by requiring consolidation, will increase the direct carriers’ 
sales expenses, will prevent efficient utilization of equipment, and will 
increase the unit costs of ground service by diminishing air cargo 
traffic moving through ground channels maintained by the direct 
carriers. 

7. Temporary exemption will open the flood-gates to all the abuses 
which have in the past attended forwarder operations. The pressure on 
carriers for preferential and discriminatory treatment, the playing of 
one carrier against another by wielding the club of volume traffic con- 
sisting of intercepted small shipments, and the insistence on the main- 
tenance of volume rates to provide for continued forwarder existence, 
will be imported needlessly into air transportation. These abuses, which 
are beyond the reach of any regulation, effectively deprive the direct 
carrier of power to deal objectively with forwarders. 


The A. T. A.,.in a statement in support of its seventh con- 
sideration, said the board need not go outside the testimony now 
before it to see the impact of forwarder pressures. A summary 
of the findings.of the Interstate Commerce Commission and of 
the views of carriers and shippers concerning forwarders was 
submitted as evidence in.the freight forwarder p: (ex- 
hibit ATA 82), and a former motor carrier employe described 
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“The abuses in surface transport were stimulated by the 
competitive efforts to win for the individual railroads the l. c. 1. 
traffic of the forwarder which is roughly only 2 per cent of the 
railroad traffic,” said the A. T. A. “The 98 per cent carload 
traffic is not in reach of the forwarder. The contention for this 
small stake called into use the concessions and discriminations. 

“But in air transportation the stake will be 98 per cent of 
the carriers’ traffic—for that is the amount which 1. c. 1. traffic 
which the forwarder can contend for. Thus, practically all of 
an @ir carrier’s traffic can be lost through a forwarder—or 
gained from another—if the proper inducements are offered. 
The length to which business efforts will go, and the devices 
used, can only be conjectured—for never in rail transport were 
the stakes so high.” 

In its complaint charging certain of the Forwarder Asso- 
ciation’s members with “continued” operation as indirect air 
carrier in violation of the civil aeronautics act, the A. T. A. 
referred to the record in the freight forwarder case which, it 
said, would reveal.sworn statements indicating the conduct of 
indirect air carrier services by persons who had not. received 
certificates authorizing them to do so and who had not complied 
with other provisions of the statute’regulating air carrier opera- 
tions. It said it urged the board to discharge its responsibility 
under the act to enforce its terms, since both the act and the 
board itself could be “brought into disrepute by condonation of 
flagrant and admitted violation of the civil aeronautics act.” 


Airline Revenues and Losses 
Reported by C. A. B. 


The Civil Aeronautics Board has announced that, for the 
first quarter of 1947, reports filed by the 16 domestic trunk 
airlines indicate a net loss from operations of $18,746,184 as 
compared with net operating loss of $4,364,281 for the same 
period in 1946. 

Additional figures covering operating revenues and expenses 
for the first three months ending March 31, 1947, follow: 


3 months ended 





March March 
31, 1947 31, 1946 
Revenue miles flown ...............00e000. 10,477,877 63,331,756 
Operating Revenue 
MNS Se ihc ee iid wd eted au owes wee Da $57,298,443 $49,330,288 
MN eel tickled se higods bias tes SBawem 5,585,336 5,247,981 
ie a S45 slp es bit SEachchans bees Rl Es 2,630,500 1,558,774 
SARS TARE RG ake ae ere oede dB 1,523,742 432,208 
RRS par ate Cpe pres elas ae 1,750,583 891,826 
BN sai aan sk Soe da aio oto SE $68,788,604 $57,461,077 
RIUOUUEIS GUUOIBO owing ccc ccc hc cesccce cans ,534,788 $61,825,358 
Net operating revenue................... —$18,746,184 —$4,364,281 


For the year ended March 31, 1947, the net operating loss 
for the 16 domestic trunk airlines was $19,669,262 as compared 
with the net operating income of $20,947,052 for the year ending 
March 31, 1946, the C. A. B. said. Additional figures covering 
cpereting revenues and expenses for the years ending March 31, 
1947, and March 31, 1946, were recorded by it as follows: 


12 months ended 





March March 
31, 1947 31, 1946 . 
Revenue miles flown ...................5. 311,690,133 227,403,730 
Operating revenue 
Passenger $181,154,179 
Se MN 6s ably Gole'boe oa aig oa webs ack ,262,429 
Express 8,787,645 
Mg ca nce bys ayed ccs ateacs bye wéane 927,639 
All other 3,527,020 
Total $224,658,912 
OCU “OROORORE 9.065... dew edd 852, $203,711,860 
Net operating revenue ................. —$19,669,262 $20,947,052 


“The statistics for 1947 are complied under a revised “Uni- 
form System of Accounts for Air Carriers” and a new C. A. B. 
reporting form, which became effective January 1, 1947,” the 
C. A. B. said. “Releases on revenue and expense of the 16 do- 
mestic trunk airlines will hereafter be issued on a quarterly 
basis. Effective with this release, covering the 3-month period 
ending March 31, 1947, a segregation of express revenue and 
freight revenue will be furnished. A complete segregation is 
not available for the 12-month period ending March 31, 1946, 
= the report form did not require segregation before July, 

“The newly prescribed accounting system and the new re- 
porting form C. A. B. Form 31, which supersedes the old C. A. B. 
Forms 2380 and 2780, will apply to the scheduled domestic and 
international “American Flag” carriers alike. Under the new 
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ressures the motor carriers were subjected to by the for- reporting system, the domestic air carriers will be classified in . 


three groups designated respectively, “Trunk Lines,” “Feeder 
Lines,” and “Territorial Lines.” 


Air Mail Down, Express Up, 


for First Four Months. 


The Civil Aeronautics Board has announced that the U. S. 
mail ton-miles flown by the 16 domestic trunk airlines for the 
first four months of 1947 decreased 12.33 per cent and express 
ton-miles increased 57.41 per cent from the corresponding period 
in 1946. Revenue miles flown increased 9.54 per cent and the 
number of revenue passenger miles increased 15.27 per cent in 
the first four months of 1947 compared with the same period 
in 1946. 

The major figures for the 4-month period ending April 30, 
1947, and April 30, 1946, and the 12-month periods ending April 
30, 1947. and April 30, 1946, were: 


4 mo. ending 12 mo. ending 


April 30 April 30 April 30 April 30 
1947 1946 1947 1946 
Revenue miles flown. ..95,795,891 87,455,872 312,884,031 236,232,441 
Revenue passenger miles . 
(in thousands) ... 1,751,801 . 1,519,880 6,185,172 3,991,757 
U. S. mail ton-miles. ,.10,887,057 12,418,583 31,336,450 56,354,804 
Express ton-miles .... 9,228,003 5,859,322 27,015,347 18,937,121 
Freight ton-miles ..... 8,108,833 2,080,780 20,510,704 3,199,264 
Revenue passenger load 
factor (per cent of bist 2 
seats o¢cupied) ... 65.57 85.17 73.23 87.48 


The mileage and traffic statistics for 1947 were conipiled 
under a revised “Uniform Svstem of Accounts for Air Carriers,” 
and the new C. A. B. reporting.form 41 (superseding C. A. B. 
forms 2380 and 2780), effective January 1, 1947, which applied 
to the scheduled domesti¢ and international “American Flag” 
air carriers alike, said the board, and that, effective with this 
releasé, COvering the four-month period ending April 30, 1947, 
a segregation of express ton-miles and freight ton-miles will be 
furnished. A complete segregation of express and freight ton- 
miles is not available for the 12-month period ending April 30, 
1946, because the report form did not require segregation before 
July, 1945, said the board, and continued: 


Under the new reporting system domestic air carriers will be clas- 
sified in three groups designated ‘‘Trunk Lines,’’ ‘‘Feeder Lines,’’ and 
‘*Territorial Lines.”’ 

Transition from-the old to the new method of compiling the operat- 
ing statistics of the 16 domestic trunk airlines made it necessary to 


issue the first four months of the 1947 operations in one release. Sub- 


Sequent releases will be on a monthly basis. 


Air Service Applications 


The following new applications for air rights and services 
have been filed with the Civil Aeronautics Board: 


No. 3045, Western Air Lines, Inc., Los Angeles, Calif., for amend- 
ment of the certificate held by Transcontinental & Western Air, Inc., 
to provide that exercise of privileges thereunder be subject to condi- 
tion that the carrier shall not serve Los Angeles, Calif., on the same 
flights serving Fresno, Oakland or San Francisco, Calif., or that the 
certificate be amended for Route No. 2 to make San Francisco: and 
Los Angeles co-terminal points, 

No. 3046, Air Commuting, Inc., New York, N. Y., for feeder routes 
from La Guardia Field, New-York, N. Y., and from Newark Airport to 
points in N. Y., Conn., and N. J., using helicopter or other suitable 
aircraft, in scheduled transportation of persons, property and mail. 

No. 3047, Mid Continent Airlines, Inc., Kansas City, Mo., for 
amendment of Route 26 to extend from Tulsa, Okla., to Fort Worth- 
Dallas, Tex., as co-terminal points, as a separate leg on that route, and 
for amendment of Route 80 to name Fort Worth-Dallas as intermediate 
points on such route between Paris and Tyler, Tex. 

No. 3048, Mid Continent Airlines, Inc., Kansas City, Mo., for an 
order fixing a fair and reasonable rate for transportation of mail over 
Route 80, between Tulsa, Okla., and Houston, Tex., effective on and 
after February 1. 

No. 3049, American Air Export & Import Co., Miami Springs, Fla., 
for a permanent or temporary. certificate authorizing scheduled air 
transportation of persons and property on ‘‘all expense tours’’ in the 
continental United States. 

No. 3050, American Air Export & Import Co., Miami Springs, Fla., 
for a permanent or temporary certificate authorizing scheduled air 
transportation of persons and property on ‘‘all expense tours’’ between 
points in U. S. and points in Latin America, South America and 
Mexico, 

No. 3051, Colonial Airlines; Inc., New York, N. Y., for amendment 
of certificate authorizing scheduled domestic air transportation of per- 
sons, property and mail over Route No. 72, between Massena and New 
York, N, Y., so as to authorize service beyond New York, N. Y., via 
Philadelphia, Baltimbre, Washington, Charleston, Jacksonville and 
Miami. 

No. 3052, Colonial Airlines, Inc., New York, N. Y., for amendment 
of certificate for FAM Route 33, between New York, N. Y., and Hamil- 
ton, Bermuda, and between Washington, D. C., and Hamilton, so as 
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keep inventories small! 


Distributors are playing their cards close to their 
chests in.today’s price fluctuating markets. The 
smaller the inventory, the less they worry. © 


One way to reduce mark-downs is to specify Capital 
Airfreight on all orders. “Order today for delivery 
tomorrow morning” keeps your stock turning faster, 
your prices under control and your profits up. 
And no distributor ever went broke cutting his 
warehousing and storage costs! 





Producers who are alive to modern trends appre- 
ciate Capital Airfreight’s low cost volume rates 
and its regular dependable overnight schedules. 
Capital Airlines maintains a fleet of C-54 
Airfreighters with 9-ton capacity — especially 
designed for quicker handling and stowing of air 
cargo. To find out how we can meet your specific 
requirments, call your local Capital Airlines Cargo 
Representative — or write to: 


 . apital wii ashe 
ee. ff AIRLINES 


Known for Years as “PCA” ... America’s Second Oldest Airline 
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WEST AFRICA © BRAZIL 


URUGUAY e ARGENTINA 


GUISSISSIPPL SHIPPING COMPANY, IRC, = NEW ORLEANS 
For Sailing Information Consult Our Offices 
NEW ORLEANS, Hibernia Bldg. NEW YORK, 17 Battery Place 
CHICAGO, 140 So. Clark St. ST, LOUIS, 320 N. Front St. 
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to authorize scheduled transportation of persons, property and mail 
between the co-terminal points Washington, D. C., Philadelphia, New 
York and Boston and the terminal point Hamilton. 

No. 3053, Colonial Airlines, Inc., New York, N. Y., for amendment 
of certificate for FAM route 33, between New York and Washington, 
on the one hand, and Hamilton, Bermuda, on the other, so as to au- 
thorize scheduled transportation of persons, property and mail between 
the co-terminal. points Washington, Philadelphia, New York and Bos- 
ton, the intermediate points, Hamilton, Bermuda, and Nassau, Bahamas, 
and the terminal point Miami, Fla., in connection with proposed ex- 
tension of dts domesfic route from Miami to Nassau. 


C. A. B. CERTIFICATE ACTION 


The Civil Aeronautics Board has issued a supplemental 
opinion in the so-called North Central Case in which it denied 
petitions seeking a reconsideration of its prior opinion in that 
case. It also amended the certificate of public convenience 
and necessity of Mid.Continental Airlines, Inc., for route No. 48, 
granting service to Waterloo, Ia., as an alternate intermediate 
point to Mason City, Ia., thus it said, establishing a direct 
north-south. service for Waterloo. 

The board also announced that it had deferred action on 
the application of Northwest Airlines, inc., to serve Kalispell, 
ge pending decision in the Chicago-Seattle Case, Docket 
No. 1602. 


ALASKA AIR COMMUNICATIONS JOBS OPEN 


The Civil Aeronautics Administration has announced open- 
ings for 200 qualified single men as aircraft communicators in 
Alaska, at starting salaries of $3,306 a year, the men selected 
to be in line for eventual promotion to jobs paying up to $5,656 
a.year. It said successful applicants would be assigned to 45 
airways communications stations operated by it in Alaska. 

Applicants other than veterans must be between 18 and 40 
and in good.health. They must send form 57, the standard 
application for federal employment obtainable at most post 
offices, to the C. A. A. Aeronautical Center, P. O. Box 1802, 
Oklahoma City 1, Okla. 


A. A. R. Directors Recommend 
Increase in Per Diem Rental 


An increase from $1.25 to $1.50 in the daily rental paid by 
railroads for use of freight cars owned by other railroads was 
recommended July 25 by the board of directors of the Associa- 
tion of American Railroads, at the regular monthly meeting of 
the board in Washington, it was announced by President Wil- 
liam T. Faricy. The proposal will now be voted on by the 
member lines, and, if approved, will become effective Septem- 
ber 1, 1947, according to Mr. Faricy who added: 


This action by the A. A. R. board of directors was taken following 
consideration of a report submitted by a special committee that has been 
studying the rising costs of car ownership and maintenance. 

In the past two years, the level of per diem car rental has been 
increased twice. On February 1, 1945, it was raised from $1.00 to $1.15, 
_and on. June 1, 1947, it was increased again to,$1.25. 


In making the announcement of the A. A. R.’s recommenda. 
tion for a further increase, Mr. Faricy said that freight car 
rental “is not paid by shippers, but is a charge among railroads 
for the use of cars which are off the owning lines and on the 
tracks of other railroads.” ; 

‘:; Director Johnson;:and A. H. Gass, railway transport divi- 
sion, O. D._T., and Homer King, director of the Commission’s 
Bureau of Service, were in the meeting for a short time. 

The board —- Leray E. Dale, transvortation engineer 
office of vice-president, operations and maintenance department, 
Association of American Railroads, to the additional position 
of executive vice-chairman of the joint committee on train 
operation, control and signals. ; 


COAST LINE EQUIPMENT PLANS 


Atlantic Coast Line Railroad’s board of directors has au- 
thorized inquiries for bids for the construction in outside shops 
of 4,000 new freight cars, C. McD. Davis, president, announced. 
Among the cars sought are 1,000 double-door and 1,500 single- 
door 40-foot, six-inch cars; 500 high side and 100 low side gon- 
dolas; 500 hoppers; and 100 each of flat cars, pulpwood cars, 
phosphate rock cars, and cement hopper cars. A factor which 
influenced this large equipment program, said Mr. Davis, was 
the aequisition of the former Atlanta, Birmingham & Coast 
Railroad on January 1, 1946. Too, the Commission has recently 
approved a plan of reorganization for the Florida East Coast 
Railway contemplating merger of that road.into the A. C. L. 
The Coast Line also has on order a large number of refrigerator 
cars with plans to purchase more, said Mr. Davis. 
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Many Ships Being Built Abroad; 
U. S. Yards Still Struck 


While a nationwide shipyard strike continued to paralyze 
shipbuilding and vessel reconversion in the United States, hold- 
ing up reconversion work on four of America’s five largest 
ships, foreign shipyards continued to turn out new passenger 
liners at a rapid rate.. Shipyard operators in negotiations with 
union leaders have pointed out that further wage boosts would 
add still more to costs in domestic yards and hence would fur- 
ther aggravate the situation. 

Neither representatives of management nor union leaders 
have made any real concessions thus far, and only a few yards 
are in operation. These yards have made some concessions to 
the unions. While U. S. yards are for the most part in idleness, 
the following items are representative of the picture abroad: 

Cunard-White Star’s Media, first of two new combination 
cargo-passenger liners intended for the trans-Atlantic trade, 
will begin her maiden voyage from Liverpool to New York on 


August 20. Built to accommodate 250 passengers, the 14,000-ton 


vessel will be joined later this year by a sistership, the Parthia. 
Cunard’s Queen Mary will shortly join her sistership, the Queen 
Elizabeth, on the North Atlantic express service. 

The Albertville, first of three new 9,500-ton passenger and 
cargo motorships built by John Cockerill for the Belgian Line, 
Antwerp, was launched recently. A streamlined vessel, the 
Albertville replaces one of the line’s larger passenger ships 
sunk during the war. She will have a large refrigerated cargo 
space. 

A new passenger liner, the El Malek Foad, was launched 
June 19 from a Southhampton shipyard for the Khedivial Mail 
Line’s service between England and Egypt. To carry 250 pas- 
sengers and 2,500 tons of cargo, the vessel is of about 3,200 
gross tons. She is capable of 20 knots. ; 

Another new Cunard-White Star cargo liner, the Arabia, 


SHIPPERS! | 
bi Check Portland 


e RAIL portland is served by five major railroad 
systems, assuring you adequate and competitive rail rates 
and rail transportation to and from the East, Middle West, 
South and Pacific Coast points. 


Le] TRUCK One hundred motor freight lines have 


terminal facilities here. More than one-third of the carriers 
provide service to all U. S. points directly or through 
inter-connecting lines. 


& AIR An important center of flight transporta- 
tion, Portland is served by two major transcontinental 
airlines, operating Northeast and South. 


& WATER portland now has regular, fast, steam- 


ship service to California, the Gulf ports and East Coast 
as well as to the Orient, and Philippine Islands. Service is 
also maintained with the Netherlands East Indies, Hawaiian 
Islands, United Kingdom, Europe, Mediterranean ports, 
South America, Australia and the four corners of the 
world. Cheap barge transportation is also available the 
year around into the rich, 250,000 square mile Columbia 
Basin hinterlands. 


ge PORT this fresh water port of the Pacific has a 
harbor frontage of 29 miles, berthings for more than 60 
vessels while working cargo, and modern freight-handling 
equipment. Acres of waterfront space are still available. 
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designed for the north Atlantic freight service was launched 
on July 18 at Sunderland, England. The Arabia will have a 
deadweight capacity for about 11,000 tons of cargo; cubic ca- 
pacity of 430,000 cubic feet, with an additional 140,000 cubic 
feet of refrigerated space; gross tonnage of 8,750; length of 
mie an loaded draft of 27 feet, 9 inches; and a speed of 15 
nots. 


Suspend Reconversion Plans 


Meanwhile, the long-awaited threat to American shipbuild- 
ing and ship operation due to higher ship operating costs and 
higher wages for seamen than those prevalent on foreign ves- 
sels, became an actuality with the announcement by the Matson 
Navigation Co. that reconversion of the Mariposa and Monterey 
would be indefinitely suspended. The two vessels.rank in size 
among the eight largest American passenger. ships. 

Terming the future “so cloudy” in the passenger ship field 
between California and Hawaii that “it seems inadvisable to 
move ahead,” the: company stated that “we regret this action 
must be taken, but feel it is the wisest move at this time.” 

The Matson Line revealed recently that operating expenses 
of the Company’s Matsonia between San Francisco, Los Angeles, 
and Honolulu are now $157,000 a trip, compared to $75,992 in 
1940, an increase of 106 per cent. Passenger fares, the line 
stated, have gone up 25 per cent’in the same period. The great- 
est single operating expense increase was in wages and overtime 
of crew members, up 189 per cent since 1940, Hugh Gallagher, 
Matson vice president, pointed out. Handling charges have risen 
154 per cent, food 110 per cent, fuel oil 122 per cent, stores and 
equipment 28 per cent, port charges 43 per cent, and insurance 
42 per cent. 

The National Union of Marine Cooks and Stewards, C. I. O., 
objected strenuously to the suspension of work on the two Mat- | 
son vessels. The union noted that failure to return these two 
18,000-ton liners to service would mean loss of jobs for 1000 
seamen, and Hugh Bryson, union president, asserted that the 
line was in an “excellent position” to continue reconversion. 


SHIPYARD STRIKE NEARING END 


Presaging an early end to the month-old strike which has 
virtually crippled the nation’s shipyards, the Todd Shipyard 
Corporation on July 28 signed a contract covering: 24,000 em- 
ployees in the Hoboken and New Orleans yards of the corpora- 





Portland is strategically located in the rich Columbia Basin country. 


For detailed, up-to-the-minute information on transportation, 
warehousing, distribution of freight and materials handling in 
Portland, cable “‘Docom”’ or write us today. 


THE 


COMMISSION OF PUBLIC DOCKS 


PORTLAND 9, OREGON 


1884 N. W. Front Avenue 


Telephone ATwater 7344 
















































Route Cargoes Via 
PORTACOMA PIERS 


Covered and open storage 
Complete mechanical equipment 


Grain Elevator and Cold Storage 


PORT OF TACOMA 


P. O. Box 1612 Cable “Portacoma” 
TACOMA WASHINGTON 


Industrial sites available for lease or 
sale at very reasonable rates. Served by 
four trans-continental rail lines. Electric 


power and water services at low costs. 


THE PUERTO RICO MARKET 


Trade center of the Caribbean ... worthy of 
your consideration in planning, for expanded 
markets ... Puerto Rico is served regularly 
from Pacific Coast ports by Pope & Talbot 
Lines. Write for sailing schedule. 
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Counectiag lines serving all plats ln Kentucky, Tennessee, Nerth Carolina, South Carelisa and Geergia 
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tion. John Green, president of the Industrial Union of Marine 
and ‘Shipbuilding Workers, C. I. O., said that the agreement, 
which will remain in effect until June 23, 1948, included a 12 
cent per hour wage boost, improved vacations and extension 
of the old contract establishing working conditions with minor 
modifications. The new rate of pay will be $1.50 per hour. 

Another maritime labor dispute was brought to a conclu- 
sion with the signing of a contract by the Seafarers Internation- 
al Union, A. F. L., and the Atlantic and Gulf Coast Ship Opera- 
tors Association last week. The written agreement, now being 
prepared, will be retrocative to June 16, and will run until 
June 15, 1948, the same expiration date as that effective for 
C. I. O. maritime union contracts. The new contract provided 
for a five per cent wage increase, nine paid holidays at sea, a 
seven-day vacation after a year’s service, and two weeks’ vaca- 
tion after two years. 


Lines Attack, Shippers Defend 
Freight Forwarder Brokerage 


Representatives of steamship conferences at a recent hear- 
ing held by the Maritime Commission at the Hotel St. George, 
Brooklyn, N. Y., asked the commission to uphold conference 
agreements banning payment of brokerage fees to foreign 
freight forwarders. The forwarders, backed by some shippers, 
defended the payment of brokerage fees and asked that the 
commission withhold approval from any conference agreements 
limiting or eliminating them. 

In 1946, the commission had withheld approval of an agree- 
ment of the Pacific Westbound Conference which prohibited the 
payment of brokerage, holding that it was contrary to the Bland 
forwarding act. However, the lines refused to agree to a 
removal of the ban without hearings on the subject. The com- 
mission therefore ordered 23 steamship lines to show cause why 
the agreements containing the prohibition should not be dis- 
approved. Examiner A. L. Jordan conducted the hearing. 

The conferences participated in the hearing despite the fact 
that they have filed a motion to dismiss the proceedings on the 
grounds that the commission has no authority to rule on brok- 
erage. Parker McCollester acted as counsel for the conferences. 
Charles S. Haight, Jr., acted as counsel for the joint committee 
of foreign freight forwarders’ associations. 

The conferences maintained that forwarders render no 


‘service to warrant payment of brokerage; that they do not 


solicit freight in the same sense as do authorized freight brok- 
ers, agents, or representatives employed by the lines for this 
purpose; and that the forwarder is actually acting for the 
shipper. 

Testifying for the forwarders, William D. Davies, chairman 
of the joint committee, insisted that forwarders do perform 
services entitling them to brokerage fees. He said that steam- 
ship lines actually solicit forwarders for shipments, and that 
the forwarders are thus no different from brokers, whose right 
to fees the steamship lines admit. 

Dr. Davies pointed to the saving of money for shippers, 
consignees, and the steamship lines through consolidation of 
shipments; and he said that the forwarder relieves steamship 
lines of the credit worries they would have in dealing with a 
number of small shippers. He said that the lines also avoid 
delays caused by improperly executed shipping and export docu- 
ments. He stated that if it were not for the forwarders many 
small shippers would be forced to withdraw from the export 
field, and that consequently the volume of freight might decline 
to unprofitable levels. 


Says Brokerage Is Earned Fee 


He not only urged that the commission disapprove any 
conference agreement prohibiting the payment of brokerage, 
but said that the commission should actively encourage the 
payment of brokerage to bona fide forwarders and brokers as 
a means of benefiting export trade as a whole. “Brokerage is 
not a gift or a bribe to forwarders; it is an earned fee for 
services rendered,” he said. 3 

He declared that if conferences were allowed to prohibit 
payment of brokerage fees by member lines there would be 
a heavy diversion of cargo from American to Montreal and 


F. C. HOGUE 


Vice President—tTraffic 








Denver & Rio Grande Western Railroad 
Rio Grande Building 
1531 Stout St., DENVER 
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Nova Scotia points, because forwarders would be forced to ship 
through ports where brokerage could still be paid. Another 
danger, he said, was in the increased charges to shippers which 
forwarders would be forced to levy. Fhis would increase the 
cost of U. S. goods to foreign buyers and would place American 
exporters at a disadvantage in world markets, said he. 
Typical of shipper testimony was that of Ervin Manske, 
general traffic manager for Allis-Chalmers Manufacturing Co. 
He declared that he believed the forwarders do perform a serv- 
ice for the carriers in the solicitation and development of freight 
for the carriers, and are therefore entifled to brokerage fees. 































COMMERCE CARRIED BY U. S. VESSELS 


The Bureau of. the Census, Department of Commerce, has 
announced that American vessels in April carried 56 per cent of 
the tonnage of all merchandise exported and imported on dry 
cargo and tanker vessels, in contrast to 61 per cent in March, 
1947, and 60 per cent in the calendar year 1946. 

“The increase in American vessel cargoes from an average 
of 13.7 billion pounds per month during 1946 to 15.9 billion 
pounds in March, 1947, and 16.3 billion pounds in April, was pro- 
portionately less than the increase in total exports and imports 
by vessel from an average of 22.7 billion pounds per month dur- 
ing 1946 to 26.2 billion pounds in March and 29.3 billion pounds 
in April,” said the bureau. 














































DIVERSION OF U. S. SHIPS TO MONTREAL 
Some 200 American vessels are expected to use the port. of 
Montreal during the year 1947, reflecting the congested condi- 
tion of many American ports, it was stated recently by P. G. 
Brown, Pgh secretary for the Canadian National Harbors 
f the 61 vessels in the large Canadian port in a recent 

week, 15 were American, or almost as many as formerly called 
at the port during a full season. If the present volume of Ameri- 
can ship arrivals continues, Mr. Brown stated, Montreal may 
handle some 200 in the 1947 season, compared with only 19 in 
1945 and 17 in 1944. Last year’s maritime strike was instru- 







































































periodic tieup at United States ports in the past twelve months 
has been directly reflected in upsurges in Montreal’s port traffic, 
the Canadian official noted. Traffic handled by these ships has 
been both Canadian and American. 













EVERY DAY IN THE YEAR! 
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M. C. BILLS OF LADING HEARINGS 


The Maritime Commission has announced that hearings in 
No. 658, Bills of Lading—Incorporation of Freight Charges, 
will be held before Examiner C. W. Robinson in Chicago, II1., 
beginning at 10 a. m., central daylight time, September 3, in 
Los Angeles, Calif., beginning at 10 a. m., Pacific standard 











COLD STORAGE WAREHOUSES 


























a. m., eastern standard time, September 29. It said hearing 


JERSEY CITY, N. J. 
rooms would be announced later. 


Seaboard Terminal & 
Refrigeration Co. 


HORNELL, N. Y. 
The City Ice & Fuel Company 


PITTSBURGH, PA. 
Federal Cold Storage Co. 

CLEVELAND, OHIO 
Federal Cold Storage Co. 

COLUMBUS, OHIO 
Federal Cold Storage Co. 


DECATUR, ILLINOIS 
Polar Service Company 























SHIP CONFERENCE AGREEMENTS 


The Maritime Commission has announced approval of 
agreement No. 7621, filed under section 15 of the shipping act, 
1916, as amended, covering the establishment and maintenance 
of a joint cargo and passenger service, under the trade name 
“Michael A. Embiricos Shipping Corporation,” in the trade be- 
tween U. S. north Atlantic ports and Mediterranean and Black 
Sea ports. : 

Admission of the Scindia Steam Navigation Co., Ltd., to 
membership in the Calcutta/U. S. A. conference is provided 













































































ST. LOUIS, MO. 
under terms of an agreement between that company and mem- Mound City Ice & Cold Storage Co. 
bers of the conference, designated as No. 6500-5, filed with the ST. LOUIS, MO. 






Maritime Commission for approval under section 15 of the 
shipping act 1916, as amended. f 


Federal Cold Storage Company 


NATIONAL STOCK YARDS, ILL. 
North American Cold Storage 


SPRINGFIELD, MO. 
Springfield Ice & Refrigerating Co. 


KANSAS CITY, KANS. 
Federal Cold Storage Co. 


TULSA, OKLA. 
Tulsa Cold Storage Co. 


GALVESTON, TEXAS 
Galveston Ice & Cold Storage Co. 


PHOENIX, ARIZ. 
Crystal Ice & Cold Storage Co. 















RADAR ON AMERICAN-SOUTH AFRICAN SHIPS 


Commercial radar and up-to-date radiophone sets are on 
each of the eleven ships owned by American-South African 
Lines. The vessels now operate in the trades between United 
States Atlantic ports and ports in west, south and east Africa. 
Amsaline credited the radar unit with material help in enabling 
its ships to avoid navigational difficulties and maintain sched- 
ules. The radiophone enables closer coordination between ships 
at sea and agents at the various ports of call, and eliminates 
delays in docking vessels on arrival. 





























LYKES BROS. ADMITTED TO CONFERENCE 
Lykes Bros. Steamship Co., Inc., has been admitted to the CITY ICE RX FUEL fo 
membership in the Atlantic and Gulf-Straits Settlements, Malay 
States and Siam Conference, effective July 2, 1947, according COLD STORAGE DIVISION 
~ foe se egg rhe oe set of the Pago go 
ykes applied for membership following approval of its appli- : 5 ela 
cation by the Maritime Commission to extend its far east serv- HEADQUARTERS + 33 S. CLARK ST. CHICAGO : 
ice to include the Netherlands East Indies and the Straits Set- 






















364 


tlements. The company will shortly announce its first sailing 
to that area. 


TRANSFER OF SHIPS TO ‘FOREIGN OWNERSHIP 


The Maritime Commission has announced that section 37 
of the shipping act of 1916, as amended, became inoperative July 
25, 1947, by termination of the national emergency proclaimed 
by the President, May 27, 1941. The announcement said: 


Section 37 which goes into effect by Presidential proclamation of 
war or national emergency, prohibits transfer to foreign ownership 
of any interest in.a vessel or shipbuilding plant without prior approval 
by the Maritime Commission. 

Section 9 of the shipping act of 1916, as amended, however, still 
remains in effect. This makes it unlawful, without the approval of the 
United States Maritime Commission, to transfer foreign any interest in 
a vessel owned in whole or in part by a citizen of the United States 
and documented under the laws of the United States or a vessel the 
last documentation of which was under the laws of the United States. 



















* NEW U. S. LINES’ PIER AT HAVRE 


On August 1, the United States Lines opened for service 
its new closed-in and covered pier at Havre, France. Known as 
Hangar K, Quai du Bresil, the pier is 437 feet long, 148 feet 
wide and 31 feet high inside. It is of steel construction, pro- 
vided with modern facilities and offers a special large locker 
room for valuable cargoes. It is served by double railroad 
tracks on both sides as well as with electrically operated 
cranes. V. J. Freeze, vice president of the U. S. Lines, points 
out that all cargo shipped to Havre via the line will henceforth 
be in the custody of the company from the time it is delivered 
to the company’s piers in the United States until it is delivered 
to the consignee at the new Havre pier. 







Northwest Shippers Advisory Board 


A resolution urging the Commission and the Association 
of American Railroads to maintain a 100 per cent car supply 
on northwest railroads to care for the movement of livestock 
and grain was adopted at the July 24 meeting of the Northwest 
Shippers Advisory Board, meeting in Billings, Mont. (see 
Traffic World, July 19, p. 212). The board also adopted a 
resolution urging the Commission to delay issuance of service 
orders until notification to and consideration by shippers. 

A capacity crowd attended the meeting. W. W. Gail, the 
luncheon speaker, advocated a return to a policy of Amer- 
icanism. The Billings Traffic Bureau entertained 75 outstate 
visitors at a dinner in the Northern Hotel. 


S. M. Low, of St. Paul, general chairman of the board, 
said that with another big crop in prospect in the northwest, 
it seems inevitable that the car supply will be tight this fall 
“The railroads are doing everything possible to obtain new 
cars and rehabilitate old ones,” he stated, “but shortage of 
materials is hampering their program. The job of the advisory 
board is to help the carriers make the best possible use of 
available equipment.” 




















Pennsylvania and B.&O. to 
Offer Train Telephone Service 


Passengers on certain trains of the Pennsylvania Railroad, 
and the Baltimore & Ohio Railroad, between Washington and 
New York, will be able to call and receive calls from any tele- 
phone connected with the Bell System, as well as telephones 
in many foreign countries, while the trains are in motion, the 
railroads have announced jointly. The new service will be 
inaugurated August 15 on an experimental basis. The an- 
nouncement continued: 


Telephone service will be available for public use initially on the 
Pennsylvania’s ‘‘Congressional Limited’’ and the B. & O.’s ‘Royal 
Blue”’ in both directions between Washington and New York, via Balti- 
more, Wilmington and Philadelphia. On August 22 the service will be 














The Chesapeake & Ohio Railway has 
announced the following appointments: 
George C. Marquardt to general man- 
ager, world commerce department (for- 


merly foreign trade department), New 











York City; H. T. Askew to general pas- 
senger agent, Richmond Va.; 
Becker to assistant general manager, 
New York City; R. F. Magee, to man- 
ager, New York City; George Roach to Mr. 
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expanded to include the Pennsylvania’s ‘‘Potomac’’ from Washington to 
New York and ‘‘The Legislator’’ from New York to Washington. 

A portion of the lounge'‘car on each train has been re-designed and 
set aside for the new telephone service, and will afford privacy to 
passengers using it. Attendants will be provided to assist passengers 
in placing calls, and to locate persons on the train who are being called. 

The train passenger’s voice will travel by radio to the nearest 
receiving station of the Bell System’s mobile telephone service, thence 
by wire to the called telephone. In like manner, calls can be made to 
passengers on the trains. : 

The new radio-telephone equipment, which was designed by the 
Bell Telephone Laboratories, utilizes two channels, one for sending 
and the other for receiving, so that conversations may be carried on 
in the same way as on a regular telephone call. 

Telephone service from each train will be on the same basis as 
other mobile radio-telephone service provided by the Bell System for 
motor-vehicles and other mobile units, and the same rates will apply. 

While designed exclusively for use of the public, the new telephone 
equipment will also be available to the train crews should occasion arise. 


A spokesman for the telephone companies said this would 
be the first time a “regular commercial telephone service” from 
a moving train had been offered, adding that there had been 
experimental conversations on a number of occasions. 

The service would be offered under the mobile station over- 
all license authority granted the telephone companies in the 
cities through which the trains passed, he explained, but that 
the railroads had to obtain authority for installation of the 
“broadcasting” equipment on the trains. 

It was explained that there was a difference between the 
service to be offered by the B. & O. and the Pennsylvania, and 
that recently announced by the Chesapeake & Ohio (see Traffic 
World, July 26). The latter railroad plans to: erect its own 
telephone lines along its right of way and it was explained that,. 
under the Federal Communications Commission regulations, 
the C. & O. would be a “common carrier” under the method of 
operation is proposed. ; 


SANTA FE’S NEW CHICAGO TICKET OFFICE 


The Santa Fe Railway has opened a new Chicago ticket 
office at the corner of Michigan Avenue and Jackson Boulevard, 
T. B. Gallaher, general passenger traffic manager, has an- 
nounced. The interior of the new office is finished in stainless 
steel and on two walls appear murals of famous scenic attrac- 
tions along the Santa Fe, one depicting the Grand Canyon, 
the other the historic Indian pueblo at Taos, New Mexico. The 
floor is made of native Arizona red sandstone, fitted together 
in an unusual pattern. The new installation is so designed that 
it will be connected visually with the sidewalk as the two 
exterior walls are made entirely of glass and the passing public 
will be constantly aware of the decorative treatment of the two 
interior walls where the murals are hung and lighted, Mr. 
Gaffaher said. 


CHANGE IN DOCKET 

Hearing in W-896, Sub. 5 TA, assigned for July 28, at Washington, 
D. C., was cancelled and reassigned for July 31 at U. S. Ct., Philadel- 
phia, Pa., before Director Seal. 

Hearing in MC 108553, assigned for July 28, at New York, N. Y., 
was postponed to a date to be fixed. ? 

Hearing in MC 104779, Sub. 10, assigned for July 31, at New Or- 
leans, La., was postponed to August 6, at Jung Hotel, New Orleans, 
La., before Jt. Bd. 165. 

Hearing in MC 30074, Sub. 1, MC 65922, Sub. 1, MC 77569, Sub. 59, 
McC 69103, Sub. 1, MC 8535, Sub. 20, MC 69292, Sub. 2, MC 73387, Sub. 1, 
MC 65475, Sub.+2, MC ,101265, Sub. 3, and MC 41294, Sub. 1, assigned 
for July 31, at Washington, D. C., was postponed to September 11, at 
Washington, D. C., before Examiner Myers and Jt. Bd. 68. 

Hearing in MC 108706, assigned for July 30, at Des Moines, Ia., 
was cancelled. 

Hearing in MC 104779, Sub. 10, assigned for August 4, at Mobile, 
Ala., was advanced to July 31, at Jung Hotel, New Orleans, La., before 
Jt. Bd. 165. 

Hearing in W-923, assigned for August 1, at Houston, Tex., was 
changed to August 1 at Federal Building, Houston, Tex., before Exam- 
iner Mohundro, instead of Ben Milam Hotel. 

Hearing in MC 60786, Sub. 27, assigned for August 1, at Camden, 


N. J., was postponed to August 7, at U. S. Ct., Camden, N. J., before 
Examiner Burns. 



















manager, Chicago; B. T. Mitchell to as- 
sistant manager, Chicago; John W. Cot- 
ter to manager, Richmond, Va.; J. K. 
O’Brien to assistant manager, Rich- 
mond, Va.; G. W. Ditman to assistant 
manager, Detroit, Mich. 

* * ob 


J.J. O’Toole has been appointed to 
the newly-created position of general 
superintendent of terminals, at Chicago, 
for the Chicago, Milwaukee, St. Paul & 
Pacific Railroad. C. E. Crippen succeeds 
O’Toole as_ superintendent, at 
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Minneapolis, of the Twin City terminals. 
-C. B. Hanover has been appointed pur- 
chasing agent at Chicago. B. B. Mel- 
gaard has been appointed assistant to 
chief purchasing officer, G. H. Walder, 
at Chicago. R. M. Radicke has been ap- 
pointed assistant purchasing agent at 
Chicago. C. S. Finlayson has been ap- 
pointed assistant, to chief purchasing 
officer at Seattle. France Wood has been 
appionted general storekeeper at Mil- 
waukee, succeeding J. V. Miller, who 
has been granted a leave of absence. 
N. D. Kosta has been appointed city 
freight agent at Minneapolis, succeed- 
ing Henry Sterba, transferred. 
* ok * 


Malcolm O. Strom, traveling passen- 
ger agent for the Atchison, Topeka & 
Santa Fe Railway, has been appointed 


20th St. snd Wentworth lat: 


Phone 
victory 6000 
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division passenger agent in charge of 
the newly-opened ticket office in Chi- 
cago. George T. Talbot, succeeds Mr. 
Strom as traveling passenger agent. 
Walter J. Anderson succeds Mr. Talbot 
as city passenger agent at Chicago. 
Frank M. Hayes has been appointed 
city passenger agent. Frank H. Clemens 
has been named ticket agent. Ticket 
sellers in the new office are E, M. Ar- 
nold, M. A. Brieschke and A. F. Vikan- 
der. E. C. Sholler is cashier. 


* * * 

Edwin A. Olson has been appointed 
assistant freight traffic manager, at 
Chicago, for the Minneapolis, St. Paul 
& Sault Ste. Marie Railroad. Mr. Olson 
succeeds C. V Gallagher, who has re- 
tired after 43 years of railroad service. 
A. T. Peterson and H. O. Newgard have 
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been appointed assistant general freight 
agents at Minneapolis. 
ok * 


J. R. Williamson, district traffic man- 
ager, Maxwell House division, at Hous- 
ton, Texas, for the General Foods Cor- 
poration, has retired after 29 years of 
service. Mrs. Phyllis Blanchard has as- 
sumed charge of plant traffic matters at 
Houston. 

os * * 

S. A. Bertelsen has been promoted to 
eastern land agent. for the Northern 
Pacific Railway. Mr. Bertelsen, who 
went to work 32 years ago as office boy 
in the land department, succeeds the late 
J. H. Cook. 

co * * 

G. M. Anderson has been appointed 
supervisor of station service and claim 
prevention, at Detroit, for the Grand 
Trunk Western Railroad. Mr. Anderson 
succeeds A. B. Leonard, deceased. 


H. H. McIntyre has been appointed 
general industrial agent, at St. Louis, 
Mo., for the Wabash Railroad. H. C. 
Kniebusch has been appointed indus- 
trial agent at St. Louis. 

a x 


R. N. Franklin has been appointed 
traveling freight and passenger agent, 
at Wichita Falls, Tex., for the Missouri- 
Kansas-Texas Railroad, succeeding J. F. 
Tevis, who has been granted a leave of 
absence. 

co * Ba 

W. Lester Connor, city freight agent, 
at New York City, for the Erie Railroad, 
is retiring after nearly 44 years of serv- 
ice, Henry. F. Heck is succeeding Mr. 
Connor. 

* * * 

Leo J. Perry has been appointed as- 
sistant géneral freight & passenger 
agent, at Duluth, Minn., for the Chicago, 
St. Paul, Minneapolis & Omaha Rail- 
way. 

* * ok 

The Illinois Terminal Railroad has an- 
nounced that the personnel of the 
Pittsburgh, Pa., office is now J. M. Fow- 
ler, assistant general freight & passen- 
ger agent, and R. W. Reckard, general 
agent. 

*- * * 

W. F. Rogers, former UNRRA direc- 
tor of transportation for the Balkans, 
has been appointed assistant to the 
president, at San Antonio, for Slick Air- 

* ways, Inc. 
* * * 

W. B. Frank has been appointed chief 
of cargo sales, at Los Angeles, for the 
United Air Lines. Mr. Frank succeeds 
R. E. Caskey, who has joined California- 
Eastern Airways as assistant to the vice- 
president. W. H. Leverett, who has been 
chief air freight agent at Burbank, Calif., 
will assist Mr. Frank as cargo salesman. 
William A. Glassford has been appointed 
district traffic and sales manager at 
Boston. William R. Patrick succeeds Mr. 
Glassford as district traffic and sales 
manager at San Diego, Calif. 

* * * 

Christian J. Beck has joined the execu- 
tive staff o fthe United States Naviga- 
tion Co. in an advisory capacity. Prior 
to World War II, Mr. Beck was man- 
aging director of the Hamburg Ameri- 
ca and North German Lloyd lines. 


* * * 


L. J. Carrere, general freight & pas- 
senger agent, at Chicago, for the Stand- 
ard Fruit & Steamship Co., died July 26 
in New Orleans, La. Mr. Carrere was a 
member of the Traffic Club of Chicago. 
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Funeral services were held July 28 in 
New Orleans, with interment in Metrie 
Cemetery. 


* * * 


Hubert Brown has been appointed 
executive assistant in charge of. indus- 
trial and public relations organization, 
at New York City, for the Pacific Far 
East Line. 

* * * 

Frederick Charles Armstrong, for- 
merly-in the services of the Netherlands 
government, has become associated with 
the Isthmian Steamship Co. 


Frank J. Taylor, president, M. G. 
Gamble, has been elected a member of 
the American Merchant Marine Insti- 
tute. 

ee wes hig 

Gerald S. Wellman has been elected 
vice-president—public relations, of the 
Lake Carriers’ Association. 

The Pacific Railway Club will hold a 
meeting August 14 in the Hotel Bilt- 
more, Los Angeles. J. Gogerty, of 
Omaha, Nebr., general superintendent, 
motive power and machinery, Union Pa- 
cific Railroad, will speak on “Accessories 
on New Passenger Train Equipment.” 


Wallace M. Snow, wartime deputy as- 
sistant chief of transportation for the 
Army in the European theatre, has been 
appointed general eastern freight agent, 
at New York City, for the New York 
Central System. : > 

J. S. Coward,. general agent, at Spo- 
kane, Wash., for the Chicago Great 
Western Railway, died July 8. ‘Mr. 
Coward had served more than 18 years 
in the employ of the railroad. 


Gustave Treffeisen has been appointed 
sales manager, at Chicago, for the Ale- 
mite distribution division of the Stewart- 
Warner Corporation. Mr. Treffeisen 
succeeds Charles I. Kraus, who becomes 
Alemite distributor -2t ,Minneapolis. 


August Wilkoc, motor vehicle super- 
intendent, at New York City, for the 
Railway Express Agency, has retired 
after 45 years of service. Alfred F. Hall, 
formerly commercial superintendent, is 
succeeding Mr. Wilkoc. 

* * * 


Glenn E. Soderholm has been ap- 


pointed general agent, at Spokane, 
Wash., for the Chicago Great Western 
Railway. Mr. Soderholm succeeds the 
late J. S. Coward. H. F. Biallas suc- 
ceeds Mr. Soderholm as general agent 
at Chicago. E. O. Tweet has been ap- 
pointed general agent at Milwaukee. 
Walter W. Rice has been appointed gen- 
eral agent at Buffalo. T. Jay Norman 
has been appointed general agent at 
St. Paul. 





The Los Angeles Transportation Club 
held a luncheon meeting July 28 in the 
Biltmore | Hotel. Two sound-color films, 

“Navajo Sandpainters,” and “Navajo- 
land,” were presented by Rodger Spahr, 


367 


’ 
‘ 


werepy 


pious 








N ron ee BosTON 


Loox WHAT THE MODER 


: CAN OFFER SHIPPERS Richt NOW ! 


-* Direct shipside rail and truck facilities . .. NO CONGESTION ... . NO 
LIGHTERAGE REQUIRED! 

=. Modern piers and docks only 7 miles by deep-water channel from the 
open sea .. . THE EASTERN PORT NEAREST EUROPE AND SOUTH 
AMERICA! 

Scheduled sailings to all major world ports . . . MORE SAILINGS 
> BEING ADDED EVERY MONTH! 





ae 5 ae a 


es vik i v2 : ; 
; rw 7 
\ ‘ » = 


AUTHORITY 


ae eet 





Save time ... money ... and headaches! Write today to: 


Director, Port of Boston Authority, Boston. You will receive regular, 
up-to-date information on sailings and other news about the Port. 


PORT OF BOSTON 


COMMONWEALTH PIER NO. 5, BOSTON 10. MASS. 


Branch Offices: 7 South Dearborn St., Chicago 3, Ill. Tel.: ANDOVER 5536 
1129 Vermont Ave., N.W., Washington 5, D.C. Tel.: REPUBLIC 5369 
17 Battery Place (Reom 2627) New York 4, N.Y. Tel.: BOWLING GREEN 9- 8362 

































































368 


assistant general freight agent of the 
Santa Fe Railway. 


The Traffic Club of St. Louis will hold 
a mid-summer dinner dance, golf outing 
and card party August 19 at the Nor- 
wood Hills Country Club. 


The Transportation Club of Terre 
Haute, Ind., will hold its annual fall 
golf outing at the Elks’ Fort Harrison 
Country Club. 


Carl A. Kraeplin, recently elected pres- 
ident of the Southern Wisconsin Traffic 
‘Club, was born 
June 14, 1894. 
After graduating 
from Beloit High 
School, he en- 
tered the music 
department of 
Beloit College. 
These studies 
were interrupted 
by World War I. 
After returning 
from France in 
1919, he made 
music his profes- 
sion until ill 
health in 1929 
compelled him to 
seek other work. 
In 1930 he became associated with the 
Warner Electric Brake Mfg. Co., being 
promoted to traffic manager in 1932. 
Two years ago he was promoted to 

supervisor of shipping and traffic. In 











Carl A. Kraeplin 


Notice of Claim—Condition Precedent 
to Recovery of Damages 


indiana.—Question: The uniform bill 
of lading provides that claim for loss or 
damage must be filed with the carrier 
within nine months after date of de- 
livery; it also provided that suit must be 
instituted within two years from date 
claim is denied. 

Our claim is not filed within nine 
months after date of delivery. Can we 
recover through filing suit within two 
years after day of delivery? 

Answer: It is generally held that the 
filing of a claim as required by the bill 
of lading, is a condition precedent to re- 
covery. See Watts vs: Southern Ry. Co. 
138 S. E. 290, certiorari denied, 48 S. Ct. 
764; Wholesale Coal Co. vs. C. & O. R. 
Co., 144 S. E. 715; Farmers’ Grain & 
‘Supply ‘Co. vs. A. T. & S F. Ry. Co.. 
242 Pac 151; American Railway Express 
sCo. vs. The Fashion Shop, 10 Fed. 2d 
. j . 

It has been held in several cases that 


quiring filing of claim cannot be waived. 
See Rogers & Co. vs. Eastern Carolina 


enn 


e provisions of the bill of lading re-- 


1944 Mr. Kraeplin joined with eight 
other traffic men to found the club. He 
is a member of the committee on freight 
loss and damage prevention of the Mid- 
West Shippers’ Advisory Board. He is 
married, and has one son a=? served 
37 months with the Army Air Force in 
Europe) and one daughter. 





The Women’s Traffic Club of Los An- 
geles held a meeting July 30 in the 
Case Hotel. A theatre party will attend 
the Noel Coward production, “Bitter 
Sweet,” August 13 at the Greek Theatre. 





The New Haven Traffic Club will hold 
a golf tournament August 12 at the Mill 
River Country Club, Stratford, Conn. 
The club’s team will compete with the 
team representing the Bridgeport Traf- 
fic Club for the permanent trophy do- 
nated by the National Carloading Cor- 
poration. 





Four hundred members and friends of 
the Traffic Club of Chicago will attend 
the all star football game between the 
College All-Stars and the Chicago Bears 
August 22 





The Fort Wayne Transportation Club 
will hold a meeting September 11 at the 
es Hotel, Lake Wawasee, 





The Mobile Traffic & Transportation 
Club will hold a fish fry August 7 at the 
Golf Hunting and Fishing Club. 


Ry., 118 S. E. 885; Stern vs. American 
Railway Express Co., 198 N. Y. S. 531; 
Browning, King & Co. vs. Favis, 199 
N. Y. S. 775; Junckes Spinning Co. vs. 
N. Y. N. H. & H. R R. Co., 129 Atl. 815; 
G. F. & A. Ry. Co., vs. Blish Milling Co., 
241 U. S. 190, 36 S. Ct. 541. 

See, also, c. & O. vs. Martin, 283 U. S. 
209, 51, S. Ct. 453, in which case the 
court said: 


It has been held by this court that the 
shipper may not invoke the doctrine of estop- 
pel against the right to collect the legal rate, 
because to do so would. be to avoid the re- 
quirement of the law as to equal rates. Pitts- 
burgh, etc., Ry. Co. vs. Fink, 250 U. S. 582; 
L. & N. R. R. Co. vs. Central Iron Co., 265 
U. S. 59, 45 and cases cited. These decisions 
lend support to our conclusion in respect of 
the matter here. 
cumstances the shipper may rely upon that 
doctrine in avoidance of the time limitation 
clause clause of the bill of lading, we need 
not now determine. But the Blish Company 
case makes clear that the fact that delivery 
was made contrary to instructions, due to 
the misunderstanding of negligence of the 
carrier, cannot successfully be set up as an 
estoppel against the claim of a failure to 
comply with the requirement of the bill of 


Whether under any cir- ° 
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lading here involved. To allow it would be 
to alter the terms of a contract, made in 
pursuance of the Interstate Commerce Act 
and having, in effect, the quality of a statute 
of limitation, and thus to open the door for 
evasions of the spirit and purpose of the act 
to prevent preferences and discrimination in 
respect of rates and services. Compare A. J. 
Philips Co. vs. Grand Trunk Western R. R. 
Co., 236 U. S. 662, 667. 


There are, however, cases which hold 
a carrier may, by its conduct, waive the 
provisions of the bill of lading as to fil- 
ing of claim. See Wells, Fargo & Co. vs. 
Townsend & Freeman Co., 204 S. W. 417; 
E. H. Emery & Co. vs. Wabash, 166 
N. W. 600; Kahn vs. American Ry. Ex- 
press Co., 106 S. E. 126; American Ex- 
press Co. vs. Thompson, 43 S. W. 2d 
750; Shark vs. G. N., 164 N. W. 39. 


Interstate Commerce Commission Re- 
ports—Weight in Courts 


Michigan.—Question. We would ap- 
preciate a reference to a decision by the 
court wherein they held that “While 
the court is not bound by a decision of 
the Interstate Commerce Commission, 
the decision carries great weight.” 

Answer: In its decision in Levinson 
vs. Spector Motor Service, decided 
March 31, 1947, the Supreme Court of 
the United States said: 


The report and regulations of that Commis- 
sion, issued under authority of Part II of 
the Interstate Commerce Act, both before 
and after the enactment of the Fair Labor 
Standards Act, deal so thoroughly and ex- 
pertly with the safety of operation of inter- 
state motor transportation as to entitle them 
to especially significant weight in the in- 
terpretation of this Act, the enforcement of 
which has been committed by Congress solely 
to that Commission. ... 

As conclusions of law, these do not have 
the same claim to finality as do the findings 
of fact made by the Commission. However, 
in the light of the Commission’s long record 
of practical experience with this subject and 
its responsibility for the administration and 
enforcement of this law, these conclusions 
are entitled to special consideration. 


See, also, Lowden vs. Simonds- 
Shields-Lonsdale Grain Co., 306 u.. S. 
516. 


Tariff Interpretation 


New York.—Question: With regard 
to your answer on page 146 of the May 
11th, 1946 issue of the Traffic World, 
under the above caption, in connection 
with the applicable rate on an LTL ship- 
ment of a 2nd Class commodity, we do 
not agree with your answer that the 
truckload rate and minimum weight will 
apply. 

The fact that a shipment may occupy 
the full visible capacity of a truck does 
not necessarily mean that the shipper 
requires exclusive use of the vehicle. 
Rule 30 of Coordinated Motor Freight 
Classification 2 applies to a direct re- 
quest by the shipper for exclusive use 
of the vehicle. 

Ratings in the New England Motor 
Rate Bureau tariffs are based on a 
density formula, and consideration has 
been given to the space normally occu- 
pied by the articles. 

Rule 28 of Coordinated Motor Freight 
Classification 2 merely states that 6,000 
lbs. constitutes a truckload on 2nd class 
freight. 

Under the circumstances, we believe 
that the LTL rate was applicable on this 
shipment. 


Answer: Rule 28 of the Coordinated . 


Motor Freight Classification No. 2 was 
cancelled in Supplement No. 59, effec- 
tive February 28, 1946, therefore, we 
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ean disregard the provisions thereof. 

Rule 30 of the. Coordinated Motor 
Freight Classification, in giving the defi- 
nition of “exclusive use of vehicle” pro- 
vides that “when a shipper requires ex- 
clusive use of equipment for a less than 
truckload shipment, charges will be as- 
sessed on basis of the truckload rate and 
truckload minimum weight for the ar- 
ticle shipped.” 

We are unable to locate any provision 
to the contrary in either the rate tariff, 
the Classification or Exceptions, there- 
fore, we are still of the opinion that the 
truckload rate and minimum weight on 
the article must be applied. 


This seems to be in line with your 
statement that consideration has been 
given to the space normally occupied 
by the articles, as such a provision al- 
lows the carrier to make a fair profit 
on a light commodity that occupies the 
entire truck. 


Tariff Interpretation—Rates Apply via 
Interstate and Intrastate Routes 
Where No Routing Provided in Tariff 


Illinois—Question: Your article on 
page 145 of the July 12, 1947, issue, was 
unusually interesting to us in that the 
CB&Q Railroad was one of the involved 
carriers. 


I am not aware of the identity of the 
party seeking an answer to this question 
and we are not particularly interested 
in this respect nor do we disagree with 
the answer you have made on the basis 
of the facts presented—but merely to 
clarify the record, we wish to say that 
so far as the CB&Q is concerned, our 
route on fertilizer from East St. Louis 
to Quincy is through Hannibal, Missouri 
as the rates to Beardstown, Bushnell 


and Macomb, Illinois are all substanti- 
ally higher than the Quincy rate. Under 
the Delmar principle, our only lawful 
route is through Hannibal and to the 
best of my knowledge we have so held 
in any instance when the question was 


’ presented to us. 


Answer: So far as the tariff provi- 
sions are concerned, it is our opinion 
that the rate applies via either the inter- 
state or instrastate route. 

Specific routing via the interstate 
route is provided but the tariff provides 
no specific routing via the instrastate 
route. 

So far as the Delmar case is con- 
cerned, it has no application to an intra- 
state route, unless the principle has been 
adopted by the state commission or 
courts of the state involved. 

The Delmar case involved an inter- 
state -movement. 


Liability of Carrier for Concealed Loss 
or Damage 


Virginia—Question: To what extent 
are we liable for concealed damage 
claim resulting to merchandise shipped 
by one of the largest catalog mail order 
houses in the east to their branch stores 
in our territory? 

We, as the delivery carrier, are noti- 
fied usually about fourteen days after 
the delivery of the shipment, when con- 
cealed damage is noted. This comes 
within the fifteen (15) day notification 
requirement but this shipper has a 
standard rule or regulation wherein 
they state that they will hold this mer- 
chandise for seven (7) days only for an 
inspection, after which time, they shall 
consider an inspection has been waived. 
While we do not feel that the waiving of 


an inspection places too much of a 
handicap upon us, we are wondering 
about the = liability factor in these 
concealed loss and damage claims. Un- 
questionably, these packages which we 
deliver at the warehouse, since they 
are manufactured in all parts of the 
country, have been subjected to a far 
greater risk of damage and loss before: 
they are delivered to us for transporta- 
tion than probably during our handling. 

Has any ruling, as yet, been adopted 
as to the extent of the liability of the 
delivering carrier for concealed loss or 
damage when it is definitely established 
that the package in which such loss oc- 
curred was previously handled by more 
than. one carrier? 


Any information that you can furnish 
us on this subject, which will help us to 
handle this more’ intelligently, will be 
greatly appreciated. 


Answer: Claims for concealed loss or 
damage are as valid as any other claims. 

If the shipper sustains the burden of 
proof resting upon him of showing de- 
livery to the carrier in good condition 
and delivery in an injured condition, re- 
covery may be had. This applies to 
goods which have had a prior trans- 
portation, if there is proof that the in- 
jury did not occur prior to the time the 
goods were delivered to you for trans- 
portation, unless the carrier can show 
that the damage resulted from a cause 
for the consequences of which it was 
not liable. This same rule applies to loss 
during transportation. 

The statement in the bill of lading 
that goods were received in apparent 
good condition is prima facie evidence 
only as to that fact, and not that the 
goods were actually in good condition 
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at the time they were delivered to the 
carrier for transportation. That is, such 
a statement relates only to the external 
condition, and does not make out a 
prima facie case against the carrier with 
reference to damage that it not appar- 
ent. The recital of good condition, or 
apparently good condition, does, how- 
ever, make out a prima facie case 
against the carrier that the goods were 
in apparently good condition so far as 
ordinary. inspection without opening the 
package would disclose, the burden of 
proof being on the carrier to show that 
the goods were not in such apparently 
good condition when ‘received by it for 
transportation. 

In the decisions in the following cases 
recovery was had for concealed loss or 
damage: Shore vs. N. Y. N. H. & H. 
R. Co., 121 Atl. 345; John Deere Plow 
Co. vs. American Express Co., 223 S. W. 
488; Canfield vs. B. & O., 75 N. ¥. 144; 
Hirsch vs. Hudson River Line. 57 N. Y. S. 
272; Baer vs. N. Y. C. & H.R. R., 144 
N. Y. S. 682; Silverman vs. C. C. C. & 
St. L., 157 N. Y. S. 856; Wallers vs. 
N. Y. C. & H. R. R. Co., 166 N. Y. S. 
1083, the ¢arriers liability having been 
shown. 

There has been no ruling of which we 
are aware, which will determine the 
liability of the carrier in all cases Each 
case must be determined on its merits. 


Damages—Measure of—Effect of Crail 
Case 

New York.—Question: We know that 
the question of a carrier’s responsibility 
has been rather thoroughly discussed by 
you over a period of many years. How- 
ever, from the viewpoint of. a whole- 
saler or jobber, we believe the angles 
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mentioned below have not been previ- 
ously discussed. Would you mind ex- 
pressing an opinion? 

Merchandise is purchased F. O. B. 
shipping point. Where the merchandise 
is shipped by a manufacturer to a 
wholesaler, should not the measure of 
damage be based on resale value since 
there is no question but that a whole- 
saler can prove that merchandise is al- 
ways immediately sold after receipt? 

The basis for this contention is that a 
wholesaler, by reason of the carrier’s 
negligence has been deprived of his 
normal everyday profit. There is noth- 
ing speculative about this since the 
wholesaler is selling the same articles 
day in and day out. If your opinion is 
in the negative, should not a carrier be 
charged at least for the actual overhead 
that a wholesaler automatically adds to 
the manufacturers price to determine its 
price to the retailer? © 

Since technically, for the reason pre- 
viously stated, the movement to con- 
sumer begins from the time that the 
merchandise is delivered to a carrier 
at the manufacturer’s shipping point, 
should not the carrier be required to 
recognize the increased value of the mer- 
chandise brought about by the placing 
of a private label on the product? 

Again, from the standpoint of a 
wholesaler who, in the distribution of 
a product has built up a certain in- 
trinsic value for his private label which 
is supplied the manufacturer to place on 
the products. The value of the mer- 
chandise has been increased. At an auc- 
tion sale conducted by carriers, such 
bring a higher price than if it were not 
branded. 


If your opinion is in the negative in 
both of the foregoing points, should not 
the carrier be held liable for the value 
of the manufacturer’s invoice value plus 
the freight and, in addition, the value 
of the labels which are not included in 
his price? 

This covers the practice of whole- 
salers or jobbers mailing such labels to 
be placed on the product. Also, where 
a manufacturer may agree to give a 
label allowance which does not cover 
the entire value, should not the whole- 
saler file a claim for the difference be- 
tween the amount allowed by the manu- 
facturer and the actual cost of such 
labels. 


Answer: In the McCaull-Dinsmore 
case, 253 U. S. 97,.40 S. Ct. 504, the 
Supreme Court of the United States held 
that the provisions formerly carried in 
the carrier’s bill of lading which pro- 
vided that the amount of any loss or 
damage for which any carrier is liable 
should be computed on the basis of the 
value of the property at the time and 
place of shipment, including freight 
charges, if paid, to be a limitation upon 
the carrier’s liability, and therefore con- 
trary to the Cummins amendment, and 
in effect stated that the measure of dam- 
age was the actual loss caused by the 
breach of contract of carriage, which 
loss is what the shipper would have had 
if the contract had been performed. 
Where goods are lost or destroyed the 
carrier is liable, as a rule, for their 
value at place of destination at the time 
they should have been delivered, with 
interest from that time, less the unpaid 
cost of transportation. 

In the Crail case, 281 U. S. 57, 50 S. 
Ct. 180, the court said there is no greater 
inconvenience in the application of one 
standard of value than the other; that 
no advantage was preceived to be gained 
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from the adherence to a rigid uniform- 
ity, which would justify sacrificing the 
reason of the rule to the letter; that 
the test of a market value is at the best 
but a convenient means of getting at 
the loss suffered and it may be dis- 
carded and more accurate means re- 
sorted to if, for special reasons, it is not 
exact or otherwise not applicable. The 
court cited Wilmoth vs. Hamilton, 127 
Fed. 48, 51; Theiss vs. Weiss, 166 Pa. 
St. 9, 19; Pittsburgh Sheet Mfg. Co. vs. 


. West Penn Sheet Steel Co., 201 Pa. St. 


150; and Willison on Contracts, Sections 
1384, 1385. : 

While the destination value is the 
measure of damages for loss of or in- 
jury to goods, there is no uniform basis 
or method of arriving thereat. Each case 
must be determined by taking into con- 
sideration the circumstances surround- 
ing the purchase, sale and transporta- 
tion of the goods, such as, for instance, 
whether it was necessary to replace the 
goods at destination in order to fill a 
contract of sale or whether the seller 
has lost a sale because of the non-de- 
livery of the goods or has earned a retail 
profit by a contract of resale. 

Under the Crail case the amount of 
the recovery depends on whether the 
goods are replaced for stock purposes 
or to fill a contract of sale on which 
a retail profit has been earned. 

In the Crail case the court allowed 
a recovery of the wholesale price at 
destination, which includes freight 
charges. 

In the settlement of claims without 
resort to an action at law, the invoice 
price plus freight, if not included there- 
in, should be used, in our opinion. 

As to the intrinsic value added by 
the use of the label, it seems to us that 
any consideration given to this element 
of value is dependent upon. whether a 
sale has been made. However, the cost 
of the labels furnished the manufacturer 
seems to be proper element of damages. 


Tariff Interpretation — Application of 
Rule 15 of Consolidated Classification 


Pennsylvania.—Question: A shipment 
of used wood patterns, with core boxes 
weighing 12,000 pounds, was made and 
charges were assessed at the carload 
rate and minimum weight of 24,000 
pounds. The charges exceeded those 
based on the actual weight at the less- 
than-carload rate. The shipper loaded 
the car but did not indicate the rate, 
because he was uncertain as to which 
basis would result in the lowest charges. 
This car was spotted at the consignee’s 
warehouse and unloaded. : 

’ The rail lines contend that the higher 
carload -basis is applicable, whereas we 
maintain that the provisions of Rule 16 
of Consolidated Freight Classification 
No. 16, reading “The term LCL covers 
shipments in quantities less than the 
minimum weight provided for carloads, 
subject to Rule 15,” applies. 


We shall appreciate your interpreta- 
tion as to the proper charges. 


Answer: If the shipment was tendered 
at point of origin as a carload shipment, 
the carload rate would be applicable, 
subject to the less-carload rate as a 
maximum, under Section 1 of Rule 15 
of the Consolidated Freight Classifica- 
tion, provided the car was fully loaded. 
The shipment would be a carload ship- 
ment, notwithstanding the application of 
the less-than-carload rate thereon, under 
the provisions of Rule 15 of the Classi- 
fication. : 

If the shipment was tendered at point 
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of origin as a less than carload ship- 
ment, the less-than .carload rate would 
be applicable, subject to the carload 
rate as a maximum, under Section 1 of 
Rule 15 of the Consolidated Classifica- 
tion. The shipment would, under such 
circumstances, be a_less-than-carload 
shipment. 

The applicable rate depends, in our 
opinion, upon whether the shipment was 
a carload or less-than-carload shipment. 
This in turn depends upon whether it 
was tendered as and met the conditions 
of Rule 15 as a carload shipment or 
whether it was in fact a less-than-car- 
load shipment. 

See, in this connection, our answer 
to New York, on page 1476 of the De- 
cember 11, 1943, Traffic World. 
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(Court of Civil Appeals of Texas. San 
Antonio.) In action by shipper against a 
carrier to recover for value of phono- 
graph allegedly lost in transit, evidence 


was sufficient to show that the carrier - 


lost the phonograph in transit. 

In action by shipper against a carrier 
to recover for value of phonograph al- 
legedly lost in transit evidence was suffi- 
cient to support value of $530.75 placed 
by the trial court on the phonograph. 
(Brown Express vs. Harris, 202 S. W. 
Rep. 2d. 470.) 
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(United States Court.of Appeals Dis- 
trict of Columbia.) Where information, 
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disclosed by affidavit and statement of 
counsel, was not in record which was 
brought to federal appellate court for 
review, such information properly could 
not be considered. 

Where Civil Aeronautics Board denied 
application for leave to intervene in pro- 
ceedings for certificate of public con- 
venience and necessity because of unex- 
plained lateness in filing application 
without information that delay was 
occasioned by compulsion of another 
agency of government which desired that 
applicant should remain available for 
wartime ‘service, the case would be re- 
manded to. enable the board to be in- 
formed as to facts causing the delay in 
filing application and to decide whether 
board deemed delay justified and to de- 
termine board’s authority to open for 
further argument and consideration the 
case which had been closed by order 
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of President. Civil Aeronautics Act of 
1938, Sec. 801, 49. U. S. C. A. Sec. 601. 

Only under extraordinary conditions 
will federal appellate court interfere 
with administrative proceedings by a 
stay order. 

Where application for leave to inter- 
vene in proceeding before Civil Aeronau- 
tics Board for certificate of public con- 
venience and necessity was remanded 
for consideration of newly available evi- 
dence as to applicant’s tardiness in filing 
application to intervene, further action 
by board pursuant to its order granting 
another’s application for certificate and 
denying other applications would be 
stayed until parties had opportunity to 
take appropriate steps to protect their 
rights. Civil Aeronautics Act of 1938, 


Sec. 801, 49 U. S. C. A. Sec. 601. Pa- 
cific Overseas Airlines Corp. vs. Civil 
Aeronautics Bd. 161 Fed. Rep. 2d 633.) 
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June Truckloading Summary 


The volume of freight transported by motor carriers in 
June decreased 0.1 per cent below May but increased 12.7 per 
cent over June of last year, according to statistics compiled by 
the Department of Research of the American Trucking Asso- 
ciations, Inc. In a statement it said: 


Comparable reports received by A. T. A, from 272 carriers in 42 
states showed these carriers transported an aggregate of 2,377,979 tons 
in June, as against 2,379,468 tons in May and 2,109,341 tons in June, 
1946. 

The A. T. A. index figure, computed on the basis of the average 
monthly tonnage of the reporting carriers for the three-year period of 
1938-1940 as representing 100, was 196 

Approximately 82 per cent of all tonnage transported in the month 
was hauled by ‘carriers of general freight. The volume in this category 
decreased 1.0 per cent below May but increased 12.2 per cent over 
June, 1946. 

Transportation of petroleum products, accounting for about 9 per 
cent of the total tonnage reported, showed increases of 8.5 per cent 
over May and 8.9 per cent over June, 1946. 

Carriers of iron and steel also hauled about 3 per cent of the total 
tonnage. Their traffic volume increased 2.2 per cent over May and 40.6 
per cent over June, 1946. 

Another 6 per cent of the total tonnage consisted of miscellaneous 
commodities, including wood, textiles, groceries, chemicals, cement, 
coal, tobacco, household goods, heavy machinery, packing house prod- 
ucts, motor vehicles, motor vehicle parts, cotton, paper and school 


supplies. Tonnage in this class decreased 0.9 per cent below May but 
increased 13.7 per cent over June, 1946. 

The. June tonnage of carriers reporting from the Eastern District 
represented a decrease of 0.7 per cent below May but increased 11.7 
per cent over June of 1946. 
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Carriers in the Southern Region reported a decrease of 0.6 per cent 
below May but increased 10.4 per cent over June, 1946. 

Tonnage reported from the Western District revealed an increase 
of 1.0 per cent over May and 15.0 per cent over June of last year. 


TRUCK TRAILER PRODUCTION 


Production of truck trailers for May amounted to 4,646 
units, according to the Bureau of the Census, Department of 
Commerce. This represented a decrease of 12 per cent from 
the 5,277 units produced in April and was 30 per cent below the 


. 6,61% units produced in May of last year. Production of truck 


trailers continued the monthly decline begun in February of 
this year. 

The total number of trailers shipped in May. was 4,634 
units, valued at $11.3 million. Of these, 4,434 were complete 
trailers and 200 were trailer chassis shipped as such. May ship- 
ments showed a decrease-of 10 per 
cent in-value from the shipments during the previous: month. 


TRUCK AND COACH SALES STATISTICS 


During the first six months of 1947, a total of 629,617 motor 
trucks and coaches were sold, or nearly double the sales for 
the first six months of 1946, according to an announcement by 
the Automobile Manufacturers’ Association. Steel shortages 
continued to hamper production, the association said, pointing 
to 95,609 sales in June as compared with 98,283 in May. 


NEW EASTERN-NEW ENGLAND MOTOR INCREASES 


Following joint shipper-carrier hearings held in Boston, 
Mass., and Hartford, Conn., and following further action by 
the general rate committees of the bureaus (see Traffic World, 
June 28, p. 2068), the Eastern Motor Freight Conference and 
the New England Motor Rate Bureau have published a supple- 
ment to their tariffs increasing all class and commodity rates 
(except to, from, or between the New York City metropolitan 
area and the New Jersey area) as follows: Minimum charges 
to be increased 10 per cent to the nearest 5 cents; ‘all other 
rates to be increased 10 per cent, subject to a minimum increase 
of 2 cents a 100 pounds on truckloads. 

The supplement bears an effective date of August 18, and 
the carriers have taken the publication to Washington in person 
in order to explain their position to the Commission and to 
request that the publication be not suspended pending investi- 
gation or hearing. 





GEORGIA TRUCK DRIVERS’ CONTEST 


The Georgia State annual truck drivers’ contest will be 
held at Lakewood Park, Atlanta, September 12 and 13, the 
Motor Vehicle Association of Georgia has announced. A mam- 
moth parade showing the utility of the truck and progress in 
transportation will take place at 10 a.m., September 13. M. J. 
Baggett, of Walker Hauling Co. and president of the associa- 
tion, will be master of ceremonies. G. D. Sontheimer, Ameri- 
can "Trucking Associations, will be rodeo master. Prizes will be 
presented by Governor M. E. Thompson. 


CHEVROLET PARTS PLANT IN PARMA 


A new parts fabricating plant devoted exclusivély to the - 


manufacture of Chevrolet parts to supply assembly plants and 
service parts warehouses throughout the country will be erected 
at Parma, Ohio, Nichola§ Dreystadt, Chevrolet general manager 

and vice-president of the*General Motors Corporation, has an- 
nounced. “When in full-scale operation, the new parts plant 
will employ approximately 5,000,” Mr. Dreystadt said. Selec- 
tion of the Cleveland area was made in consideration of the 
city’s strategic location, excellent shipping facilities and ade- 
quate labor supply, Mr. Dreystadt said. 


HIGHWAY USERS CONFERENCE PLANS 


Alfred P. Sloan, chairman of the National Highway Users 
Conference, has announced plans of the conference to widen its 
membership base. 

“Vigorous prosecution of sound highway policies, both 
nationally and in the states, will be assisted by this broadening 
of the membership,” Mr. Sloan said. 

In inviting industrial and other organizations, not now 
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represented, to participate actively in the conference’s work as 
subscriber members, he said the conference’s services were 
“even more important to highway users and related industries 
today than in 1932, when the conference was first organized.” 

“In seeking to make the National Highway Users Confer- 
ence an even greater force for good in creating a healthy en- 
vironment for highway transportation, we pay tribute to the 
organizations in specific fields which have done so much to 
advance those conditions,” he added. “The National Highway 
Users Conference coordinates the work of these groups for the 
interests of highway transportation as a whole, and its work 
in this field is ever-increasing.” 


A. T. A. SAFE DRIVING AWARDS 


Safe driving awards for 53 drivers of the Decatur Cartage 
Company, Chicago, have been forwarded to the company by 
the American Trucking Associations, Inc. The awards cover 
periods of one to nine consecutive years of driving commercial 
vehicles without an accident. 


Victor Chiovare and John Archam both would receive 
A. T. A. awards for nine years of no-accident driving, while 
Chester Osborne and Morris Griffiths will receive seven-year 
awards, said A. T. A., adding: 


Others to receive awards are John Brooks, Louis Casty, Robert 
Hart and Harold Allsup, six years; Sebastian Scarlatta, five years; 
William Jackson, Glenn Kull, Earl Miller, Kenneth Randsell and An- 
drew Washburn, three years; William Leider, John Robbins, Fred 
Snarski, Viz Zubrus, Robert Durley, Calvin Friesner, Clinton Million, 
Floyd Morrow, George Krause and Elmer Peters, two years. 

One-year awards were forwarded to the company for the follow- 
ing drivers: James Boffice, Donald Campbell, Walter Cekander, Alfred 
De Cova, Sam Fiorito, Bernhardt Kiesel, Steven Kukla, Harry Meadows 
Charles Metsinger, Frank Pecora, Edmund Zaber, Russell Clements, 
Garner Davis, Jack Christopherson, Merle Delong, Herbert Dyer, Robert 
Federmeyer, Dean Haughey, Charles Lain, Kenneth Miller, Fred Monk, 
Clyde Perry, William Pierson, Jack Redden, Wyatt Reeder, Edmond 
Scheu, Melvin Sterling, Donald Storm, and Fred Ward. 





FRUEHAUF GRAVITY TANDEM MOVIE 


A 16-mm. film describing the new Fruehauf gravity sus- 
pension tandem is now available for showing through all Frue- 
hauf Trailer Co. branches, Fruehauf officials have announced. 
The new movie, first of a Fruehauf “famous feature” series, 
contrasts operation of the gravity suspension unit with that of 
a conventional tandem trailer. It explains the principles of 


August 4—Buffalo, N. Y.—Hotel Buffalo—Ex- 
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torsion bar springing in which leaf springs are eliminated, and 
shows how the Freuhauf tandem “walks over” bumps with the 


—— equally distributed on the wheels, the announcement 
stated. 


T. & P. RAIL PURCHASE 


Purchase of 130 miles of heavyweight rail to be used be- 
tween Fort Worth and El Paso has been approved by the board 
of directors of the Texas & Pacific Railway Company. The rail 
replacement program is the second since the war for the com- 
pany. Rails are being replaced now between Texarkana and 
Longview. The Fort Worth-to-El Paso program is expected to 
be completed during 1948. 


NICKEL PLATE EQUIPMENT PURCHASES 


The Nickel Plate Road has placed an order for eleven 2,000 
h. p. diesel passenger locomotives, John W. Davin, president’ of 
the railroad has announced. Of latest streamlined design, these 
locomotives will be used between Buffalo and Chicago and be- 
tween Cleveland and St. Louis. With the 25 new passenger cars 
now on order, including 10 coaches, 13 ten roomette-six double 
bedroom cars and 2 five double bedroom-diner-lounge cars, the 
Nickel Plate will have completely streamlined modern passen- 
ger service, Mr. Davin said. 


CLARK FORK TRUCK ACCESSORY 


For safe handling of drums which must be moved singly 
or in the upright position to prevent spilling, Clark Tructractor, 
Battle Creek, Mich., has perfected a new clamping device which 
is easily adapted to any Clark fork truck, the company has 
announced. The clamp is self-adjusting for diameters 21%” to 
24” and employs a star cam permitting the operator to release 
the drum without dismounting, the company said. 


QUONSETS IN 36-FOOT WIDTHS 


Quonsets are now available in a new 36-foot width, the 
Stran-Steel division of the Great Lakes Steel Corporation has 
announced. Basic buildings in this width have been added to 
meet demands from industrial cities where 40-foot lot frontages 
are common and from rural areas where 36 feet is the accepted 
and recommended standard for certain farm structures, the 
announcement said. Production of quonsets in 20, 24 and 40- 
foot widths, and wider multi-arches will continue. 
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7: Increases in Arizona Freigh : . aoe i éged 
and Charges. vs ont Rates MC 55905, Sub. 9—West Coast Fast Freight,  “U9USt 7-—Huntington, W. Va.—U. S. Ct— SI 
Inc., Los Angeles. Calif Examiner Cheseldine: MC 
August 4—Seattle, Wash.—Fed. Bldg.—Ex- “Hedeaet Oo. tae Mantanton ee 2 
Mc 15508, Sub, 12—West Coast Fast common carrier application. y aed 
Freight, Inc., Los Angeles, Calif. August 7—St. Louis, Mo.—Mark Twain Hote] Augus 
August 5—Atlanta, Ga.—State Comm.—Exam- —Examiner Clifford: B 
iner Yardley: MC-F 3474—Major A. Riddle, Control; Han- MC 
MC 39349, Sub. 7—Smith Transfer Co., Inc., cock Truck Lines, Inc., Purchase (Por. N 
East Point, Ga., common carrier appli- pw aR puree Tides, Teeter} C. pl 
cation. , ° ; s). Augus 
Aug. Ae oe W. Va.—U. S. Ct.—Ex- August or Washington, D. C.— Examiner = 
: eseldine: 
Finance 15665—Application of C. & O. for Fourth Section Appl. 22708—Caustic Soda 2978 
a certificate for authority to construct an from Charleston, W. Va., to Memphis, | Ri 
—— of a. Sheng baat a Tenn. q ~_ 
n Logan an ngo Counties, tm'{ * ie i he ; ; 
a ttt eer eet ee Cae D. C.— Examiner Augus 
more Hotel—Examiner ord: ; é 
* MC-F 3487—R. W. Lee, Control; Lee Way * MCF. 3437 Allied Van Lines, Inc. pur mc 
Motor Freight, Inc., Purchase (portion), , & al. Ww! 
Breeding Motor Freight Lines, Inc.: * MC-F 3502—Allied Van Lines, Inc., pur. “ 
in 2 eae anit Sedien iy chase, Crone Storage Co., Inc., and Utility ~~ 
Control; Breeding- Motor Freight ao Cartage, Inc. Septe 
Inc., Purchase (portion), Lee Way Motor —— hata ta PD. C.— Examiner * 
reight, Inc. : ver: 
August 5—Salisbury, Md.—County Ct.—Ex- Reopened water competitive applications. Li 
aminer Hurley: Fourth Section Appl. 16384— Automobile pl 
MC 75185, Sub. 44—Service Trucking Co., tires to Birmingham and Memphis. Septe! 
* ine Federalsburg, Md., common carrier roe. vy ae ot 17091—Confectionery ay 
application. w Or , . 
U K MC 73587, Sub. 45—Elliott Brothers Truck- Fourth Section Appl. 21073—Confectionery Li 
ing Co., Inc., Easton, Md., common car- to New Orleans, La. ris 
TR ANSFEr rier application. — jeonseer % 18282—Confectionery Septe 
o Jacksonville, a, : 
‘- ae i ua a, Wash.—Hotel Olympic— Fourth — —. Se Serering ex- MC 
MC 106310, Sub. 3—Vanderspek’s Trans- ee eS as ae Se 
38 HAMPDEN ST. portation, Hope, British Columbia, Can- hat A a ee ee and ay 
SPRINGFIELD, MASS ada, contract carrier application. ee : : Septe! 
° . MC 108204, Sub. 1—Atkins Stage Lines Fourth Section Appl. 16536—Spices and tea Jt 
Limited, South, Chilliwack, B. C., Can- Pg MC 
ada, common carrier application. ‘aasoane ny igemoeie ‘Tenn c oxide an ae. 
ee aero, N. C.—Fed. Bldg.—Ex- Fourth Seation font. ene oxide and Jt 
MC 106606, Sub. 2—McCord & Dellinger Phare gol mae ee gag es MC 
o ourth Section Appl. 18926—Zinc oxide and F 
? & . U R Cc ee, N. C., common carrier applica lithopone to Memphis, Tenn. Septe: 
i, phe J August 13—Washington, D. C.—Jt. Bd. 196: w 
- * S y. 0. eat Fee: Tex.—Fed. Bldg.—Exam * MC 105457, Sub. 32—Thurston Motor Lines, § * MC 
. MC 107993, Sub. 3—J. J. Willis Trucking Inc., Wilson, N. C., common carrier ap- St 
. “ 5 ride plication. Septe 
eori a ew Co., Odessa, Tex., common carrier appli- i ne 
cation. Auauet seen naeten, Calif.—Fed. Bldg.— * MC 
August 6—Huntington, W. Va.—U. S. Ct.— ee ee , St 
Examiner Cheseldine: MC 108179, Sub. Pe gaye s pee * MC 
MC 104652, Sub. 1—Nester Transfer, Hemp- Transport, Pomona, Calif., common carrier C 
PEORIAGATEWAY hill, W.’Va., common carrier application. application. * MC 
August 6—Huntington, W. Va.—U. S. Ct.— August 19—Tulsa, Okla.—Mayo Hotel—ZJt. Si 
maaluuner Cheseidine: Bd. 39: b Redek Homi * MC 
MC 93003, Sub. 15—Carroll Trucking Co., MC =. Sub. 2—G. Re ot emmy 
Everybody's Gateway ae. W. Va., common carrier ap- Ok - Eman a ae ca — Septe: 
plication. August ashington, i . — Examin Bi 
= ‘25 Wilkinson: *MC 
Always Open Auge — Orleans, La.—Jung Hotel—Jt. Finance ,10028—The Chicago. Rock Island 4 
acific way Company Reorg - tic 
Pan A na dos ; —New P. O. Bidg.— tion. Assignment of hearing on reorganl- § ¢., 
ot Bd. 20: ° 3 a5 ‘ sation committee’s petition for allowance 4" 
¢ D ’ bs of expenses. - 
e ine. Amesbury. Mass, ne 2 ve Kae Oe meat tes D. C.—Examiner “, 
* MC 50439, Sub. 20—Becker Transportation eed ° al 
a * Finance 15761—Application of Joseph B. 
Peoria and Pekin Union Ry. Co. —— esate at COR 1 & Pac. Reco. form 
” : estate oO ie Se 2 ac. R. R. Co., for | 
Room 36, Union Station, Peoria 2, Ill. August 7—Camden, N. J.—U. S. Ct.—Examin- authority under section 5(2) of the Inter- MC 
E. F. Stock, General Traffic Manager . Me 60786, Sub 27 Burlington, Muscat e@ North oy R S 
oe Fe e y ’ . ° urlington, Muscatine orthwestern RK. epter 
“One of America's Railroads August : caine ta N. C.—U. S. Ct.—Jt. poy ae i F | -_ Be 
es or authority to lease properties of sa Fi 
—Jen Partaership with All America” MC 108144, Sub. 1—D. P. Evans, Hender- railway company as consistent with pub- R 
son, N. ¢., common carrier application. lic: interest. Septer 
* MC 
an 
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With through merchandise cars daily 
from many principal origin points east 
of the Mississippi River to destinations 
in the West, South and Southwest. 
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August 2, 1947 


August 21—Odessa, Tex.—Ector County Ct.— 
Examiner Simmons: 
MC 1554, a. 5—E. L. Farmer & Co., 
Odessa “ 
MC aeie, Sub. 4—O. H. McAlister, Big 
Spring, Tex. 
MC 43867, Sub. 7—A. L. McAlister, Wichita 


Falls, Tex. 
MC 55829, Sub. 6—W. M. Walker, Kermit, 
Tex. 


August 25—Brownsville, Tex.—U. S. Ct.—Jt. 
d. 


MC 108921, Sub. 
Norte, Tacuba, Mex., common carrier ap- 


plication. 
August 26—Atlanta, Ga.—Atlanta Biltmore 


Hotel—Commissioner Rogers and Exam- 


iner Fuller: 

29785—Increased Passenger Fares, Southern 
Railroads. 

29796—Increased Coach Fares, Southern 
Railroads. 


Anguet 26 — Washington, D. C. — Examiner 
on: 


uc. ‘-388_—Increased rate, to, from and 
within 7 south. 

1. & SS. M-2721—Increased rates within 
south and between south-north. : 
September 2—Richmond, Va.—Hotel Rich- 

mond—Jt. Bd. 108: 

MC 107478, Sub. 2—Old Dominion Freight 
Line, Richmond, Va., common carrier ap- 
plication. 

September 2—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 221: 

MC 108847 — Abingdon - Wilkesboro Motor 
Lines, Inc., Richmond, Va., common car- 
rier application. 

‘September 3—Fort Wayne, Ind.—U. S. Ct.— 
Examiner Garofalo: 

MC 102343, Sub. 4—John Kauser Trucking 
Service, Paulding, Ohio, common carrier 
application. 

September 3—Fort Wayne, Ind.—U. S. Ct.— 
Jt. Bd. 60: 


MC 108629—Oser Cartage Co., Fort Wayne, 
Ind., contract carrier application. 
September = Wayne, Ind.—U. S. Ct.— 
t 


MC 12403—Bruff Cleary Travel Bureau, 
Fort Wayne, Ind., broker application. 
September 3—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 55: 

*MC 14060, Sub. 1—South Side Moving & 
Storage Co., Kansas City, Mo. 

September 3—Kansas City, Mo. —Hotel Pick- 
wick—Examiner Peterson 

* MC 2283, Sub. 2—Whitehead Transfer and 
Storage Co., Springfield, Mo. 

* MC 6400, Sub. 4—Lincoln Storage & Moving 
Co., Kansas City, Mo. 

* MC 83100, Sub. 2—Collins Moving and 
Storage 'Co., Independence, Mo. 

*MC 103967, Sub. 11—New Way Transfer, 
Kansas City, Mo. 


September 3—Paducah, Ky.—U. S. Ct.—JIJt. 
Bd. 156: 


* MC 107973, Sub. 2—Faughn Truck Service, 
Metropolis, Ill., contract carrier applica- 


tion. 
September sh Va.—Hotel Rich- 
mond—Jt. 108: 


MC 80382, a 14—Brooks Transportation 
Co., Inc., Richmond, Va., common carrier 
application. 

September 3—Richmond, Va.—Hotel Rich- 
mond—Examiner Angle: 

MC 108691—C. B. Burton, Louisa, Va., con- 
tract carrier application. 

September 3—Washington, D. C.—Examiner 
Bernhard: 

Finance 14636—Georgia, Florida & Alabama 
R. R., reorganization. 

September 3—Washington, D. C.—Jt. Bd. 120: 

MC 3677, Sub. 22—Washington, Marlboro 
and Annapolis Motor Lines, Inc., Brad- 





i—Lineas Unidas Del 


pee Heights, Md., common carrier appli- 
cation. 
September 4—Fort Wayne, Ind.—U. S. Ct.— 
Examiner Garofalo: 
MC 108662—Catron Trucking, Muncie, Ind., 
contract carrier application. 
September 4—Fort Wayne, Ind.—U. S. Ct.— 
Jt. Bd, 21: 
MC 108744— Alex Hanewich, Wheatfield, 
Ind., common carrier applicati on. 
September 4—Fort Smith, Ark.—Hotel Gold- 
man—Examiner Driscoll : 
* MC 29955, Sub. 4—England Bros. Truck 
Line, Fort Smith, Ark. 
September 4—Norfolk, Va.—U. S. Post Office 
and Ct.—Examiner Angle: 
MC 108769—Churn’s Truck Line, Norfolk, 
Va., common carrier application. 
September 4—Washington, D. 


31. & & ye ee to P ss ral Unload 
Peaches in S. & W. L. 
il ~ State Comm.— 
Examiner Garofalo: 


September at LAR 

* MC 22254, Sub. 13—Trans-American Van 
Service, Inc., Chicago, Ill., common car- 
rier application. 

September 5—Norfolk, Va. —U. S. Post Office 
and Ct.—Examiner pngie: 

MC 89240, Sub. 1—Wi ree Motor Lines, 

Norfolk, Va., common carrier application. 

September —Chicago, ill.—Main P. O. Bldg. 


* MC 58954, Sub. 10—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier application. 

September 8—Kansas City, Mo.—Hotel Presi- 
dent—Examiner Fuller: 

—Allowances for pickup and delivery 


at 

September 8—Oklahoma City, Okla.—Oklaho- 
ma-Biltmore Hotel—Examiner Driscoll: 

* MC 29955, Sub. 4—England Bros. Truck 
Line, Fort Smith, k. 

September 8—Ralei jh, N. C.—Sir Walter Ho- 
tel—Jt. Bd. 1 

~ 58177, Sub. 1-- Durkee Daun Bus Co., 


C.—Examiner 


— ay Springs, N. C., common carrier 

application. 

September 8&—Raleigh, N. C.—Sir Walter Ho- 
oak acne Bd. 103: 


C 28985, Sub, 6—Seashore Transportation 
“a New Bern, N. C. 
sent. $m 8—Reno, Nev.—Chamber of Commerce 


128: 
MC 14g Sub. 47—Northern Transportation 
Co., Los Angeles, Calif. 
MC 30005, Sub. 12—Nevada-California Trans- 
portation Co., Reno, Nev. 
Sept. 8—Reno, Nev.—Chamber of Commerce 
Examiner Linn: 
C-F 3445—L. R. Martin, Control; Northern 
Transportation Co., Purchase (Portion)— 
Sebastian Mikulich. 
emer 8—St. Louis, Mo. —Mark Twain 
Hotel—Examiner Peterson 
* MC 3498, Sub. 1—Spiegel iaeains & Storage, 
Inc., Moline, TH. 
* MC 31537, Sub. 4—Hudson Van Lines, 
Overland, Mo. 
* “ei —_— ‘Sub. 3—Needles Moving & Stor- 
Co., St. Louis, Mo. 
* Mc” 75110, Sub. 3—Gerold Moving & Ware- 
housing Co., East St. Louis, IIl. 
September 8—Trenton, N. J.—U. S. Ct.—Ex 
aminer Hanback 
* MC 18436, Sub. 5 Haines Carriers, - Inc., 
Camden: N. J. 
September 8—Wilmington, Del.—U. S. Ct.— 
Examiner Joyner: 
* MC » Sub. 7—Diamond State Motor 
Freight, Inc., Minquadale, Del., common 
carrier application. 


September 9—Atlanta,; Ga.—Atlanta Biltmore 
Hotel—Examiner Witters 


1. & S. 5476—Peaches, South to official ter 
ritory. 
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BOARD OF STATE HARBOR COMMISSIONERS 
Ferry Building, San Francisco, Calif. 
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1. & S. 5476 (first eS 
South to Official territory. 

1. & S. 5476 (2nd cael lemental)—Peaches, 
south to official territory. 


(Continued on page 383) 





SERVING THE HEART OF 
INDUSTRIAL AMERICA 


Erie Railroad 






TRONG 


PEED, AND | 


ERVICE 


- s 


This is what “North Western” 
offers shippers: Adequate facil- 
ities for handling any shipment “7 
from a carton to a carload; 
competent, eager -to-help per- 
sonnel; nearly 10,000 miles of 
right-of-way in nine mid-western 
states, with connections to all 
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CHICAGO and NORTH WESTERN SYSTEM 
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This Section has been designed to provide 

@ traffic and sales managers with con- 

veniently organized information about the 

merchandise and cold storage warehouses in 

the principal distribution centers of the 
country. 


Admission of an advertiser to this Section 
indicates: 


1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc. 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


While every reasonable precaution has 
been taken—including the checking of bank 
and other references—to restrict the adver- 


tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
responsibilit 4 for dealings or service. It 
requests, owever, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. The fact 
that certain warehouses are not listed here is 
no indication that they are not responsible. 

Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
provide a ready reference to the types of 
services offered. 


Merchandise warehouse 
O Cold Storage warehouse 


oS Both a’ cold storage and merchandise 
warehouse 


D Water dock facilities 
Fi Household goods 


If no address is shown under the heading 
“Facilities,” the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca. 
tion of each unit is usually shown. 


insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov 
erage unless otherwise specified. 


Floor Load: Indicates range or maximum 
weight capacity in pounds per square fool. 


Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re 
stricted to warehouses that specialize in serv. 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 





Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 





CALIFORNIA 
Los QaeaR—Paee 2 
California Warehouse Co. 
sOverland Terminal Whee. Co. 
Star Truck & Warehouse Co. 
Westland Warchouses, Inc. 
OAKLAND—Page 2 
Howard Terminal 
SAN FRANCISCO—Page 2 
San Francisco Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 
Terminal Stge. Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 
tCrooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Griswold & Bateman Warehouse Co. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 
PEORIA—Page 3 
Federal Warehouse Co 


INDIANA 
EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 
FORT WAYNE—Page 3 
Pettit’s Storage Warehouse Co. 
HAMMOND—Page 3 
Great Lakes Warehouse Corp. 
INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 


Indiana Terminal & Refrigerating Co. 


IOWA 
CEDAR RAPIDS—Page 3 
»eriean Trfr. & Stge. Co. 
WATERLOO—Page 3 
lowa Warehouse Co, 


KENTUCKY 
LEXINGTON—Page 3 
Union Transfer & Storage Co. 
LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


LOUISIANA 
NEW ORLEANS—Page 4 


Commercial Terminal Warehouse Co. 


Security Storage & Van Co. 


MARYLAND 
BALTIMORE—Page 4 
Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 


¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
¢Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 4 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSISSIPPI 


Gulfport—Page 0 
Mississippi-Gulfport Compress 
& Wasdktene,% Inc. 


MISSOURI 


KANSAS CITY—Page 4 
Adams Transfer & Storage Co. 
éCrooks Terminal Warehouses 


Kansas City Terminal Warehouse Co. 


ST. LOUIS—Page 5 
S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 


ELIZABETH 
¢Bavway Terminal Corp. 


JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 


NEWARK 
SNewark Tidewater Termina 


NEW YORK 


BUFFALO—Page 5 


¢Keystone Warehouse Co. 
The Lederer Term. Whee. Co., Inc. 


NEW YORK—Page 5 


Baltimore & Ohio Stores, Inc. 
¢Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse. Inc. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 


The Baltimore & Ohio Whee. Co. 
Cincinnati Merchandise Whses., Inc 
Cincinnati Terminal Warehouses, Inc. 


CLEVELAND—Pages 5-6 


The Lederer Term. Whee. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse Co. 


COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 


TOLEDO—Page 6 
Great Lakes Terminal Warehouse Co 


PENNSYLVANIA 


PHILADELPHIA—Page 6 
@Merchants Warehouse Co. 
Pennsylvania Whseg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
Terminal Warehouse Co. 
PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA . 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 





DISPLAY ADVERTISERS 


4 See listing in this section—also display advertising in this and other issues. 
¢See display advertising in other issues—no listing in this Section 


TENNESSEE 
MEMPHIS—Page 6 
Poston Warehouses 
United Warehouse & Terminal Corp. 


TEXAS 
DALLAS—Page 6 


The Dallas Trans. & Term. Whse. Co. 
Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 


HOUSTON—Page 6-7 
Federal Warehouse Co. 


Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 


UTAH 
OGDEN—Page 7 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 7 
Security Storage & Commission Co. 


VIRGINIA 
NORFOLK 
@Nosfelk Tidewater Terminals 
RICHMOND—Page 7 
Brooks Transter & Storage Co., Inc. 


ROANOKE—Page 7 
Roanoke Public Warehouse 


WASHINGTON 


TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 


MILWAUKEE—Page 7 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 
Terminal Storage Co. 


CANADIAN SECTION 


QUEBEC 


MONTREAL—Page 7 
St. Lawrence Warehouses, Inc. 
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Warehouse Section Page 2 California - Colorado - District of Columbia ~- . Ililinois Serial Page 377 
——— LOS ANGELES, CALIF. AKLAND, CALIF. HICAGO 7, ILL. 


California Warehouse Co. Howard Terminal Crooks Terminal Warehouses 


Established 191 — 
stablished 1900 Incorporated 
W. E. Fessenden 1248 Wholesale st.| | 
s H. D. ae sen Whee fapt. *D eae oe St. Established 1913 *D Incorporated 
433 W. Harrison St. Tel.—Wabash 4070 


Tel.—Trinity 2211 
sq. ft. steel-concrete const. 
Harry D. Crooks, President 













































New York Office 
George G. Roddy 271 Madison Ave. 




























—— LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 
Established 1931 lacerporated 


Gordon Ross ye 1807 E. Olympic Bivd. 
Vice Pres.-Mgr. Tel.—Trinity 1146 






AN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 
Established 1899 Incorporated 
Henry F. Hiller * 605 Third St. 


President Tel.—Sutter 3461 


Specializing in the storage of general merchandise 
and liquors, BS On eetin and pool car distribution. 
FACIL g Continental Warehouses, 
625 Third om Some Woe Spear & Folsom 






aximum 
re foot. 

























South Side Warehouses—On the Beit Ry. of Chisago 
adjacent to Great Clearing Bnd nd, Freight Yard 


Facilities 
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in serv. Sts.. North Stow og — Beach & Hyde 
automatic Sts.,—all on railroad sidin © Downtown Warehouse, 417-39 W. 
les. The MEMBER: American a ae s Assn. Rep- directly opposite main post office): 100,000 
resented by Distribution Service, Inc. and reinforced concrete const.; 
3 makes 300 Ibs. Siding on C. B. & Q.; ty 75 cars. 
ons. Tunnel connection. 50 truck doors. 
The Weicker Transfer & Storage Company , cnmmnahe anathe 
Established 1899 Incorporated mre 200 ibe Siding on. B.S O. 
R. V. Weicker ye 1700 Fifteenth St. fo St. Warehouse, ae Soe Yards * Pen 
' President Tel.—MA 3221 near Chicago St , 180,000 
30 y be ee a oye Served Senta Fe 
met Call I. C—Penna.—c. R. & I. and LH. B. R. Res. 
nine distril @ South Side Warehouses, 5817-5967 W. 6Sth St. 
iM torm. Statewide motor frt. service daily. sey tty Bek, ah Pacn mye cryry Peay em 3 
American Chain of Wershouses, Ines} | 200-500 ibe.; Sprinkler sys.; Siding on Belt Ry. of 
Whse. Co ASSNS.—A. W. A.; Colo. Tir. & Whsemen’s Assn. serge Ny — — 
se Co. 
ASHINGTON, D. C. 
-7 LOS ANGELES, CALIF.————_;, 
cc. [Stor Truck & Warehouse Co. bon heiccige vinueees Company —— 
oa - Established 1892 W.E. Edger ye First & e ane N. E. Fa Features 
sa ES. Stanle 1855 Industrial St. . : Bonded: Customs; State. distribu- 
Owner Y * Tel.—Mateal 9141 aes ob ™ weaadinnaat aes 4685 ment for Me al Le re ae Eauip- 
Spink. ares 130,000 ea. f, i of repel construction. Private pie for hondling any type of vessel ot ba 
: ) watchmen. Floor load 250-600 lbs. Sidings, B. & 
Co. O. R. Rs capac capacity 20 cars. Motor platform—Ca- Associations 
Pave 7 ook A.W.A. (Mdse.); Ill. Assn. Mdse. Warehousemen. 
“i ego Watch Display Advertisements on 
epaaee Inside Front Covers! | 
. HICAGO, ILL. 
Currier-Lee Warehouses, Inc. Griswold & Bateman Warehouse Co. 
als Established 1913 Incorperated 1525 Newberry Ave. 
7 Di ib p d wud 4 Castle *” — W. Erie St. F. D. Bateman, Pres. Tel.—CANal 2770 
4 istripute Products Tel.—Seperior 9066 | | FACILITIES —Prop.owned. (1) 15908 Sangamon 8t, 
.» Inc. A AER aq. ft.; es Zoos .ft.mdse.& 30,000 cu.ft. cold . (2) 1524 
-¢ ‘ ADT. alana waichmen Pucigation is 150,060 ag ft mdse. Both whe. 
a in 32 States. eg TAR ES “Beg. 
SER TURES bonded State; . 2 
ON : bal 
7 
.. Co. TRAFFIC WORLD shipper - 
subscribers distribute their 
IN products, on the average, in 
ace 7 32 states—44.1% distribute A Factual Warehouse Section A Wonderful Service 
in all 48 states. It is because 
p. of this widespread distribu- _ i eee 1 “You have been and are providing a won- 
‘ P was designed in co-operation with represent- derful service. We therefore use Merchan- 
tion that 69% of these sub- ative shippers to provide concisely and briefly dise Warehouses for the convenienct of cus- 
[CTION scribers use an average of the facts most frequently wanted by those tomers for storing excess stocks or bulk 
. 23 warehouses. whose responsibility it is to select ware- goods, and for distribution purposes.”— 
a housing services. fic Manager, Owensboro, Ky. 


WAREHOUSE 


Serial Page 378 Illinois 7 


SECTION 


Indiana lowa 


on HICAGO, ILL. 


Midland Warehouses, Inc. 
1500 S. Western Ave. yr A per | 1906 


6811 
PACILITIES—1500 S. Western Ave., 570,000 aq. ft. 


conc. steel const.; 1534 S. Western Ave., 67,000 i 
. brick, mill low ° 


MEMBER—Amer. Chain of Whses., A.W.A.(Mdse.). 


——————————=C HICAGO, ILL. 


North Pier Terminal 


509 East Illinois Street 
Tel.—Superior 5606 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Manager of Sales 


DISTINCTIVE LOCATION — 509 East Illinois 
St., 3 blocks to Michigan Ave., 5 blocks to 
Wacker Drive. Frontage also on Outer Drive, 
address 444 and 445 Lake Shore Drive. Com- 
bine office with your warehouse. 


FACILITIES—1,250,000 square feet mill and 
brick constructed buildings. Sprinklered. Ins. 
rate 18c. Floor load up to 335 lbs. 34 eleva- 
tors. C. & N. W. R. R. sidings, capacity 125 
cars. Free switching. Truck platforms, capa- 
city 100 trucks. Water docks, 2,000 feet. 
SERVICE FEATURES—Direct Tunnel connec- 
tion all railroads. Stevedoring service for 
cargo freight. 
and intermediate points. 

SPACE LEASED—Offices, storage and light 
mfg. Gen. storage for spot stocks. Storage 
in transit. Pool car. distribution. 
MEMBERS—A. W. A., Ill. Assn. Mdse. Whsemen. 


NEW YORK OFFICE—122 E. 42nd Street. Phone 
Murray Hill 5-5960. New York 17, N.Y. 


HICAGO, ILL. 


Seo Terminal Warehouse 
Established 1914 
heed B. ~ ype: * 519 W. Roosevelt Rd. 
‘el—Canal 5740 


Wakem & McLaughlin, Inc. 
Established 


1 
: * = = om 
S {i) 218-285 Mlinois St. ag th 


(2) 


421-427 E. North Water St. erie 
Water leased 


car distribution. 
W.A.; TL. W. A.; Chi. C. of C. 


Barge service New Orleans] 


CHICAGO, ILL. 


Western Warehousing 
Company 
Established 1880 


E. H. Hagel * 
Superintendent 


Incorporated 


323 W. Polk St. 
Tel.—Wabash 6507 


FACILITIES—600,000 sq. ft. Fireproof, steel- 
brick-concrete construction. Floor load, 250- 
300 Ibs. Dry Sprinkler system; alarm system; 
private watchmen. Insurance rate, 17.7c. 
Siding on Pennsylvania Railroad; capacity 40 
cars; free switching all Chicago lines. Motor 
platform, capacity 100 trucks, all sheltered. 
LOCATION—Adijacent to "Loop”—one block 
from new Chicago’ Post Office; in the heart 
of the railway terminal and wholesale districts. 


SERVICE FEATURES—Bonded, Illinois Com- 
merce Commission Pool car distributors. 
Superior office and storage space for lease. 
Storage restricted to clean merchandise free 


Federal Warehouse Co. 
Clarence A. Uliman, Pres. erporated 
d. e Uliman, he aad Esteblisned 1915 

. O'M reas. Peoria Phone: 4-2141 
FaChsries: (i) 800-818 S. ——_ ——. @) 

llth & Margaret, Pekin, Ill., 225, 

Sprinkler sys. Ins. 10.2c. Peoria > then son C. B. 
& Q., Peoria; N.Y. Central, Pekin. 
ADT and pvt. watchmen. Free switch. She oe 
motor platforms. 
SERVICE FEA’ U. S. Int. Rev., U. S. Cus- 
toms & State bonded. Pool car dist. Cartage 
—company operated. Storage a office space. 

IRESENTED BY: Amer. Chain of ee 
ASSNS.: A.W.A.; C.W.AL; N.F.W.A.; LA.M.W 


VANSVILLE, IND. 


Mead Johnson Terminal Corp. 
“WHERE WATERWAY — RAILWAY — HIGHWAY MEET” 
Established 1930 incorporated 


J. D. Beeler *D 1830 W. Ohio St. 
vice Tet & Gen. Mgr. 


RT WAYNE, IND. 
Pettit’s Storage e Warehouse Co. 


shed 1910 

J. N. Pettit *H 414 E. Columbia St. 
FACHITIES— (Tel.—A-1108) 
oo no. Sete aq. ft., household goods 
50,000 concrete construction: 
floor Non, 2 300-500 it ibs. Property owned. Merch. 
Patrol =e. Insurance, ave! 25c. Sid- 
ag le phe ¥.¢. & St. R. R., free 
wh ee a 6 trucks. 
TORED car cartage. 

preter td ay ~ of Ww, A. 
State. Guay at Clty Saree ~4 1945, $2.50 


ing, 
switching. 
SERVICE 


Warehouse SectionPage ; 
HAMMOND, IND. 
Great Lakes Warehouse Corp. 


General Merchandise — Storage and Distribution 
Established 1922 Tel.—Ham'd—Sheffield 3780 
L. S. Faure kr) Plummer Ave. & State Line St, 
President Tel.—Chicago—Sag. 4411-12 

eq. ft.; Fireproot, concrete-|. 
Siding on I. H. B B. R. Ry 


hourly deliv. to M 1 on promises 
ourly deliv. c=) 
ASSOCIATIONS AWA TCE tan Ghigo, and ); Ind. Ware: 


housemen’s Assn. 


INDIANAPOLIS, IND. 
Indiana Terminal & Refrigerating Co 


Established 1910 0s erst 
Wm. E. Ready, Sec.-Tr. G9 40 S. Pennsylvania St 


aie ga aE RD Peepeaty leased; 260,000 sq. ft. 
mdse.; 3; min. 250 lbs. sq . ft. fl. load; 
rate tent P. RI R. 8 cars; (2) SLoeotr owned; 
ora = cold stgs.; brick and mill 
225 lbs. per sq. ft. ; 
.. 8cars. Both houses: sprink., pvt. watch- 
al free switch., cov. truck docks, 
SERVICE z Ss. Cust. bonded. 
e., office, ay, exhibit 
MEMBERS—A.W Eee ot Whoo Indeie WA 


EDAR RAPIDS, IOWA 
American Transfer & Storage Co. 


Established 1908 incorporated 
A. G. Keyes he) 401 First St., ‘. £ 
eee hone Con'l. ag aa Tel.—211 
een iy fiver ay Mage ~~ Sig apelaka 
AD CO: Co! “4 
Ty tas. 20 wags & EM. St. P. &P., cap. 4 
care, = — i hy a, cap. 6 "trucks. 
. cold sto emp. — above A 3 
SERVICE FEA sorage tom. car distr.; 
service, 8 trucks; stge. a+» Fs space af eae 
motor term. in warehouse. 
MEMBER—lIowa W. A. 


WATERLOO, IOWA | 
lowa Warehouse Company 


Established 1916 

R. B. Cass %& 821 uidaeaes y St. 

i ee ee a 
CILITIES—Own: 

i .¥~ const. Si ow. 


EXINGTON, KY. 
Union Transfer & Storage Co. 


Established 1919 Incorporated 


oO. B. Mu Spring & Vine Sts. 
Vie render! y * ° od ies 


FACILITIES—(1) nn 6. & on = 
reinforced concrete; ec. a) Vine é 
Merino, brick and ep Mags . Both 
Total floor space a eq. an ‘sidings < on L. é 
N. R. R.; free swit 

: FEATURES—Pool car distributors. Mo- 
tor transport line, i —e owned, serving 
Louisville, Cincinnati, Middleborough 
and Blue Grass region of Deotecty. 


A Factual Warehouse Section 
THE TRAFFIC WORLD Warehouse 


Section was designed in co-operation with 
representative shippers to provide con- 
cisely and briefly the facts most frequently 
wanted by those whose responsibility it is 
to select warehousing services. 





